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THE MONEY MARKET. 


In spite of revenue collections, and some calling in of loans 
by the banks, conditions in the money market have this 
week been more comfortable than of late, and short loans 
have been obtainable down to 4 per cent. There has 
been no change in the situation of the discount market, 
which is still experiencing a steady Continental demand 
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for, and a short supply of bills, and rates have conse- 
quently shown a tendency to weaken, the rate for three 
months’ bills being mostly under rather than over 4} per 
cent. Yesterday’s Treasury bills were allotted at about 
44 per cent., and the market rate weakened to that figure. 
The widening of the margin between market rate and Bank 
rate over the past few weeks has naturally provoked dis- 
cussion as to the possibility of a reduction in Bank rate 
to 44 per cent., which would still, of course, be 4 per cent. 
above the New York Federal Reserve rate. The change, 
however, can hardly be expected until the gold position 
shows a more definite turn. 


Previous Rate 
Pe 29, and Date 


Feb. 19,|Feb. 12,| Feb. 5, 
1926, | 1926. | 1926. Sane 


% | % 
Bank Rate . 
Banks’ Deposit Rate ...... 


Discount; Call.... 2 (Dec. 3,25) 


23 (Dec, 3,"25) 
ba 1a tO 
Thursday’s Bank return showed an_ addition of 
£114,000 to the gold stock and a reduction of £644,000 
in the Note Circulation, the Reserve being consequently 
£758,000 higher. The Proportion, however, is unchanged 
at 18.3 per cent., Public Deposits having increased by 
£ 5,696,000, while Other declined by 41,895,000. Govern™ 
ment securities declined by £165,000, while Other securi- 
ties rose by £ 3,198,000. Currency notes were reduced 
by £1,575,700 to £284,783,900, which _ includes 
£:1,311,100 for notes called in but not yet cancelled. The 
fiduciary issue is £,227,222,800, or £ 20,679,700 below 
the maximum for 1926. 
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Houses | Notice Ka a 
Market rate (3 months’ bills)! 4 


NEW YORK MARKETS. 


Our New York correspondent telegraphs :—The share 
market is rallying, recent bear activity having been rather 
unsuccessful. The money market is steady; no marked 
change, in fact, is expected, and the belief is growing that 
money will remain rather easy this year. There is some 
' slowing down in steel buying and production, but no 
greater than can be explained by seasonal influences. 
Commodity prices are slightly weaker, the Bureau of 
Labour index number for January being a trifle lower at 
156. The reserve ratio of the Federal Reserve system is 
0.5 per cent. lower at 73.7. The New York Bank lost 
gold to the interior, and with the portfolio larger the ratio 
has dropped by 3.4 to 75.5. 


THE STOCK MARKETS. 


The settlement in the Stock Exchange this week was 
the smallest for over a year. Heavy liquidation in several 
markets has produced a dull tone, but after the conclusion 
of the settlement there was an all-round improvement. 
The gilt-edged market has remained steady, and the 
foreign bond section has been less inactive than other de- 
partments. Home rails have improved on better traffics, 
Southern stocks being bought on developments in the 
Kent Coalfields, but the North-Eastern dividend caused a 
setback yesterday. Argentine rails went back a little. A 
decline to less than 2s 6d per Ib in the price of rubber pro- 
duced flatness in the shares, but there was a recovery 
towards the end of the week. The oil market was shaken 
by a further slump in British Controlled, but here also 
there was a little recovery. Industrials have moved irre- 
gularly, but Kaffirs were supported from the Cape, and 
copper shares rose slightly. 


THE COMMODITY MARKETS. 


A rather quieter tendency has been in evidence this 
week. A lull has taken place in the demand for steam 
coal, the volume of business at most centres being less 
than at the beginning of February. Pig-iron prices are 
steady, but the flow of new orders for manufactured iron 
and stee! has temporarily slowed down, except in Scotland, 
where a marked quickening in shipbuilding activity is 
benefiting local steel-makers. Liverpool cotton prices, 
which show slight change on the week, have actually been 
below those ruling in New York. The general inquiry 
for cotton goods is more encouraging, though unevenly 


distributed. Firmness in the Australian wool markets has 
had a hardening effect on West Riding spinners’ ang 
manufacturers’ quotations. Wheat is slightly firmer, afte; 
a quiet period. Sugar is steady at the lower price levels 
now ruling, the coffee market less active, but tea prices 
have advanced. Rubber has shown further irregularity 
with sales at one time under 2s 6d a pound. In the metal 
markets tin is firmer, copper and lead in fair demand, with 
liberal supplies available. 


FOREIGN EXCHANGES, 


Quiet to dull is the best description of the foreign ex- 
change market during the week, although the franc pro- 
vided ‘‘a certain liveliness ’’ at the close. The other 
features were the strength of Amsterdam and the ven. 
The dollar rate remained remarkably steady throughout 
at about 4.86%-18, although there was a slight tendency 
to sag at the beginning. Paris opened on the 12th at 132, 
improved next day slightly to 131.75-85, but weakened 
again on Monday to 132.30. On the 16th it was even 
weaker at 133.70, but recovered next day to 133.35. On 
the 18th, as stated, there was a break to 135.30-40, in 
the face of an apparent improvement in the Banque de 
France statement published on Monday, which showed a 
decline in note issue of 128 millions, and in advances to 
the State of 50 millions. The market appears to have 
doubted whether the position had been as satisfactory 
between the 15th, the date of the issue of the statement, 
and the 18th, and, in addition, M. Doumer’s statement to 
the Senate appears to have disclosed a greater deficiency 
than that stated to the Chamber a short while before. 
Also no provision is apparently made for the commit- 
ments in Syria and Morocco, although in the latter, at 
least, recent events show that the troubles are far from 
over, but are, indeed, reviving. Yesterday Paris opened 
at 1364, but receded during the morning to 135}, but was 
up to 136 at the opening of the Paris Bourse. The sudden- 
ness of the rise is accounted for in part by the previous 
dullness of the market, which had left no positions open. 
Forward rates are, one month 20c, two months soc, and 
three months goc, discount. Belgium was steady through- 
out at 106.95-107, and Switzerland at 25.25-26. Italy, 
for no apparent reason, declined from the opening rate 
of 120.50 to 121, but was back to 120.95 yesterday. Spain 
has improved from the opening rate of 34.53 to 34.46- 
Stockholm is steady at 18.16-17. Copenhagen, Oslo, and 
Amsterdam showed some movement, the two former, it is 
believed, in response to speculative influences—in part, 
at least. Of the two, Oslo was probably the less affected 
by this, and opened at 23.63. On the 15th there was an 
improvement to 22.95, but the rate eased gradu- 
ally, and was back yesterday to 23.24-29, pro- 
bably owing to speculators clearing their positions. 
Under the same influences, and perhaps in greater degree, 
owing to the known desire of the Government to stabilise, 
Copenhagen moved from 18.92-95 on the 12th to 18.66 on 
the 15th, but later receded to 18.75 on the 18th, and 18.80 
vesterday. Amsterdam was very firm at 12.13}-14, and 
Batavia unchanged at 12.06}d-17.07}d. None of the 
other European exchanges call for comment. Of the 
South American currencies, the milreis declined from the 
opening rate of 7}-7 9-32 on the 15th and 776-7 11-32 0" 
the 18th. Buenos Aires T.T. was rather weaker at the 
close at 45d to the dollar, against an opening rate of 
46 3-32d, and Monte Video very steady at sofd-51}d. In 
the East the rupee has been steady throughout at about 
1s 6 11-64d-1s 6 13-64d, but was weaker yesterday at 
1s 6 5-32d. The yen, after opening at 1s 10 7-32d on the 
12th, improved sharply and touched 1s 103d on Tuesday, 
but was yesterday back at 1s 10§d-1s 103d. It is under- 
stood that there have been recently considerable purchases 
abroad of Japanese funds, but the principal factor in the 
improvement is thought to be speculation chiefly in con- 
nection with the Chinese silver market. Shangha', 
especially, is credited with hedging in the yen against silver 
deals. Owing to the Chinese New Year the silver market 
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was rather quiet, but a fair amount of business has never- 
theless gone through on China account, both buying and 
gelling. India and the Continent have been quiet. The 
United States seemed disposed earlier to sell, but later 
showed reluctance to part with supplies at lower prices, 
and so rates were kept fairly steady. Forward delivery 
was quoted steadily at 3otéd until the 17th, but later de- 
clined to 306d and again to 308d. Spot rates, after being 
at pd premium, are now identical with forward. No great 
change is anticipated in the market from the lower prices 
now ruling. Of the Far Eastern exchanges, Hong Kong 
remained steady throughout at about 2s 4}d, but was 
weaker yesterday at 2s 43d; Shanghai was inclined to be 
a little weak at 3s ofd-gd, but yesterday improved to 
3s ofd; while Singapore showed practically no change at 
25 4 1-32d-3-32d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended February 13th :— 


(000’s omitted.) 
EXPExDITURE. £ Receipts, olin 
Bupply Services .....cccccccese - 5,500 | From Revenue ..........scceees . 
foenest, &c., 00 Debt ...0..006 « 1,420 
Sinking Fund .....cccccccscccce 375 
Road Fund ......eccccccvcccecs 1,555 
Bundries.......esscccccccccccece 275 
Increase in Exchequer Balances. 140 
Decrease in Debt .......ccccees 17,671 
26,936 26,936 


The Revenue for the week amounted to £ 26,936,100, as 
compared with £,24,29,900 in the corresponding week last 
year. Customs were higher at £1,735,000, against 
£:1,564,000, but Excise was lower at £ 1,330,000, against 
41,355,000. Estate, &c., Duties brought in £ 1,830,000, 
as compared with £g00,000. Property and Income-tax 
was slightly higher at £ 14,856,000, as compared with 
‘$18,848,000, and Super-tax at £3,320,000 was £510,000 
higher. Ordinary receipts amounted to £170,300, against 
$129,900, and Special receipts were £1,304,800, against 
nil. The week’s operations reduced the National Debt 
by £17,670,859, and caused the following changes :— 








(000's omitted.) 
£ £ 
National Savings Certificates .. + 350 | Public De artment Advances.. — 3,200 
; Treasury Bills .........+.seeee — 14,311 
ee $GbSeeesecsocesacecees — 4510 
+ 350) — 18,021 


The floating debt was reduced by £17,535,000 to 
£753, 186,000. 


Fivanctan Year, 1925-1926 (April 1, 1925, to Feb. 13, 1926.) 


£& £ 
Total Expenditure.. 711,506,879 | Raised by Revenue.. 650,564,496 
Decrease in Balances 3,850,037 
Amount borrowed .. 57,092,346 


Total ...ecccece 711,506,879 Total eeoeeoesece 711,506,879 
Estimates for Frsancian Year 1925-1926. 


£ £ 
Expenditure ........ 799,400,000 | Revenue.......++002 801,060,000 
Surplus eecececececece £1,660,000. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—British Investment Trust, Railway Debenture 
and General Trust, Railway Share Trust and Agency, 
Telogoredjo United Plantations, Apex (Trinidad) Oil- 
fields, Borax Consolidated, Imperial Tobacco Company, 
Camp Bird, and V.O.C. Holdings. The proceedings at 
the last-named are referred to in a Note of the Week. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with « minimum of hall-a-guinea) 
£0 cover the cost of any special work involved. 
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GERMANY AND THE LEAGUE COUNCIL. 


THE course of European reconciliation, like true love, never 
seems to run smoothly. The forthcoming admission of 
Germany to the League of Nations and her appointment 
as a permanent member of the Council, which looked such 
a simple, almost formal affair in prospect, has been 
made the occasion for putting forward a series of rival 
claims, and for diplomatic manceuvrings and intrigues 
which threaten to disturb the peaceful atmosphere of 
Geneva. These claims, which would hardly have had 
time to grow to serious dimensions if Germany’s applica- 
tion had been made simultaneously with the signing of 
the Locarno treaties, are indeed natural enough; for the 
appointment of Germany to the Council undoubtedly marks 
a new epoch in Europe’s peaceful evolution, and is a 
definite recognition of a change in the balance of power. 
There are many countries which are seriously considering 
how their status and prestige is likely to be affected 
thereby. As a result of these cogitations, the specific 
claims that have emerged are that in addition to a place 
for Germany, three other permanent seats should be 
created on the League Council, to be filled by Spain, 
Poland, and Brazil respectively. There seems some doubt 
as to the line the British Government will adopt in_ this 
matter; but in our opinion there is no doubt that these 
claims should be politely but firmly resisted by the British 
Government, partly because of the powerful objection to 
any further increase in the number of permanent members 
of the Council, and partly because two, at least, of the 
three countries have no real claim to a position among the 
great Powers which such a position implies. 

Before elaborating these objections, however, it will be 
convenient briefly to recall the history and present consti- 
tution of the Council. It is to be borne in mind that the 
Council is not the executive committee of the General 
Assembly of the League, but that the Covenant assigns 
definite functions to the one organ or the other, and that 
on many highly important matters the Assembly cannot 
call the Council to account—notably in many duties arising 
out of the peace treaties. In other cases matters can only 
be brought before the Assembly by the Council if the latter 
is unanimous. Clearly, therefore, the position of a mem- 
ber of Council is cne of great power. The Covenant of 
the League provides that the Council is to be composed 
partly of permanent, partly of elected members, and 
from the outset the smaller nations have been very jealous 
to preserve a balance between the Great Powers on the 
one hand and the elected representatives of the rest of the 
world on the other. Originally it was intended that there 
should be five permanent and four elected members; but 
as a result of the failure of the United States to take her 
place at the table, the original Council consisted of four 
of each, Great Britain, France, Italy, and Japan in 
the first group, and Belgium, Brazil, Spain, and 
Greece in the second. China took the place of Greece in 
1920. But unfortunately the League failed to evolve a 
satisfactory system of rotation, and the other sitting mem- 
bers contrived to be re-elected year after year. As, there- 
fore, the prospects of other nations receded, a strong de- 
mand arose to increase the number of elected representa- 
tives, and in 1922 the number was increased to six, the new 
members being Sweden and Uruguay—the latter being put 
on thanks to the voting strength of the South American 
bloc. It was, of course, present to the mind of everyone 
at this time that eventually the balance would be restored 
by the adhesion to the League of one or more of the 
absent countries—Germany, Russia, and the United 
States—all of whom would naturally take their place 
among the Great Powers. In 1923 China was replaced by 
Czecho-Slovakia, but, apart from this, no further change 
has heen made since 1922, though the Assembly is more 
or less pledged to devise a scheme of rotation in Sep- 
tember, 1926. Such is the position at the moment. 

To increase the permanent members of the Council to 
eight means a substantial change in the constitution of 
the League, and is not one to be made as a result of a hole- 
and-corner agreement between Downing street and the 


! Quai d’Orsay. None of these claims is yet in the form of 
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a definite proposition, but, apparently, if the Council is in 
agreement, the emergency meeting of the Assembly in 
March, which has been summoned for a very specific pur- 
pose, might be asked without notice to make this sweep- 
ing change—thanks to the fact that the admission of Ger- 
many has automatically put on the agenda the question 
of the composition of the Council. But how can the dis- 
tant nations, including our own Dominions, represented at 
an emergency meeting by perhaps minor ministers, ade- 
quately consider and instruct their delegates on the big 
questions of policy involved at a moment’s notice? Such 
proceedings would not be tolerated in any well-run private 
association, and could only be put over by a piece of 
political jobbery which would be very damaging to the 
prestige of the League. 

Again, on the merits of the case the proposal is open 
to the objection that it will either disturb the balance 
between permanent and non-permanent members or make 
the Council very unwieldy. If permanent seats are created 
now for Germany, Brazil, Spain and Poland, and in the 
fullness of time Russia and the United States join the 
League, it will require ten elected members to restore the 
balance—making in all a Council of twenty. Seeing that 
on the most important issues the Council must be unani- 
mous, this would be the surest way of reducing it to im- 
potence. Also experience has shown—as, for example, 
in the Greco-Bulgarian dispute—that the most important 
attribute of the Council is rapidity of action. A council 
of twenty would be intolerably slow. 

Some weight must also be attached to the opinion of 
Germany who was led to believe that she was to be 
admitted to the League Council as it existed at the time 
of Locarno. She would then be in a position to have her 
say on any further proposal to modify the structure of the 
League. The present proposals for further extension all 
tend to increase French influence. France and Poland con- 
ceive themselves to have common interest vis-a-vis Ger- 
many, while Spain and Brazil have throughout been repre- 
sented by their ambassadors in Paris. To make these 
changes simultaneously with the admission of Germany 
would be an action almost meriting the description which 
organs of the German Press that reflect Government 
opinion have not hesitated to use of it—namely, a breach 
of faith. 

These arguments seem sufficient in themselves to de- 
termine the attitude of Great Britain. But something 
should be said of the rival claimants. The candidature of 
Brazil need not perhaps be taken too seriously. Her 
claim to rank as a Great Power would not indeed be of 
importance were it not for the large number of South 
and Central American States in the League, whose votes 
might possibly be secured by a European bloc in return 
for mutual concessions. Her request is, however, hardly 
likely to secure the unanimous support of the Council. 
Spain’s case is not to be dismissed quite so easily. The past 
glories of Imperial Spain are hardly a reason for treating 
her as a great world power to-day; but some weight must 
be given to the fact that she in a sense is still the mother 
country of the large Spanish-speaking world. Her claim, 
however, such as it is, should properly be brought up 
next September. As to Poland, it cannot be said that 
either her history, her material situation, or her political 


‘weight entitle her as yet to the position she is demand- 
‘ting. What Poland may yet become is still one of the 


secrets of the future; but it is idle to pretend that a State 
which in her new incarnation is only seven years old, and 
whose financial and economic situation is far from being 
assured, has the stability or prestige to justify her being 
classed as a Great Power, or that her statesmen are yet 


qualified to take the world-wide view of international 


affairs which alone justifies the status of permanent mem- 
bership of the Council. It is true that Poland may be the 
centre in the coming decade round which many of the 
most difficult political problems of Europe may revolve; 


‘this is an excellent reason why she should become very 
‘soon an elected member of the League Council; it does 


not justify making her a permanent member. 

While the British Government remains free from any 
commitments in Parliament—and presumably elsewhere— 
on these issues, Sweden has declared her hand. It has 
been stated—with the unanimous approval of the Swedish 
Press—that the Swedish delegate on the Council will veto 





any proposal at the March meeting to alter the composi- 
tion of the Council other than by the admission of Ger- 
many. 
unanimous Council would be a difficult thing to do, and jt 
is not certain that she would maintain her stand when jt 
came to the point. 
the opinion of the other neutrals, and she would be enor- 
mously strengthened if, as seems certain, they declare 
strongly for this policy. 
and of open and fair international dealing, it is very de- 
sirable that British opinion should press the Government 
to take position with Sweden. 
and straightforward course, and, moreover, the only one 
which will permit the new era of German co-operation 


To stand out for this policy against an otherwise 
But Sweden is taking steps to sound 
In the interests of the League 
This is the reasonable 


with her late foes to start under favourable auspices: and 
we are glad to see that Viscount Grey, General Smuts, 
and the almost unanimous voice of the British Press, are 
advising Mr Chamberlain in this sense, with a strength 
and cogency which may have caused him some surprise. 





THE SHIPPING POSITION. 


‘* DEPRESSION in the shipping industry has continued and 
deepened during the past year.’’ With this initial pro- 
nouncement the Chamber of Shipping strikés a note of 
uncompromising gloom, sustained almost without quali- 
fication throughout its annual report issued this week. 
The causes of the adverse situation of the industry are 
once again summed up as—‘‘ more ships and fewer 
cargoes than before the war.’’ Excess of expenses over 
receipts is stated to have characterised the operation 
during 1925 of all vessels other than the highest class of 
passenger ship, sea-freight being ‘‘ one of the very few 
commodities sold at pre-war prices,’’ while ‘‘ the general 
cost of running steamers is about 90-100 per cent. above 
pre-war.’’ Low rates of charter and lack of employ- 
ment for ‘‘ tramps ’’ are found to have been paralleled by 
costly ‘‘ under-employment ”’ of ‘‘liners’’ working on 
fixed routes and sailing dates with partially unfilled holds, 
with the result that the industry, generally speaking, 
failed to earn an adequate margin of depreciation and 
interest. 

It will be seen that the report depicts the pureiy 
economic aspects of the past shipping year in tones of 
unrelieved black. A similar note is struck by the report 
of the Liverpool Steam Ship Owners’ Association, which 
says that ‘‘ from no point of view can the year 1925 he 
regarded by shipowners with any feeling of satisfaction.”’ 
Without seeking to minimise the difficulties which cer- 
tain sections at least of the industry have encountered 
during the past five years, and are still facing, we ven- 
ture to suggest, as we have been constrained to do in 
the case of other recent ex tenebris utterances on the 
plight of British industries, that as little is to be gained by 
overstatement of troubles as by unwarranted com- 
placency. It has been evident from the course of our 
Index Number of such freight-rates as are subject to 
unregulated competition, but which relate only, be 
said, to the carriage of certain bulk cargoes, that 1925 
witnessed in some directions a distinct reaction from the 
slight tendency to improvement recorded during the pre- 
vious year, and it may well be that forthcoming balance- 
sheets of most shipping companies will reflect less favour- 
able results than twelve months ago. The fact remains, 
however, that gross earnings of British shipping, accord- 
ing to the estimate of the Board of Trade, :eached 10 
1925 the respectable total of £138 millions. What pro- 
portion of this figure, which shows shrinkages of 417 
millions and £8 millions respectively in comparison with 
the 1924 and 1923 estimates of gross revenue, represents 
profit, cannot, of course, be deduced with even approx!- 
mate accuracy, but it may be pointed out that, converted 
to terms of pre-war money (t.e., by adjustment on the 


basis of the Board of Trade’s Wholesale Price Index), 
the gross earnings of shipping during the past three year 
| would appear to bear roughly the following relation tO 
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1913, Which was a very prosperous year for the 
industry :— 
Gross Earnings of 
Shipping (revalued) 


° Per Cent. of 1913. 
1923 SBeeseeeeeee @eeeeoeaeneee@ @eeeeaeoeeeee @eeesee 93 
1924 eesoeeoeevvee ee e®eeeeneeeeeeeeeeeeeeeeene 95 
1925 e@eeeeeo @eeeeeneeer @eeeeeeeeeeeseeeeeeeveee 88 


Unless running costs of ships (which the Chamber of 
Shipping seems to put at a very high level) have in- 
creased since 1913 to an extent widely dissimilar from 
that of the average price-rise of commodities, the fore- 
going estimate of gross earnings would appear to indi- 
cate the possibility of something distinctly better than 
general failure to cover interest and depreciation. It is, 
moreover, necessary to remember, as a further qualifica- 
tion to the impression left by the Chamber of Shipping’s 
report, that not only are passage-rates maintained at a 
level very far in excess of pre-war charges, but the 
freights, fixed by the Liner Conferences, and applied to 
the hundred and one classes of ‘‘ measurement cargoes,’’ 
ranging from tea to textiles, rubber to sewing machines, 
represent income per ton loaded probably not far short of 
double the corresponding average pre-war revenue. 
With these reservations, it is, unhappily, difficult not 
to endorse the general conclusion of the Chamber that 
1925 was a disappointing year for shipping interests. 
The incidence of the depression centred chiefly on 
‘tramp ’’ vessels, i.e., on the class of tonnage occupied 
in transporting coal, grain, and certain bulky raw mate- 
rials. Not only were coal exports from Great Britain 
nearly 11 million tons less than in 1924, but there was a 
marked decrease in the volume of grain shipped from 
overseas to European consuming centres, with little or 
no counterbalancing improvement in the quantity of ore, 
timber, or other bulk-cargoes offering. As will be seen 
from the following table, which contrasts estimated 
average freight rates during 1925 with corresponding 
averages for the three preceding years, and for a five- 
year period immediately antecedent to the war, whole- 
cargo freights were forced down last year to a level 
which must, in many instances, have entailed serious loss 
on voyages, 
wma RR ET a 
Estimated Averages. 










Years | Years 
1909-13 1922-24, 1925. 
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In particular, it may be noted that revenue represented 
by a round voyage to the Argentine and back fell by 
nearly 14 per cent. as against the 1922-24 average, and 
was less than 10 per cent. above the pre-war average 
takings for this trade. 

The annual median of our whole-cargo freight index 
was still about 49 per cent. higher than the average for 
two depressed pre-war years 1908-9, and it is also to be 
remembered that the freights used to compile this index 
are quoted in sterling. Expressed as a measure of ‘‘ gold 
freights,’’ i.e., adjusted in accordance with average 
monthly dollar-sterling exchange, the mean for 1925 of our 
freight index works out at only 1.5 per cent. under the 
similar mean for 1924. This consideration, however, 
does little to mitigate the uncomfortable fact that the 
average level of ‘‘ tramp’’ freights, as measured by our 
Index Number for 1925, although some 1g per cent. above 
the basic period 1898-1913, was only 2 per cent. higher 
than the 1913 average, and hence greatly out of balance 
with the general range of prices. 

Under these circumstances considerable numbers of 
vessels were withdrawn from employment by ‘‘ laying 
up,’’ notably during the summer months when demand for 
cargo space tends to be at a minimum, and the figure of 
idle British tonnage lying out of commission at U.K. ports 
reached on July 1, 1925, the highest point recorded fot 
three years. It is therefore surprising to find that such 
traffic data as is so far available relating to ports and 
ship canals indicates unmistakably that, taking a world 
conspectus, the employment of shipping was more active 
in 1925 than in any post-war year, and in the aggregate 
probably surpassed the highest pre-war record. 

We give first the Suez and Panama Canal transits :-— 

Millions Tons Passing Through— 


Suez. +Panama. 
1913 eeeeeseseeeseeeese se eee ee 
1923 eeveeceeooooeooooeoeeeee 22:7 @eeee 8-4 
1924 ececeesesseveseseces 25:1 ecos 10:3 
1925 eeeoee @eeeeneeeeee es ee 26:8 eete 106 
+ Excluding American tonnage (mainly engaged in 
“ protected’ coastwise trade). 


The returns of the chief foreign ports generally corroborate 


this evidence of expanding activity in which, on the whole, 
British shipping would appear to be retaining its normal 
share. 

In the case of our own ports, haying regard to the steady 
decline in coal shipments from the high level recorded 
during the exceptional circumstances of 1923, it is not 
surprising to find that the statistics, which exclude move- 
ments of ships in ballast, indicate a further falling-off in 
the volume of outward traffic. As will be seen from the 
following summary, traffic entering with cargoes continued 
to show expansion :— 

TotaL U.K. Port TRaFFic. 


(Millions of Net Tons.) 
Year. Entrances. Olearances. 
1913 e eeeseeeeenee eee @eeeee 49-1 eeee 67:8 
1922 eeeeee eeeesesen ecotee 43°4 eevee 59-7 
1923 ees @eeenved o eeeee 48:9 eeese 67:9 
1924 ee eeeeeveee eeeeeeos cs 51:9 eecee 61:0 
1925 @eeeseee eeeee ee §2:1 @eeee 58:0 
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Examination of the shares taken by ships of various 
nationalities in the total trade with this country’s ports 
reveals the definitely encouraging fact that here at least 
British vessels are substantially gaining ground against 
competition from foreign ownerships. In the next table 
total traffic is analysed in the form of national percent- 
ages :— 


———~—Entrances. —-———Clearances. 








1913. 1923. 1924. 1925. 1913. 1923. 1924. 1925. 
British .... 65°83 ..63°3 .. 644 .. 664 .. 591 .. 580 .. 61-4 -- 640 
Norwegian.. 67... 54.. 49... 50.. 69.. 65 .. 50.. 45 
Swedish... 38... 35... 33... 30... 44.. 34.. 33... 50 
Dutch .... 35... 49... 47... 44... 37... 58... 48... 46 
Danish.... 24.. 27.. 29.. 28.. 39... 58.. 58 34 
French .. 20.. 30.. 31.. 30.. 29... 59.. 60.. 50 
German .. 65.. 7 oe 44 ee 7. .. 85... 48... 38.. 51 
American... 15 .. 58 2. 5:3 20 4D oe oe oe we oe ce oe oe 
Other...... 78... 79... 77 2 71.2106 ..118 .. 119 .. 124 


Total .... 100 .. 100 .. 100 .. 100... 100... 100... 100... 100 


Last year, it will be observed, the proportion of cargoes, 
both inward and outward, shipped in British-owned ves- 
sels considerably exceeded the ratio attained in 1913. In 
the case of outward clearances the total traffic decrease 
of 3 million net tons as against 1924 was almost entirely 
at the expense of foreign ships, British clearances being 
within 250,000 net tons of the previous year’s volume. 
Unfortunately it is impossible to say how far the above 
evidence of apparent progress has to be discounted by 
the incalculable factor of the ratio between capacity and 
cargo, British Trade and Navigation Returns being sadly 
defective in this respect. It may, however, be surmised 
that the analysis given below of the relative movements 
of shipping and cargo at two representative European 
ports is a tolerably accurate index of world conditions :— 
MovEMENT of Suipprne and Carco. 


Combined Inward and 
Combined Entrances Outward Cargo per 

and Clearances. Net Ton of Shipping. 

(In Million Net Tons.) (In Tons.) 
Hamburg. Marseilles, Hamburg. Marseilles. 

BORE nese «BBB coon BRR coce CEB ncee OD 
1924°. eco 31:3 eece 21'5 eecce 0-62 cece 0°34 
1925..... 335 .... 230 .... O60 .... 0:32 


It will be remarked that in both instances shipping has 
been operated during the past two years much less eco- 
nomically filled than in 1913, a situation satisfactory 
neither to the shipowner nor ultimately to the consumer 
from whose pocket the cost of maintaining the world’s 
sea-transport must eventually come. 

Revenue derived from passengers showed some improve- 
ment in 1925, the North Atlantic tourist business, in par- 
ticular, being about 15 per cent. better than in 1924, but, 
when favourable and unfavourable features (including a 
costly ‘* unofficial ’’ seamen’s strike in the autumn on cer- 
tain British services) are dispassionately balanced, the 
weight of evidence tends to the conclusion that, in addi- 
tion to the peculiar embarrassments of ‘‘ casual ’’ tonnage. 
the regular lines increased their journeys rather than their 
achievements—financially. Faced with the prospect of a 
Continent increasingly independent of imported coal sup- 
plies, and the possibility of British coal exports reduced 
permanently to a maximum rate of 50-55 million tons per 
annum, British ‘‘ tramp ’’ ownerships are destined to in- 
evitable curtailment, whether by absorption into ‘‘ hori- 
zontal ’’ combines capable of spreading costs over a 
variety of services, or by simple extinction as fleets gradu- 
ally wear out and are not replaced. It is, moreover, evi- 
dent that the liner companies also are dependent on a 
great expansion in the volume of general cargo requiring 
sea-transport, if a period of severe international compe- 
tition, with the possibility of recurring ‘‘ rate-wars,’’ is to 
be avoided. _ For technical reasons the internal-combus- 
tion engine is now recognised as likely to stimulate con- 
struction of new “‘ liner,’’ rather than “ tramp,’’ tonnage, 
whose addition to existing supply will temporarily, at 
least, add to the present strain on finances. In the case of 
German shipping, whose financial powers of endurance 
are restricted by dear credit and shortage of liquid re- 
sources, the experiences of the past year have been suffi- 
cient to produce a notable consolidation of capital and 
management, some two-thirds of the sea-going merchant 
fleet being now amalgamated in five concerns, of which 
the three largest—the N.G. Lloyd, Hamburg-America, 
and Deutsche-Austral-Cosmos-Stinnes combines—control 
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between them nearly 14 million tons out of a total of 
millions of all sorts under the German flag. The nl 
of shipping concentration is likely to be a feature in eve; 


. very 
country during the next few years. ) 








STEEL HOUSES: A LABOUR VIEW. 
(BY A LABOUR CORRESPONDENT.) 


Tue records of housing progress under the Chamberlain 
and Wheatley Acts give grounds for reasonable satisfac. 
tion. On the matter of alternative methods of building 
however, the story is a different one. Expectations ae 
not been realised. In September, 1924, Mr Wheatley, 
who was then Minister of Health, appointed a committee 
‘to inquire and report as to new materials or methods 
of construction which are, or may be, available for the 
building of houses for the working classes, and to make 
recommendations as to the organisation required for 
securing the adoption and use of approved new materials 
or methods by local authorities and other bodies or 
persons providing such houses.”’ 

When the Conservative Government took office, it was 
announced that it intended to devote £50,000 to 
subsidising demonstration houses built by alternative 
methods and using alternative materials to the extent of 
#200 each. Hopes were raiSed of a speedy solution of 
the housing problem. Mr Neville Chamberlain himself 
said that he felt ‘‘ very hopeful of the future.’’ He 
clearly contemplated large scale activities, for he told the 
House of Commons (December 16, 1924) that Lord Weir 
—on whom it appeared that the Minister of Health's 
hopes were largely centred—had ‘‘a unit factory in Scot- 
land which can be multiplied to any extent for England 
and Wales. There is, in fact, a number of factories 
which are, I think, if not derelict, at any rate unemployed 
at present, which could readily turn out the necessary 
parts to construct these houses, and it is his intention, if 
the house is approved, and if the demand arises, to fit up 
similar unit factories in different parts of the country 
and multiply the supply for all parts of the country as 
far as possible locally.’”, Mr Chamberlain farther said 
that, ‘‘in addition to its advantages, there is one other 
thing I look to for the provision of new methods, and that 
is that it is going to bring us substantially nearer to the 
time when we can at last tackle in earnest the question 
of the slums.’’ 

It appeared, therefore, that the Government was pretty 
confident of the immediate success of the alternative 
house-building methods and materials. The Minister of 
Health proceeded to make arrangements for the erection 
in various centres of demonstration houses. On May 14, 
Mr Neville Chamberlain informed the House of Commons 
that of the £50,000 voted for the purpose £34,000 had 
been allocated, covering houses to be erected by 56 local 
authorities. ‘‘ According to the latest information,” he 
said, ‘‘ the work of construction has been started in the 
case of ten local authorities; four of the houses have 
actually been completed.’’ In answer to a further ques- 
tion in the House on July 23rd, the Minister stated that 
the sum allocated was still £34,000, ‘‘made up of 
410,000 for each of the Weir, Atholl, and Telford types, 
and £4,000 for the Wild type, but no actual payments 
of subsidy for these experimental houses have yet been 
made.”’ 

In December, when asked for further information, the 
Minister of Health stated that ‘‘ £28,800 has been allo- 
cated for grants in respect of demonstration houses. The 
subsidy is not payable until the houses have been com- 
pleted, and have been open to inspection by the public 
for one month. The actual payments made amount to 
£2,800. Complete particulars as to the stage of all the 
schemes is not available, but, according to the latest !n- 
formation, 51 of the houses had been completed and, 
apart from work on foundations, 48 had not been com- 
menced.”’ : 

It will be observed that the amount now allocated 's 
less than it was in July, owing, presumably, to arrange: 
ments having fallen through in some towns. Further, 


will be seen that only one-tenth of the sum allocated has 
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actually disbursed, representing 14 demonstration 
In all, only 51 houses have been completed, 
though the sum provided by Parliament was sufficient to 
subsidise 250 to the extent of £200 each, or five times as 
many as have been completed within a year. 

The number approved in local authorities’ schemes of 
the four main. types of alternative house, was given in 
the House of Commons on November 19th. The figures, 
te noted, include demonstration houses :— 


been 
houses- 


it may 
No. of No. of Local 
Houses. Authorities. 
Dennis-Wild....ccccccccescesceces 1,356 eeesee 21 
Telford eeeeeeveeoeeeeereeeeeeeeeeeee 93 eeeeee = 
Weir eeeveee eeoeceeeeereeeseeeeseeese o0n666 
Atholl eoveee ereaereeeeeereeeeesreeeesn 50 eeee 25 


It is interesting to observe that the type which has en- 
joved the greatest publicity—the Weir house—is the one 
which has yielded least results. All the houses included in 
the foregoing table are not necessarily completed, or even 
begun. After more than a year’s effort the crop is dis- 
appointing ly small. Mr Neville Chamberlain admitted in 
the House of Commons, on December 18th, that ‘ the 
idea of demonstration houses has been a failure.’”’ But the 
actual building of these types of houses as part of the 


ordinary housing schemes of local authocities has also 


been a failure. 

It is a matter of considerable importance to ascertain 
why, after so much active propaganda and publicity, and 
avear’s opportunity, so little has been accomplished. The 
Minister of Health has a ready answer. In the House 
of Commons he declared that demonstration houses had 
been a failure ‘* because the building industry has de- 
liberately set itself against the adoption even of demonstra- 
tion houses, and they have gone so far as_ to 
threaten any local authority which put up even a pair of 
houses, so that people might see what it was which was 
being offered, that the whole labour would be taken off in 
houses of any other type.’’ 

It is perhaps not surprising that master builders view 
with a certain apprehension the prospect of competitive 
houses, and the Minister of Health has said that their 
weight has been thrown against the new methods. 
As regards the trade unions, they have announced on more 
than one occasion that they will offer no opposition to 
erection of houses by alternative methods, provided that 
the general conditions observed in the building industry 
are fulfilled in the case of steel and other alternative types 
of houses. The fact is that, with the exception of Lord 
Weir, the builders of all types of alternative houses are 
conforming to these standards, and members of the build- 
ing trades unions are actually employed on such houses, 
eg., Wild houses. It is clear, therefore, that labour 
opposition provides no complete reason for the slow pro- 
gress of new methods and materials. 

One important reason is that these methods are hardly 
out of the experimental stage. The most advanced are 
the Weir and Dennis-Wild types. But, generally speak- 
ing, the alternative houses are only just beginning to be 
commercial propositions, and, therefore, their past diffi- 
culties are no indication of permanent failure. Closely 
connected with this factor is the price at which these 
houses can at present be offered. Up to the present 
the difference in price between the brick or concrete house 
and the “ steel’? house has not been sufficient to induce 
local authorities to embark on building them, especially in 
view of the shorter life of the present type of ‘‘ steel ”’ 
house. 

Further, there is no doubt that a prejudice exists 
against the new types, not only amongst householders, but 
amongst local authorities themselves. As Mr Neville 
Chamberlain has said, ‘‘the natural inclination of people 
is to have the kind of house they are accustomed to...... 
therefore, there is a natural unwillingness to adopt any 
new method unless the pressure is very strong, and the 
more houses we carry out by ordinary methods the weaker 
becomes the case for insisting on alternative methods...... 
I know that is what is in the mind of local authorities. 
(December 18th.) 

No doubt also the criticisms which have been passed 
upon certain types of alternative house have created a 
Prejudice against other types, to which these criticisms 

0 not apply. 


And as regards the Weir house—in the 


case of such local authorities as might desire to erect 
them—the fear of a stoppage on their other housing 
activities has led to a refusal to accept Weir houses. 

It is a paradox of the situation that alternative methods 
will make headway slowly, and that their success depends 
upon making progress quickly. This end can be achieved 
only when prices are appreciably below the prices of brick 
houses, when the alternative houses can be delivered 
quickly in substantial numbers, and when the public and 
local authorities become convinced of their soundness. 
The Government, however, are taking steps to speed up 
production by alternative methods in Scotland. Last 
autumn the Prime Minister announced that the Govern- 
ment would give an additional special subsidy of £40 per 
house in respect of each of the first 4,000 houses built by 
alternative methods approved by the Scottish Office. 
Four types were chosen—including the Weir house—but 
local authorities were loath to accept them, and the Prime 
Minister announced to the House of Commons on Decem- 
ber 18th that the offer had ‘‘ failed, and failed definitely,’” 
and consequently he withdrew it. The Government then 
decided to utilise the Scottish National Housing Com- 
pany for the erection of 2,000 houses by alternative 
methods, of which 1,000 are to be Weir houses. The 
remaining half will be built under conditions in conformity 
with agreements between employers and workers in the 
building industry. It seems probable that the progress of 
‘* steel ’’ houses will be prejudiced by Lord Weir’s refusal 
to accept arrangements which are universally operative. 





FINANCES OF THE SOUTH WALES COAL TRADE. 
(BY OUR CARDIFF CORRESPONDENT. ) 


Ix 1925 the South Wales coal mining industry experienced 
the worst financial year in its history. There have been 
other years when the industry has been depressed and 
when it has been worked at a financial loss, but none in 
which the depression was so severe, or in which the 
trading losses were so heavy. Several causes contributed 
to this deplorable record of what in pre-war years was the 
most prosperous coal mining centre in the United 
Kingdom. Compared with 1924 the output showed a 
decrease of 6.3 million tons, falling from 51.6 million tons 
to 45.3 million tons. This decrease in output was attri- 
butable chiefly to a decline in the foreign demand for 
South Wales coals. The decrease in the volume of the 
export trade of South Wales was relatively less than that 
of the United Kingdom, but the exports of cargoes from 
Bristol Channel ports to foreign destinations fell from 
25.7 million tons to 21.4 million tons, the quantity 
supplied as bunkers to vessels engaged in the foreign 
trade from 4.4 to 3.7 million tons, and the coasting (cargo 
and bunker) trade from 2.2 to 1.8 million tons, the aggre- 
gate shipments thus amounting to 26.9 million tons, as 
against 32.3 million tons in 1924—a decrease of 5.4 million 
tons, or 16.6 per cent. 

This contraction in the volume of the trade of South 
Wales was accompanied by a heavy fall in prices. The 
year opened with an average January pit-head price of 
18s 4)d, and closed with an average price of 15s 7$d on 
the total quantity of coal raised, while in the course of the 
twelve months the f.o.b. price of all the coal exported 
from the South Wales ports fell from 23s 11d in January 
to 21s 8d in December. Throughout the year South 
Wales prices showed a much smaller increase above eg 
pre-war level than the prices of commodities genera y- 
Wholesale prices averaged 59.7 per cent. above the pre- 
war level, and retail prices 75 per cent., but pit-head 
prices in South Wales showed an average increase over 
1613 of only 44 per cent., and the f.o.b. prices an average 
of about so per cent. The higher percentage of f.o.b. 

influence of the post-war increases in 


prices is due to the 1 0 a ec cek of taal 
‘ost of the transport and the shipment of coal. 
pre , against which the 


? : difficulties 
But these were not the only difficu st 1 
‘ndustrv had to contend. There were others incidental to 
the national wage system imposed upon it since the war. 
Up to 1914 the organisation of the industry permitted a 
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close relationship between the revenue earning power of 
the industry and its costs of production. Wages, for 
instance, were peculiarly susceptible to variations in the 
prices of coal. Under the national agreements of 1921 
and 1924 the wages system was deprived of this flexibility, 
and to a greater extent under the 1924 agreement, with 
its higher minimum wage, than under the 1921 agreement. 
In 1925 the employers were not only under an obligation 
to pay a minimum wage rate of 334 per cent. above the 
standard rates, and all the other increases which had 
taken place since 1914 in price lists, standard rates, week- 
end rates, subsistence allowances, &c., but these heavily 
increased wage costs were the first charge on the industry, 
and the only alternatives to the colliery companies were to 
continue the payment of these high wage costs or close 
down their pits. Scores of the pits were closed down, 
and many permanently abandoned. The wage cost per 
ton ranged throughout the year from 12s 5d per ton to 
13s 6d per ton, as compared with a pre-war wage cost of 
$s 13d per ton; while other costs ranged from 5s 8d to 
=; 8d per ton, as compared with a pre-war cost of about 
257d per ton. Moreover, with lower outputs, lower exports, 
and lower prices the colliery owners had to stand the 
strain of an average cost of production higher than that 
of 1924, and when all these facts are borne in mind it is 
not surprising that the industry was worked last year 
at an enormous loss. 

In the following table a comparison is given of the 
proceeds, wages costs, other costs, and the balances, 
credit (+) or debit (—) during the past two years :— 


1924. = 
£ 
Proceeds ......+ee+-+++-+ 45,620,881 .... 36,981,461 
Wages ....seeeeessseeee- 29,952,186 .... 27,491,483 
Other costs..........++ -» 14,793,319 .... 13,211,996 
ea --+ 870,376 ....— 3,715,912 


There was thus a decrease in the revenue of the industry 
from the sale of coal of £8.6 millions, in wages cost of 
£#:2.5 millions (due to a reduction in the number of persons 
employed), and in other costs of £1.6 millions; while a 
profit of £870,000 was converted into a trading loss of 
43-7 millions. There was not a single month through- 
out the year when the industry showed a profit. Costs 
and proceeds just balanced each other in January, but in 
the other eleven months the trading losses ranged from 
just under 3d per ton in February to 4s 9$d in August, 
and even apart from the assistance which South Wales 
received from the State subvention in the last five months 
of the year there was a total deficit of about £1.3 mil- 
lions. 

The total amount of the subvention contributed to 
South Wales in the five months August to December was 
43,095,507. It may be of interest if the distribution of 
this subsidy as between profits and wages is explained, 
and also its bearing on the finances of the colliery com- 
panies. It will be recalled that under the terms of the 
Government settlement last July the owners’ proposals 
for the sharing of the net proceeds in the proportion of 
13 per cent. to profits and 87 per cent. to wages was 
adopted. The procedure was to take the gross proceeds 
for an audited period covering three months, then deduct 
from those proceeds costs other than wages, and after- 
wards divide the balance in the ratios described. If the 
87 per cent. share of the net proceeds did not vield the 
workmen their guaranteed minimum wage rates the 
Government filled the gap, however large it might be. 
The subsidy did not guarantee the owners any profit ; it 
simply allowed them to take on a district. basis 13 
per cent. of the net proceeds so long as that percentage 
did not amount to more than 1s 3d per ton on a district 
basis. The amount represented by the 87 per cent. share 
taken by labour determined the general wage rate for 
which the owners were liable in any particular month, hut 
if the actual income in that month was_ insufficient to 
enable the owners to pay the general wage rate which had 
been certified as payable by them they had to find the 
means to do so out of their own resources. Thus, fer 
instance, in the South Wales coalfield the general wage 


rate for which the South Wales coalowners were held 
liable in August was 17.95 per cent. on the standard rates 
as against the 42.22 per cent. minimum which the work. 
men were guaranteed, but even with their liability reduced } 
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to 17.95 per cent. on the standard rates the owners 
suffered an average loss of 2s 2.53d. Then, again, jn 
September, when the owners’ liability was to pay 1 same 
per cent. on the standard rates, they suffered a loss oj 
10.60d per ton. They first began to earn a_ profit jn 
October, when their liability was reduced to 4.36 per cent. 
on the standard rates, their profit in that month heing 
7.13d per ton. In November the general percentage fo; 
which they were liable was 1.64 per cent. on the standard 
rates, and in that month they made a profit of 11.73¢, 
while in December, when their liability was 7.22 per cent, 
less than the standard rates, the district profit per ton 
was 1s 11.01d. These profits in the last three months of 
the year represented a total sum of £720,745, all of which 
was received from the State subvention, and which, after 
being deducted from the total contribution of the Govern- 
ment to South Wales of £3,095,567, left £2,374,255 in 
aid of wages. 

In the following table the losses borne by the owners 
and the share of the subvention received by them are 
shown :— 

Owners’ Losses (—) or ProFits (+) in 1925. 


UE os ka bee beacincsiecieccicccose =~ ‘T35,706 
July eeeee eee eeeseeeeeeesreaseseeeeeeeres om» 167,082 
August eereeeeeeeeeeeeeeeeeree eeeoeeeeres ye" 272,703 
September... cceesscccccecccceseces — 125,485 

ON a ieee a wisn — 1,358,975 
October-December subvention ............ + 720,745 

TG OOO cccnnuns ded baste Shaaedeess — 638,230 


This net loss of £(638,230 is subject to two qualitica- 
tions, one favourable and the other unfavourable. Under 
the audits for January and February the owners were 
credited with a total sum of £294,966 in respect of work- 
men’s compensation in 1924, while in regard to the profit 
of 1s 11.01d per ton in December it should be pointed out 
that the maximum profit retainable by the owners in any 
month is 1s 3d, so that a sum equal to 8d per ton wil] be 
remitted in relief of the Government subvention in forth- 
coming months. 

We have shown above that the debit trading balance 
in 1925, after including in the wages the amount of 
£:253745255 received in aid from the State, was 
£3»715,912. To arrive at the aggregate deficit from the 
national point of view we must add to that sum the 
£720,745 contributed by the Exchequer in aid of profits, 
and the addition of these two amounts gives an aggregate 
loss for South Wales alone of £ 4,436,657. 





INVESTMENT VALUES. 

(BY A CORRESPONDENT.) 
WE are all—or almost all—investors nowadays. — | hie 
enormous growth of the borrowing propensities cf public 
bodies, and the creation of joint stock companies to 
carry on enterprises of every kind, has been accompanic( 
by a similar expansion in the number ef people who er- 
trust their savings in publicly quoted securities, relying 
on them for an income, and for the return, by realisation 
on the market, or repayment at a due date, of the sum 
invested, more or less. The social and political elects 
of this great growth of public investments are a subject 
that has hardly received the attention it 
but a more practical question is an examination of the 
tests by which securities are valued in the market, and 
the reason why one will be bought at a price which w'!! 
yield its holder something between 44 and 5 per cent. 
while another can be acquired on terms which promise 
a vield of 10 per cent. and upwards. 

The obvious answer will be that the prices of securities 
depend on the ‘‘ Higgling of the market,’’ that is to say, 
on the extent to which holders are tempted to sell, and 
buyers are prepared to buy. When the price is such that 
demand and supply are in equilibrium, then the price is, #5 
a matter of rough and ready practice, the right one ‘rom 
the point of view of the market. But this only takes us 
to the next and really important question why sellers want 
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to sell and buyers want to buy. As Hamlet says, ‘‘ there 
is nothing either good or bad, but thinking makes it so.”’ 
Why do two different and presumably equally well-in- 
formed sets of people take an opposite view about the 
desirability of a stock at a price? At first sight it would 
appear that one of the parties to the dea! must be wrong, 
but it need hardly be said that many considerations often 
oblige holders to sell, besides a belief that the stock is 
dear enough at the price. Leaving this complication on 
one side, let us try to see what are the tests that can, in 
practice, be applied to public securities in order to arrive 
at a rough calculation of their relative value. 

Since the income and maintained capital value that the 
«nvestor secks are in almost every case dependent on the 
net revenue that is behind the security, it is evident that 
the present amount and possible growth of that net 
revenue is the first point to be considered ; and it is some- 
what disconcerting to discover, when one looks into the 
matter, how difficult it is to arrive at anything like exacti- 
tude on the point, whatever the nature of the security 
may be. 

In the matter of public debts we know, for example, 
what is the revenue collected year by year by. Great 
Britain, and what is the amount of her expenditure. This 
is a highly favourable example, because our national 
accounts, though full of difficulties and obscurities, are 
usually held up as a model of lucidity as compared with 
those of most other countries. But even in accepting 
these comparatively simple figures we have to allow for 
the existence of arrears of taxation, which are necessarily 
not disclosed, and might by variations from year to year 
make a great difference to the figures if they could be 
known. And even if we take the figures for what they are 
worth they only tell us what is collected and spent, and 
throw little light on the question that we really want to 
answer—what is the margin of revenue that. could be 
devoted to the service of the debt and how many times its 
service is covered, as prospectuses say of an industrial 
debenture. The fact that the debt charge is less than half 
the total expenditure has very little to do with the 
problem, because the expenses of administration are really 
the first charge on any country’s revenue. His Majesty's 
Government, as the Duke of Wellington said, ‘‘ has to be 
carried on,’’ and it a question ever arose between paying 
interest to debtholders or salaries to officials, and other 
expenses of administration, it is by no means certain that 
the claims of debtholders would receive prior considera- 
tion. All that we know is that behind the British debt is 
the taxable capacity of Great Britain; statisticians are 
always ready to oblige with estimates of the total wealth 
and total income of the taxpayers; but even if we take 
these estimates at their face value we are a very long way 
from certainty concerning the proportion of the total 
income which the Government could collect from its 
citizens. All that we know is that, in spite of outcry 
about that oppressive burden of taxation, the present debt 
charge is well within the capacity and willingness of the 
taxpayers to meet it ; we see no reason to expect that this 
capacity will diminish, but rather we are confident that it 
will grow; and we hope and believe that, whatever 
Government is in power in future, it will never increase 
the debt to a point which is beyond the power and readi- 
ness of the country to bear. Satisfied with these beliefs 
and conjectures, we are convinced. that British Govern- 
ment securities are unimpeachable investments. If there 
is thus a good deal of assumption about our belief in our 
own Government securities, assumption is evidently still 
more necessary when we decide that the debts of foreign 
_overnments are desirable investments. Uncertainty con- 
“erning real taxable capacity is multiplied, and so is ignor- 
nce as to the willingness of the taxpayers to make sacri- 
~€S in order to maintain the national credit. Moreover, 


in their case the problem is generally complicated by the 
‘existence of a much larger proportion of debt that 1s owed 
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to foreign lenders. We know that debt to foreign credi- 
tors is a heavier burden than an internal debt, but the 
difference in the weight of the two burdens cannot be 
accurately measured. Some Governments, again, possess 
productive assets in. the shape of railways, forests, &c.; 
but in the first place, owing to the mysteries of official 
bookkeeping, it is always difficult to know how far these 
assets really produce a net revenue; and, in the second, 
it would evidently be difficult for foreign, or even 
domestic, creditors to make any practical attempt at fore- 
closure on such assets, even if definitely pledged to the 
service of a loan. In judging of the relative value of public 
debts, we thus have very little ground for an opinion 
except a knowledge that the debtor is a more or less rich 
country with a debt that appears to be more or less well 
within its capacity, that it has a record of punctuality in 
payment, or default, in the past, and that its sense of 
public honour, or the certainty that it will want to borrow 
again some day, will probably make it meets its obliga- 
tions—if it can do so without too much inconvenience—in 
future. 

With regard to joint-stock companies, there is more in- 
formation, but not more certainty. From their reports 
and balance-sheets and profit and loss accounts, we do 
get a stated total of net revenue and of assets and lia- 
bilities. But with regard to all companies engaged in pro- 
duction, commerce or transport, there is a good deal of 
doubt about both the revenue and the assets. Most of the 
capital has been sunk in land, buildings, ships, plant, 
machinery, raw materials, book debts, and so on, and the 
revenue earned is supposed to have been produced after 
making due provision for depreciation and obsolescence 
of wasting assets, and for default by doubtful debtors. 
Whether this provision is sufficient, no one can know 
unless—which is clearly impossible—the value of the assets 
is periodically tested by sale. Most companies, being 
honestly and prudently financed, probably make more than 
sufficient provision. This is certainly the sound policy, 
seeing that exactitude is impossible, but it leaves us still 
uncertain as to the true extent of net revenue and the 
true value of assets. And this uncertainty must exist with 
regard to all companies except those which hold nothing 
but cash, quoted and marketable securities and advances 
to unimpeachable borrowers. Are there any such institu- 
tions? Perhaps the insurance companies approach this 
ideal most nearly, and this may be one of the reasons why 
the shares of some of them yield less than gilt-edged 
securities to buyers at current prices. How far an indus- 
trial balance-sheet may be wide of the mark was lately 
shown by the Vickers reconstruction, when ten millions 
were written off the assets, to the ultimate benefit, as was 
generally agreed, of the shareholders. 

Exactitude in estimating the relative value of securities 
has thus many obstacles in its path. Investors have to 
make a rough guess, aided by as much as they can know 
from the record of past performances, and by the keen 
and practised shrewdness of their professional advisers. 
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TOBACCO COMPANIES’ PROFITS. 

A stupy of the accounts of the leading tobacco companies 
is particularly interesting, since it affords some indication 
of the extent to which the big ‘‘ trust ’’ has a hold upon 
the trade. In spite of the continued prosperity of the 
powerful Imperial and British-American cémbine, the in- 
dependent concerns, during the past twelve months, have 
managed to secure a good proportion of the business pass- 
ing. Our first table shows the amount brought in, also 
the net profit, after payment of debenture interest, of a 
number of leading tobacco concerns, and how the available 
balance was utilised :— 












































| 2 = es £ s |Distribution of Available Balance. 
° > - 
Name of Company and tb: Fe SEe 3 : 
Year Ended. 65 ~ 8 5ss — =. —— a 
e=629 = 
a ZA<"A™) dend. | dend. ward. 
Abdulla and Co.— £ £ £ 
December 31, 1923.......... 11,4 51,102 | 20,000 
December 31, 1924 .......... 15,028 56,413 20,000 10,818 
Ardath Tobacco— 
December 31, 1924 ........+. 1 200,254 | 43,500 22,307 
December 31, 1925 ......20.- 22,307; 288,012 43,500: 16,849 
Baker (Albert) — 
March 31, 1924.............- 12,241; 34,390 11,631 
March 31], 1925..........s00 11,631; 34,106 10,737 
British-American— 
September 30, 1924.......... 3,531,771) 4,866,265 | 225,000/4,258,921 3,914,115 
September 3, 1925.......... 5,145,238 | 225,000/4,487,734 
Carreras Limited— 
October 31, 1924 ......ceeee. 479,846 | 20,000) 120,000} 126,911)a351,763 
October 31, 1825 .........-0- 773,153 | 20,000) 240,000] 142,473) 482,443 
Cope Brothers— 
March 3], 1924........+e000-- 43,594; 71,400! 56,800 
March 31, 1925........++e00- 50, 7. 56,563 
Finlay and Co.— 
September 30, 1924.......+.- 7,140) = 5. 2,178 
September 30, 1925.........- 7,7 7. 3,186 
Hill, R. and J.— 
March 31, 1924..........00.. 13,097} 10 1,224 
March 31, 1925.........-+08. 16,492; oan 5,921 
Imperial Tobacco, G.B, & I.— 
October 31, 1924 ...........- 739,132) 750,000 549,264 
Octoner 3i, 1925 ............ 7,188,407) 750, 643,639 
Imperial Tobacco (Canada)— 
September W, 1924.......... 455,086} .. (1,354,812 
September 30, 1925.........- 460, -- {1,476,471 
Phillips i 
miber 31, 1923 .....2..0- - - 33,148 
December 31, 1924 .......... ee 10, 49,832 
United Tobacco (South)— 
ber 30, 1924.......... 618,947 182,958 
TR 600, 201,756 


(a) £240,000 of this amount was appropriated to “‘ A” ordinary shares capital 
account, 


Ia only three out of the twelve cases are net profits lower 
than twelve months ago, namely, Albert Baker, whose 
figure declined from £34,390 to £34,106, R. and J. Hill, 
from £29,859 to £24,939, and the Imperial of Canada 
from £740,165 to £680,698. The British-American 
Company continued last year the remarkable record of 
progress made in recent years. Net profits rose from 
£4,866,265 to £5,145,238, which enabled the total re- 
turn on the ordinary shares to be raised from 26} to 
practically 28 per cent., the sum carried forward amount- 
ing to £,4,346,576 in contrast with £3,914,115 a year 
ago. The Imperial Tobacco also had a satisfactory ex- 
perience, earning net profits of £8,884,9g90, compared 
with £8,369,061; in this case the ordinary dividend was 
raised from 22} to 24 per cent., while £750,000 was 
again placed to reserve, and £643,639, against £549,264, 
was carried forward. The United Tobacco (South) was 
able to record slightly higher net profits, and the main- 
tenance of a 25 per cent. dividend, while although the 
Imperial of Canada suffered a small reduction in profits, 
shareholders were not affected so far as the dividend 
was concerned. So much for the ‘‘ combine ’’ concerns. 
The independent tobacco concerns have, on the whole, done 
very well. The most important of the ‘‘ outside ’’ under- 
takings is Carreras, which was in the happy position of 
being able to report a jump in net profits from £479,846 
to £773,153. In spite of the fact that, in the meantime, 
the ordinary capital had been doubled, the distribution to 
ordinary shareholders was kept at 50 per cent. For 1921-22 
the rate was 15 per cent. The sum of £142,473 was re- 
served, in comparison with £126,911 in the preceding 
period, and 4,482,443 was carried forward against 
£351,763 brought in. Godfrey Phillips, too, was able to 
earn considerably more than in 1923, the rise in net profits 
being from £55,385 to £74,683. The ordinary shareholders 
have once more to go without any return on their money, 
but if the present rate of improvement is maintained, there 
is no reason why the proprietors should not look forward 


at no very distant date, to the placing of the concern on 
a dividend-paying basis. The Abdulla, Ardath, Copes 
and Finlay’s all secured larger profits, and in the last 
two cases dividends were raised from 15 to 174 per cent 
and from 74 to 8 per cent. respectively; although Albert 
Baker and R. and J. Hill had a less satisfactory ex- 
perience, both companies were able to repeat dividends 
at the old rate. 

In our next table we analyse the principal liabilities and 
assets :— 







































} sf i 
Share | Deben- ‘Proper - 
Name of 
Capital | tures Cre- | ties 
Company : * | Stocks. | Cash, | mvest-| Deb- 
and Re-| and | ditors.| Plant, ° 
and Year. | serves. | Loans. | &e. er, om 
*Beduhion | sfoon i | rate shes) aha] shes few tic 
nd o / ni 92 x 
Endot 1924 a] nil | 158,324 353908 50692] 91144 13s0ng 
End of19°4 | 924,000 nil | 265,739 784,907! 110,239} ni 
End of 1986 124,700 nil | 267,076 815,361 140,690 ail io 
er(A. ? 
Mar.31,’24| 278; nil 23,264 59,203} 22,511) 123,767 ' 
Mar 31,25 289,200 nil 23,406 47,443] 47,283! 15,026 154786 sm 
a : ervey 
Sept. 20, ’24 1,322, nil /4,922,452 985,882! 6,148,602/2,825,785/22,492,798 
bert 30, "25 |22.943,076| nil |4,756,326 1,057,897) 5,725,515/2,897,149 22,098,031 1,876.55 
Oct. 31, °24| 765,000} nil | 263,283 110. 584,208| 149,299| 20,258 
Oct. 31, "25 | 1,020,000 nil | 329,985 872,470| 224,788 18,258 ao 
ope Bros. 
Mar. 31,24 | 546,400/ 61,928] 226,469 428,527) 62,633, 7,749) 151 
Mar. 51,"28 620, 0,692! 190,069 408,248) 34,869] 58/749) eee 
Sept. 30,’24 | 189,193' nil 43,097 145,043 298 485) 3.87) 
Be a 30,36 en nil 50,726 153,368} 4,409 “a5 3,388 
. &C. 
Mar. 31,’24 | 280,958) 115,000; 31,665) 248,383, 121, 12,867 3%) 72.8 
Mar. 31,'25 | 339.9201 95,000] 29,444 130,856] 10,92 3ol fle 
Imp.Tobac 
§ aL "4 48,38 i) {18614785 
ct. 31,’ rt 660,190) 31,745,607! 3,173,962 /18,344,291 5,989,315 
Oct. 31, °25 [51,148,100] nil |18780408/4,929,957/29,809,790/4, 267,711 \20,337,687 an 
Imp. Tob. of 
Sept 30 at 1,280,363 
t. 30,” 452,633} 923,854] 2,057,823} 621,639| 1,391,219) 940.169 
Bert. 3 8,879,843)1,161,739| 468,338] 939,013) 1,956,359] 759,733 1,393,272)1,017,510 
End ot io 685,500 sro) ion ene 466 wa SLom 215.405 
End ot 1924 1215} 50,762) 438,120 
ge 30.94 2,820,242) 15,741] 158,044 
pt. 30,” 4 355, 651,462| 370,312| 332,472| 161,015 
Bept. 30,25 | 2,839,621) 119,895! 201,490' 363,713) 838,961! 339,511) 332,472! 166,715 
As regards share capital, several changes have to be 
noted. The most important was the issue by Carreras ot 
240,000 ‘‘A’’ ordinary shares, this bringing the total 


issued capital up to £780,000. The Imperial of Canada 
also raised the amount of ordinary capital outstanding 
from £6,513,554 to £6,632,178, this being accompanied 
by a small reduction in the total of 74 per cent. bonds 
from £1,280,363 to 41,161,739. During the year R. and 
J. Hill’s issued capital was raised from £225,968 to 
4259,920, the increase taking place in the amount ot 
ordinary shares outstanding. Bank loans and mortgages 
show alterations in some cases, and both debtors and 
creditors are higher on balance. The principal change 
under the heading of properties and plant is shown by the 
Ardath, whose figure has gone up from £47,996 to 
473/990, but no mention of this movement is made in the 
report. Not much change has occurred in stocks, but 
the cash item in several instances is substantially higher. 
Nor is there a great deal to be said regarding invest- 
ments, which, generally speaking, are about the same as 
in 1923-24, except in the case of Cope’s, where there has 
been an advance from £7,748 to £58,748. This 1s 
probably accounted for by the acquisition during the year 
of the business of H. C. Lloyd and Son and the formatior 
of a small subsidiary company. 
We have noticed that in every balance-sheet dealt with 
in this article, except R. and J. Hill, there is an item 
for goodwill; it may therefore be of interest if we show 
total assets and goodwill over the past three years :— 









Goodwill, Trade Marks, 





Name of Company. and Patents. 
1922-23.| 1925-24 | 1924-25. 
a; ie ee oe |e 
Abdulla and Co. ........ 100,197} 100,197 
Ardath Tobacco ..... be 1,380, 320,000| 120,000 
Baker (Albert) and Co. .. 85,506| 85,506) 85,806 
-Ameriean Tobac.| 32,446,044] 33,305,530) 33,855,142 see,nee eae 
Brothers 22.222. Oh aes| 44.968 
Finlay and Co. .......... 10| 50,870 
Hill (R. and J.) .......... (a) (s) 
Imperial Tobacco 
(G6. Britain & Ireland) 22,582 9,422,582 
pe o 
Canada.............. 5,921,260 '5.921,260 
Salta (Godfrey)........ 127,000 127,000 
Uni Tobacco Com- 
panies (South) ..... 1,673,700 1,675.700 


3,722,763!11,673, = 
but inc! in premises. 
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It will be seen that during the past three years nothing 
‘has been written off these goodwill items, the proportion of 
which to capital shows a striking variation as between 
different companies. For example, the goodwill of the 
British-American Tobacco Company stands at only 
£200,000 while that of the Imperial Tobacco, with little 
sore than twice the capital, figures at nearly £9} millions. 
Our concluding table presents a record of dividends on 
the ordinary shares over the past four years, together 
with a comparison of prices and present yields :— 













Name, and Ameant of Share. Ton loom seen, bees. Feb. | Feb. | Yield. 
24 e 








| 25 

Abdulla and Co., “oe. Pref. (aay % % ; ; 
Ardath, 6 % Cuma. f. (41)... 6 6 0 
Baker (Albert) and Oo. (£1) ........ 1 124 0 
‘tish American (21). eOcerccecees +25 +2743 0 
(Bl) ....sc000. Cocccccoccce +15 50 | +50b 0 
Cope Brothers (£1) .......-eee.se- 15 174 0 
— Co. (41) Ceeerseerseseees 10 Th 8 0 
‘Hill, and J. (41) CO Or ecesceere 10 10 0 
Imperial Tobaece (£1)...........+. 22% | +24 9 
aeeeee! Tobacco ( ) (95)... 7 7 6 

Pb uilipe (Godfrey) (£1)......+.0+. ee nil | nil | nil 4 | nil 
UT Tobacco \Bouth) (£1)........| +174 | #20 | +25 | t25 44,x/5 16 0 

(a) Paid on smaller capital. 
(b) Paid on a doubled capital. + Free of income tax. 


On the whole, there has not been much change in share 
prices on balance, except in Carreras and Godfrey Phillips. 
The price of the £1 shares of Carreras have gone up from 
74 to 11% x b on account of the prosperity of the under- 
taking. Godfrey Phillips have risen from 17% to 4 during 
the year. 








THE WHEAT POOLS OF WESTERN CANADA.—II. 
(BY A CORRESPONDENT. ) 


Tue Western farmers were exceedingly gratified with 
the results of the pool system in 1924, although they 
were, perhaps, disposed to give it too much credit for 
the very substantial betterment in prices as compared 
with the previous year, the main cause being crop failures 
ia other countries. However, the pools got away to a 
good start, and during the past year their membership 
has steadily increased, the Manitoba Pool having actually 
doubled the number of its members. The provinces of 
Manitoba and Saskatchewan have also organised coarse 
grain pools, whose business tis also handled by the 
Central Selling Agency. It is claimed that for the crop 
of 1925 the three pools have had under contract over 
17,000,000 acres, or six million acres more than in 1924. 
This 17 million acres represents a little less than half 
the crop acreage of the prairie provinces, but the pool’s 
officials assert that they have control of at least 60 per 
cent. of the wheat grown, because Alberta has not a 
coarse grain pool, and a large proportion of the coarse 
grains produced are consumed on the farm as feed for 
livestock. 

Here, therefore, is clear evidence that the pools have 
secured the support of practically half the farming com- 
munity of the prairie provinces, and have become a very 
Vital factor in the grain trade. The advantages claimed 
for the system by its sponsors are that by orderly market- 
ing, by the control of volume, by direct connections, by 
the reduction of handling costs, and the elimination of 
certain abuses it can get a better return for the producer 
than any private agency; that it contributes strength to 
the selling side of the market and gives the producer 
Some control of his product right up to the consumer. 
The Central Selling Agency can watch the market with a 
close and informed observation, impossible for the 
average farmer; can offer grain when it is in demand ; 
and can hold it when supplies are too abundant. 
Formerly, Canadian grain used to come rolling down to 
the seaboard in enormous quantities between Septem- 
ber ist and the early half of December, when navigation 
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on the Great Lakes closes, and the glut which was pro- 
duced in the export markets often depressed prices and 
reduced the farmers’ returns. Now it is claimed that 
the central agency is already in a position to regulate 
the outflow, and distribute saies evenly over the whole 
twelve months of the year with a resulting improvement 
in prices. The Manitoba Free Press is authority for the 
statement that this very autumn the wheat pools, by their 
control of wheat, were able to foil a deliberate attempt 
to break the wheat market made by rich American specu- 
lators, who had skilfully disseminated propaganda about 
a huge exportable surplus of wheat to be released by 
Russia, and had thereby frightened the regular grain 
trade. 

Naturally, the pools have proved a very disturbing 
spectre to the regular grain trade, and they have been 
subjected to vigorous criticism from different quarters. 
As the result of an examination of the books of about a 
dozen elevator companies, the Winnipeg Grain Exchange 
have published tables showing that farmers who were 
members of the pool received during the crop season of 
1924 several cents less per bushel for their wheat than 
did farmers who dealt with the old elevator companies. 
The officials of the pool challenge these figures and 
declare that they are handpicked, and therefore unfair, 
and they are certainly justified in their complaint that in 
the comparison inadequate allowance is made for the 
percentage retained by the pool from the price of each 
bushel for the building of a reserve fund. The Grain 
Exchange, however, makes no secret of its desire to 
destroy the pool movement. 

Other classes of the community have been transformed 
from critics to warm supporters of the pool. Formerly 
the average western farmer used to get the money for 
his crop in a lump sum within a few days, and he often 
spent it very unwisely. He would either indulge him- 
self in an expensive motor, or else buy some high-priced 
machinery like a gasoline thresher. The result was, when 
the mortgage company or the local storekeeper came to 
demand payment of the moneys due to them, he was 
bereft of most of his ready cash, and had to be carried 
on credit for a longer period.. Under the pool system 
members get a good initial payment, and the balance of 
their crop money reaches them in instalments. As a 
consequence they are not indulging in the same extrava- 
gant purchases as of yore, and they are liquidating their 
old debts in much better fashion. Practically every 


country storekeeper is a partisan of the pool, for he be- 
lieves that the purchasing power of the rural community 
will be greater. 

But even if the pools were not to realise for their 
members as high prices as the elevator companies give 
their clients, there should be weighed in the balance a very 
important psychological factor. In view of the fluctua- 
tions of the grain markets, the average farmer was each 
year presented with a very difficult problem when his 
wheat was threshed; should he sell at once or hold for a 
rise? Every winter thousands of farmers worried them- 
selves almost to death through the long winter months 
about their wheat; they would sell early, and when the 
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market rose 10 or 20 points within a month they would 
harbour vain regrets till the next crop was ripe. Or, 
again, they would hold till the spring, and markets which 
tumbled steadily would spoil the pleasure of life for six 
months. Now it is immaterial to the pool members 
whether they sell their wheat in September or March; 
they get exactly the same price, fixed according ‘to its 
grade, and they have no worry about a marketing prob- 
lem. The result is that for the first time in many years 
serene contentment dwells in many farmhouses where 
before it came only in alternate winters; and some ob- 
servers are disposed to attribute the present ' subsidence 
of the agrarian political movement to the pool’s removal 
of one cause of rural peevishness. 

Impartial observers believe that the pool system has 
come to stay, and must henceforth be accepted as an in- 
tegral part of the country's economic machinery. But it 
cannot reach its fullest possibilities until it secures control 
of an adequate share of the physical plant now utilised 
for the marketing and treatment of wheat. The pools have 
made a beginning in this direction, but the plant now in 
their possession is only a fraction of what their volume of 
business requires. In the three prairie provinces there 
were, in 1924, 3,457 licensed elevators at country stations 
for the storage and handling of grain, and these elevators 
were owned either by private companies or the two quasi- 
co-operative farmers’ companies. United Grain Growers, 
Limited, which owns 295 elevators, controls them outright 
as its own assets; but the Saskatchewan Co-operative 
Elevator Company, which possessed 450 elevators in 1924, 
was organised with support from the provincial Govern- 
ment, which has a substantial interest in the property 
of the company. During the past two years the pools 
have had reasonably good arrangements with both the 
private and the quasi-co-operative elevator companies, 
but it soon became plain that the elevator end of the trade 
was more profitable than any other, and a general desire 
has developed to round off the pool system by securing 
control of a complete system of country elevators. Natur- 
ally, the elevators of the farmers’ companies are the most 
desirable objective. But it happens that the officials of the 
old trading companies, who have seen their export trade 
being gradually eaten into by the pools, are now among 
their bitterest enemies, and they have shown little willing- 
ness to reach any accommodation. The battle is still 
raging, but there are indications that victory will be with 
the wheat pools. 

Sooner or later the interests of the pools and the 
agrarian trading companies must be merged. Once the 
pools secure control of a complete elevator system their 
future will be definitely assured, and the prophecy is con- 
fidently made that within ten years every bushel of grain 
marketed between Fort William and the Rockies will be 
handled by one gigantic co-operative organisation. _ If 
this forecast is correct, it means that a tremendous revolu- 
tion in the grain-marketing machinery of Canada will 
have been achieved. 

At this point there would arise apprehension that such 
monopolistic control of Canada’s exportable surplus of 
wheat might make possible a deliberate enhancement of 
prices for the benefit of the Canadian farmer, and to the 
detriment of consumers in other countries. There are, 
indeed, some enterprising spirits in Canada, Australia, 
and the United States who visualise a gigantic inter- 
national wheat pool, to which every grain-grower in the 
universe would belong, and which would secure them a 
juster reward for their labours. But the difficulties of 
creating and maintaining such an organisation are enor- 
mous, if not insuperable, and the real answer to the fear 
of any wheat monopoly is that wheat can be easily and 
successfully grown in a number of countries; that the 
same human strength, the same agricultural technique, 


and the same machinery which is now devoted to a: 


number of other crops can easily be diverted to wheat 
growing when a rise in prices or artificial scarcity justi- 
fies such action, and the success of any effort at using a 
monopolistic control to ‘‘ boost ’’ wheat prices could at 
the best be very transitory. Meanwhile, the wheat pools 
of Western Canada are functioning with success, and they 


deserve encouragement, if for no other reason than that: 
they are the fruit of a spirit of self-helpful initiative which. 


is all too rare in the present generation. 





Notes of the Week. 


Economy and Extravagance.—The House of Commons. 
this week has been wading through supplementary estj- 
mates, which, in view of the prospective Budget deficit, 
have come in for careful scrutiny in many quarters of the 
House. At the same time the Economy Bill, through 
which Mr Churchill hopes to escape the necessity of un- 
popular increases in the next Budget, is anxiously awaited, 
Parliament, with its attention thus riveted on the finan- 
cial position and the need for economy, of which the 
Chancellor has given such clear warning, has been startled 
by the proposal of the Government, announced by Sir 
Austen Chamberlain at the Civil Service Dinner, to grant 
a sum of £200,000, of which £'50,000 is to be spent in 
the next financial year, for the provision of sports grounds 
and facilities for the members of the Civil Service. This 
proposal is most ill-timed, and has, we are glad to see, 
provoked a large body of protest from Conservatives, 
both in Parliament and in the Press, as well as in most 
other quarters. The Prime Minister, when questioned on 
the subject, suggested that most big employers provided 
sports facilities for their employees, and that Parliament 
was merely being asked to do the same. It is true that 
many prosperous companies give money for such purposes, 
when they have it to give. But the Nationai Exchequer 
is not affluent at the moment, and cannot afford luxuries 
of this kind. Everyone would be glad to see civil servants 
indulging more freely in open-air recreations; but, with 
the burdens which he at present carries on his shoulders, 
the taxpayer should not be asked to endow or provide 


grounds. There are various ways in which the Government 


might give facilities and encouragement to sport among 
the servants of the State; but, financially, Civil Service 
sport organisations should, under present circumstances at 


any rate, be self-supporting. The Government are probably 
surprised at the strength of the opposition which their pro- 


posal has evoked, and it may perhaps be modified or 


dropped. By the application of pressure on their rank and 


file they could presumably drive it through the House. 
But if they do so they will have greatly weakened the 
moral authority to force also upon a reluctant House large 
economies in expenditure which is far more desirable and 
far more proper a burden for the taxpayer than sports 
grounds for a small portion of one section of the 


community. 





The Iraq Treaty Debate.—On Thursday the motion for 
ratifying the new Treaty between Great Britain and Iraq, 
which fulfils the condition laid down in the League of 
Nations Council’s award, was carried through the House 
of Commons, an amendment by the Labour Party being 
rejected by a majority of 149 votes. Mr. MacDonald's 
criticism of Mr Amery’s defence of the treaty was not 
unfairly criticised in its turn as containing no hint of a 
constructive policy. The conclusion was really foregone; 
and, while a settlement which obviates the restriction o! 
British political influence—and_ responsibility—in Iraq, 
both in space and time, was no doubt congenial to Mr 
Amery’s mind, it is not easy to see how Mr MacDonald 
or any other British statesman could have taken a different 
course in the circumstances without throwing over the 
whole mandate policy in Iraq. The fact is that the treaty 
relationship, by which Great Britain has sought to carry 
out her mandatory obligations in Iraq, is by far the most 
creditable attempt that has been made to administer an 
‘* A ’’ mandate in the spirit of the Covenant. The whole 
basis of the arrangement is that the mandated country 
should be enabled to stand on its own feet at the earliest 
possible date, and all parties in Great Britain agree 1" 
hoping that this date may not be distant. The extension 
of the term from a maximum of 4 to one of 25 years has 
been made on the initiative, not of the British Government, 
but of the Council of the League as advised by its special 
Commission of Inquiry. It has been accepted by the 





British Government because the League has made this 4 
condition of the award to Iraq of the Mosul vilayet, 
because the inclusion of this province in Iraq is felt to be 
essential to the well-being or even the existence of Traqy 


and 
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poth by the mandatory and by the mandated country. 
The delicacy of the situation lies in the fact that the local 
houndary question is mixed up with the much larger and 
more difficult question of Kurdish nationalism. Another 
condition which the League has laid down is that, within 
the Mosul vilayet, Iraq shall give free play to the Kurdish 
nationality, and as a matter of fact this has been the 
consistent policy of the mandatory Power—a policy to 
which the Arab Government at Baghdad has never de- 
murred. The trouble is that the Turks are attempting to 
pursue the directly opposite policy of forcible assimila- 
tion in regard to the Kurdish population in their own 
eastern provinces, and their strongest reason for wishing 
to acquire the Mosul vilayet is the fear that a liberal 
régime here, under another flag, would have an adverse 
effect upon their repressive régime in their home provinces. 
Obviously this situation gives Turkey a strong (though 
wrong-headed) motive for desiring Mosul, while it gives 
both the League and Great Britain a strong and good 
motive for keeping the Mosul vilayet under the liberal 
régime which it at present enjoys. Mr Amery did well, 
however, to state explicitly that the British Government 
were simply ‘‘ aiming at reconciling the Kurds with the Iraq 
State,"’ and that ‘‘ the last thing they would want them 
to do if so reconciled, would be to look across the border 
and chase the dream of a semi-independent Kurdistan 
carved out of Turkish territories.’’ The imperative task 
for British diplomacy now is to convince Angora ‘of our 
sincerity in this matter. 








French Financial Orisis.—After sitting on Sunday and 
all day and all night on Monday, the French Chamber 
celebrated Tuesday’s dawn by passing in a truncated and 
almost unrecognisable form M. Doumer’s financial pro- 
posals. This limited success was only achieved after the 
most vigorous warnings and appeals from M. Briand, 
who, after some of the chief of his Government’s pro- 
posals had been defeated or amended, made the passing 
of the rest of the proposals a question of confidence in 
the Government. The result of this ultimatum was a 
substantial Government majcrity; but the effectiveness of 
their financial programme has been gravely undermined. 
The tax on payments, from which immediate yields were 
looked for, has gone. The vield of the whole programme 
has been seriously whittled down. The menace of the 
necessity for further inflation has not been removed. M. 
Doumer is now trying to induce the Senate to repair 
the damage done in the Chamber, and some light upon 
the chances of success in this direction is thrown by our 
Paris correspondent, who writes as follows :—‘‘ The whole 
financial debate has been a revelation of the failure of the 
parliamentary system in this country, and of the extra- 
ordinary fear of the elector by the average deputy. Practi- 
cally every party in the Chamber in turn refused to accept 
responsibility to the electorate for the increased taxation 
which all admit to be inevitable, and on the fina! vote the 
Socialists abstained, while the Right and the Communists 
hoth voted against the Bill. Whether the drastic hand- 
ling which it is expected the Senate will give to the Bill, 
in order to make it yield the desired additional revenue, 
Will ultimately meet with the approval, willingly or un- 

*aa° - . 
willingly, of the so-called popular Chamber, remains to 
be seen. What is recognised on all hands is that the 
members of the Senate may be expected to give a striking 
lesson in political courage to their colleagues in the Lower 

ouse, and that fiscal cowardice, at any rate, will not 
characterise their modification of the Bill. The question 
has been raised as to whether the Senate, constitutionally 
speaking, can deal with a money Bill in the manner which 
IS necessary. There appears to be no doubt, however, 
Whatever English constitutional practice may be in_ this 
respect, that under French parliamentary usage it will be 
open to the Senate not only to strike out of the Bill such 
portions as may be deemed undesirable, but also to re- 
Store to it such of M. Doumer’s rejected proposals as the 
collective wisdom of the Upper Chamber may think 
necessary. There are abundant precedents for such a 
Course, and it is universally expected that the Senate will 
not hesitate to follow them in the present instance. The 
-hamher, after Tuesdav’s final vote, adjourned for a week. 

¢ Finance Commission of the Senate has already begun 


er 


‘on important points had not been dissolved. 


its consideration of the Bill, and is expected to complete 
its work by the end of the week, so that the discussion of 
the measure may be completed during the following seven 
days. The Bill will then be sent back to the Chamber for 
approval.’’ M. Briand’s actions and speeches reveal the 
fullest realisation of the critical position. But among the 
parties political fiddling goes on in the face of a threatened 
conflagration of the franc. 





The Liberal Land Convention.—As we write the Liberal 
Land Convention, which opened on Wednesday, is still in 
session at the Kingsway Hall. It is too early, therefore, 
to sum up the proceedings or to assess the effect which 
they are likely to produce, which will obviously be of 
considerable importance one way or another, on the future 
of the Liberal Party. Moreover, since the meetings were 
held in private, and only official summaries have been 
issued to the Press, full judgment is quite impossible at 
the moment. The first day’s sessions were devoted to 
urban land, and those of the second and third days to 
rural. The proceedings, which on the whole appear to 
have been vigorous and business-like, were opened with 
speeches by Lord Oxford and Mr Lloyd George. The 
latter, while conciliatory in tone, and stating that agree- 
ment was the air of the conference, pleaded against 
‘‘ washing the vitality ’’ out of Liberal policy. Lord 
Oxford’s speech was, in the main, a condemnation of 
‘* excommunication ”’ or heresy-hunting, and a declaration 
that the decisions of the conference were not to be re- 
garded as an acid test of whether a man could remain in 
the Liberal Party. There seems to have been some good 
stage-managing in connection with the conference, and 
one of the most impressive speeches was made by an 
agricultural labourer, who drew a lurid picture of the 
‘* bad old times,*’ and gave Mr Lloyd George and his plar 
a somewhat dramatic blessing. But on Thursday after- 
noon it became obvious that differences among the leaders 
Mr Lloyd 
George, taking part in the debate for the first time, said 
that he had given away a good deal of the original ‘‘ Green 
Book ’? scheme when he agreed to the compromise with 
the Candidates’ Association, and was unwilling to make 
further concessions. |. Whereupon Sir Donald Maclean 
strongly objected to the hands of the conference being tied 
to that extent. Finally, Commander Hilton Young pro- 
nounced the original scheme as Socialistic, and expressed 
the fear that it would lead to the gradual passage of the 
land into the hands of public authorities. This promi- 
nent member of the right wing of the Liberal Party was 
so far unaffected by Lord Oxford’s edict of ‘‘ tolerance ”’ 
that he is reported to have renounced the Liberal Whip 
and become an ‘‘ independent ’? Member of Parliament. 
So far there is no news of other secessions, and it must be 
left to the next week or two to show whether the Land 
Convention has succeeded or failed in promoting unity. 





——~ 


Home-Grown Sugar. — The greater part of the Supple- 
mentary estimate for the Ministry of Agriculture consisted 
of a further payment of 4}250,000 on account of the subsidy 
to the sugar-beet industry. In the course of the debate on 
Tuesday last Mr Runciman observed that not only had 
the subsidy reached very rapidly the sum of 14 millions, 
but that ‘‘ simultaneously grant after grant had been 
made under the Trade Facilities Act in order that the com- 
panies might be provided with capital.’’ The State, in 
fact, is now heavily committed, but the Minister of Agri- 
culture expressed his belief that there is a good prospect 
that the industry will prove to be successful after the sub- 
sidy ceases. The cultivation of sugar beet is rapidly ex- 
tending, having more than doubled last year, and it is 
anticipated that the acreage will reach 128,500 acres in 
the near future, the factories now built, or in course of 
erection, being capable of dealing with the produce of 
150,000 acres. Meanwhile further cultivation of the crop 
will not be stimulated by the publication of the results of 
an inquiry into the cost of production of sugar-beet in 
1924 prepared by the Agricultural Economics Research 
Institute and issued by the Ministry of Agriculture. The 
results are based on returns from 29 farmers, with a total 
sugar-beet area of 617 acres, of which one-third was on 
one of the farms. There is an amazing diversity in the 
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financial results of the different farms, ranging from a 
profit of £13 to a loss of £36 per acre. Each of these 
cases represented, however, only about one acre of beet, 
which can be of little value as a measure of commercial 
possibilities, though both appear to be taken into account 
in the general average, which works out at a profit of 
3s 53d per acre. On the farm with the largest acreage 
of beet—205 acres—a loss of 3s 1d per acre is shown, but 
another with g2 acres showed a profit of £6 12s 6d per 
acre. From data such as these it is difficult to draw any 
helpful conclusion. The Ministry of Agriculture recently 
sent a commission of inquiry to Italy to investigate and 
report upon the De Vecchis process for the manufacture 
of sugar from beet. The advantage claimed for this pro- 
cess is that it enables sugar-beet to be preserved by desic- 
cation and rendered proof against decay, fermentation, 
and loss of sugar. As in many other cases there seems 
no doubt that this can be accomplished, but the question 
is whether it can be done profitably on a commercial scale. 
On this point the report is non-Committal. The Com- 
missioners express the opinion that, while the principles 
of the process are technically sound, the whole question 
of: their practical application is open, and that until de- 
finite figures of the cost of the system, working on a 
satisfactory industrial basis, are available ‘‘ it is ex- 
tremely difficult to say whether the claims made for the 
system would be realised in practice.’? The Ministry of 
Agriculture announce that the British and Irish rights in 
the De Vecchis process have been transferred to the 
Ministry ‘‘ free of charge, but on certain conditions,’’ and 
arrangements have been made for experimental work for 
the improvement of the process to be conducted at the 
Oxford Institute of Research in Agricultural Engineer- 
ing. Those who are interested will probably be inclined 
to await the report on these experiments, which is pro- 
mised in a few months, before assuming that the process 
is suitable for adoption in this country. 





Employment in January.—Following the usual seasonal] 
decline in employment after Christmas, an improvement 
took place during the latter part of January. According 
to the Ministry of Labour Gazette, among the 11.9 million 
workpeople insured under the Unemployment Insurance 
Acts in Great Britain and Northern Ireland, the percent- 
age unemployed waz 11.1 at January 25th, as compared 
with 10.5 at December 21st, and 11.2 at January 26, 
1925. The total number of registered unemployed at 
February 1st was approximately 1,237,000. This com- 
pares with 1,353,000 at January 5th, 1,166,000 at De- 
cember 21st, and 1,287,000 at January 26, 1925. Among 
the members of trade unions the percentage unemployed 
at the end of January was 10.6, as against 11.0 at the end 
of December, 1925, and 9.0 at the end of January, 1925. 
The following table gives the monthly movements in trade 
anion figures for seme years past :— 


TraDE UNION UNEMPLOYMENT PERCENTAGES. 
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During January employment was good, on the whole, 
with brickmakers, electrotypers, and stereotypers, and 
with certain skilled operatives in the building trades. It 
was also fairly well maintained in certain sections of the 
metal and clothing trades, and with coach-builders, but in 
coal-mining and cotton and wool textile industries it was 
still poor; while in iron and steel manufacture, shipbuild- 
ing, and marine engineering it was bad. 
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Cost of Living.—According to the Ministry of Labour’ 
index number, the cost of living on February ist oan 
approximately 73 per cent. above the level of July, 191 F 
This compares with 75 per cent. a month ago and "79 c 
cent. on February 1, 1925. The following table ain 
monthly the movements of the index figure over a numbe 
of years :— . 


_AvERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 


(Food, Rent, Clothing, Fuel, and Light, éo.) 








Sept..../ 110 

Oct. eecece 115-120 
Nov. eee 120-125 
Dec.....| 120 169 99 


The decline of 2 per cent. was chiefly due to reductions in 
the prices of eggs, but the average prices of many other 
commodities showed tangible movements, some “having 
increased and others decreased. | 


Ast Da 
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Speculation and the Markets.—The two Stock Exchange 
settlements, the second of which finished on Thursday 
in this week, writes our Stock Exchange correspondent, 
have been productive of a good deal of nervousness in City 
circles, and at the same time they have been the cause of 
much perplexity to a wide circle of investors, speculative 
and otherwise, who are unable to understand the appar- 
ently unjustifiable weakness that has broken out in the 
prices of their own stocks and shares. Were it not that 
the question constantly arises as to why the prices in cer- 
tain sections should be weak, it would seem superfluous to 
reiterate the fact of the sympathy that links one market 
with another. The Stock Exchange is constantly accused 
of being illogical, but it will require little reflection to 
show that if rubber shares, for instance, are weak, bank- 
ing shares will also be affected, in that sales of the latter 
will have to be made in order to help in the payment of 
the differences incurred through sale of the rubber shares. 
There has been an uneasy and restless feeling throughout 
all the markets of the Stock Exchange, more particularly 
during the past fortnight. Members promised themselves 
that when last account was over, the trouble would have 
been arranged and the way would stand open to resump- 
tion of public confidence and Stock Exchange business. 
The liquidation, however, did not finish as it was expected 
to do. It has continued, in fact, almost up to this week’s 
last minute, and its passage has been marked by declines, 
some of them serious, in various stocks and shares that 
lay claim to popularity with the speculator. The latter, 
as already indicated, went well beyond his depth in his 
purchases during the latter half of 1925. Instead of the 
five hundred-share man confining himself to the amount 
which he was capable of financing, he must needs go and 
buy five thousand shares, sometimes ten, sometimes fifty 
thousand. It may be urged that Stock Exhange brokers 
have only themselves to thank if trouble arises through 
their dealings with a client of this description, but the 
argument leaves out of account the strong probability 
that the client will carry out his transactions with two or 
three Stock Exchange agents and assiduously avoid any 
chance of being charged. with running a_ speculative 
account beyond his capacities. This it is which, almost 
as much as anything else, is upsetting the markets at the 
present time. The direct causes—e.g., labour trouble, 
the apprehended national strike in April, the collapse in 
the price of raw rubber and the slump in British Controlled 
shares, to mention but a few of the outstanding factors of 
the moment—exert their own influences upon Stock Ex- 
change markets all round, but a good deal of the real 
trouble is personally financial, and is caused by literally 
hundreds of small accounts having been established within 
the past six months by people who had more faith than 
Capital, more confidence than cash. Brokers know (now) 
that a surprisingly large number of people had but a fixed 
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amount of money that they, the owners, could afford to 
1 Where this amount formed the foundation of a 
credit account for the purchase of shares through a bank 
loan, the running-off of the loan-margin forced the bor- 
rowers to sell their shares at best. Many other specula- 
five buyers paid for their shares out of their own re- 
cources, and frightened at the slump which has occurred, 
for example, in rubber, have also sold lest worse prices 
should befall their shares. This kind of thing is cumu- 
jative in its certainty of calamitous consequences. It ex- 
tends the circle of public apprehension; it arouses the 
Steck Exchange uneasiness already mentioned, and it 
shuts up with a snap the books of prospective buyers. 
Taking it all round, the markets may be said to have 
stood up pretty well to the liquidation within their midst. 


lose. 


Iron, Steel, and Coal Output.—For the fifth month in 
succession the production of pig-iron showed a small in- 
crease in January, rising from 503,400 tons in December 
to 533,500 tons. Though this is 89,000 tons more than 
the lowest point reached in August last year, it is some 
41,000 tons less than the production in January, 1925. 
Production in February should continue to increase as 
the number of furnaces blowing at the beginning of the 
month (144) was three more than at the beginning of 
January. Steel production amounted to 635,700 tons, com- 
pared with 606,800 tons in December, and 605,100 tons in 
January, 1925. Perhaps the most significant feature of 
the January returns is the rise in the price index number 
for iron and steel products; the index number which 
has been continuously falling since December, 1923 (when 
it stood at 149.2, compared with ‘‘ all commodities,”’ 
163.4), rose from 118.3 in December to 118.8 in January, 
whereas all commodities fell from 153.2 to 151.3. Imports 
of iron and steel, which had been 249,500 tons in Decem- 
her, fell to 221,700 tons in January, and exports fell from 
340,800 tons in December to 336,700 tons in January. 
The output of coal in the five weeks ending January 3oth 
averaged 5,094,900 tons per week, compared with an 
average Of 5,039,300 tons in December. Exports of 
coal amounted to 4,148,000 tons, compared with 4,632,100 
tons in December and 4,366,100 tons in January, 1925. 
Of the total, 797,700 tons went to France, 572,000 tons 
to Italy, 317,000 tons to Germany, 263,400 tons to the 
Argentine, and 240,200 tons to Denmark. 


Life Policies in German Marks. — We referred in 
November last to an action before Mr Justice Acton, 
“ Anderson v. the Equitable Life Assurance Society of the 
United States,’’ in which the plaintiff claimed that a policy 
effected on the life of her late husband in reichsmarks in 
1887 should be paid at his death in 1922 in gold marks and 
not in marks at the exchange of the day. Mr Justice 
Acton held that in the circumstances of the assurance the 
defendants had treated the policy as one in gold marks— 
though it was not a gold mark contract—and that the 
plaintiff was in consequence entitled to payment of her 
claim in gold marks. That judgment has now been re- 
versed by the Court of Appeal, consisting of Lords Justices 
Bankes, Warrington and Atkin. Lord Justice Bankes 
stated that he was bound to give a decision for the in- 
surance company which would work great hardship on the 
plaintiff, and expressed the hope that the appellants would 
see their way to do something to mitigate the hardship 
to the plaintiff. As a matter of law the Appeal Court de- 
cided that the insurance company undertook to pay in 
their office in this country a sum in sterling at the rate of 
exchange applicable to the German mark on the date of 
Payment. We do not challenge the law of the Court of 
Appeal, but in the matter of equity, as between a policy- 
holder and an insurance office, it seems to us that Mrs 

nderson ought to have been paid in gold marks. For 
Consider the circumstances. The policy was taken out in 
1887 when the German mark was on a gold basis. The 
Policy became fully paid in 1907, all the premiums having 

€n paid in marks on a gold basis. The American life 
office withdrew from Germany in 1901, so that the ordinary 
“ontention, quite a sound one in the case of German offices, 
that the premiums invested in German mark securities had 
ost their value, does not apply. The facts of this case 
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are that the American insurance office received all the 
premiums in marks on a gold basis, and took away with 
them when they left Germany their assets on a gold basis, 
and, we have no doubt, sold their German securities. Now 
they are held liable to pay Mrs. Anderson the claim ex- 
pressed in German marks at the microscopic value of 
marks in 1922. We agree with Mr Justice Bankes that 
the judgment causes great hardship to Mrs Anderson, and 
we hope, for the general credit of life assurance—in this 
instance American—that some measure of justice will be 
conceded to her. 


The V.0.C. Dispute.—Victory went to the Royal Dutch- 
Shell group in the clash of arms at the meeting of the 
V.O.C. Holding Company. The three resolutions put 
forward by the retired directors, the first to censure the 
directors nominated by the Royal Dutch-Shell group, the 
second to appoint a committee of inquiry to advise upon 
the sale of the surplus oil, the third to disfranchise the 
Royal Dutch-Shell group, were heavily defeated—the poll 
recording 2,320,407 votes against and 798,739 votes for. 
The votes together amounted to about 87 per cent. of the 
issued share capital. The discussion was prolonged and 
at times lively. Vigorous attacks were made by the 
spokesmen of Mr Gulbenkian’s group, but the meeting 
was not persuaded that the legal aspects of the case, 
which were summarised in the Economist of February 
13th, were affected. In other words, Mr Gulbenkian’s 
group failed to convince the meeting that they were not 
advising going back upon the contract which they had 
negotiated with the Royal Dutch-Shell group in 1924. 
That contract provided the arrangements under which the 
sale of the surplus oil should be carried out, and Mr 
Walter Samuel, the chairman, had little difficulty in show- 
ing that these provisions had been properly observed. 
Incidentally, the contract further provided for the fixing of 
a fair price, which the Royal Dutch-Shell group were pay- 
ing, and no one endeavoured to show how the V.O.C. 
directors were going to get any outside party to pay them 
an unfair price. It was pointed out in the Economist of 
February 13th that if the deduction of 36 cents a barrel 
for transportation was unfair, that charge could be sub- 
mitted to arbitration in 1927. The chairman stated that 
the Royal Dutch-Shell group intended to insist on arbitra- 
tion in 1927. Mr Walter Samuel put the real issue fairly 
before the meeting when he said that the resolutions pro- 
posed were, in effect, an attack upon the good faith of 
the Royal Dutch-Shell nominees. The Royal Dutch-Shelt 
group were put in the position of buyers and sellers of the 
oil, and Mr Gulbenkian’s group were, in effect, contend- 
ing that in this dual capacity the Royal Dutch-Shell group 
had not acted in good faith. That was why, Mr Samuel 
explained, they (the Royal Dutch-Shell group) would sub- 
mit to no arbitration at this stage: it was a point of 
honour. He argued that in other companies the Royal 
Dutch-Shell group found themselves in that dual réle, and 
had never been accused cf abusing their position. He sub- 
mitted that the only protection against this dual relation- 
ship was the good faith of the persons acting in that 
capacity. It was obvious that the meeting, after hearing 
Mr Samuel, was disposed to accept the good faith of the 
Royal Dutch-Shell group, not only because of its high 
standing in the oil industry, but because of the fact that 
it had undoubtedly saved the V.O.C. from failure and 
turned ‘ts properties into valuable producing oil lands. It is 
estimated that the Royal Dutch-Shell group now hold at 
least 5o per cent. of the issued capital, and that the retired 
directors had mobilised proxies for about 600,000 shares. 
With these assumptions, it seems that about 70 per cent. 
of the independent shareholders voted for the Royal 
Dutch-Shell group on a fair hearing of Mr Gulbenkian’s 
attack. It is to be hoped that this will be the Jast word 
in this unfortunate dispute, and that the dissentients will 
now await the arbitration in 1927. 


The North-Eastern Dividend.—The declaration of its 
final dividend by the London and North-Eastern Railway 
is disappointing. The preferred ordinary stock gets its 
full 5 per cent., but the deferred ordinary gets only 1 per 
cent. To do this, a sum of no less than £4 millions has 
to be transferred from the Railways Act Compensation 
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Reserve Fund, while the balance forward is reduced by 
nearly £150,000. A year ago, when £2,750,000 was 
withdrawn from the reserve fund the dividend on the 
deferred stock was at the rate of 2} per cent. The divi- 
dends on the two classes of ordinary stock absorbed just 
over £3 millions. For 1925 the ordinary dividend will 
absorb some £540,000 less, so that net receipts must 
have fallen short of the amount required to pay the pre- 
ference dividend by nearly £1} millions. 


The Underground Group.—The reports of the Under- 
ground Group, including the London General Omnibus 
Company, for the year 1925, show an expansion in traffic 
receipts well in excess of the growth in expenditure, and 
there is an increase of £239,000 in total net income. 
Results for the past two years are compared below :— 


Traffic Receipts eeeeeoeeceeoeeoeaeeeese 
Expenditure ....+..0+: veseeesee es 10,819,683 11,088,255 + 268,572 


Net receipts .......-. eo cccecccs 
Miscellaneous receipts (net) ..... 


Total net income ...eccccecesseee 
Deduct— 
Interest, rentals, & fixed charges} 1,156,369 | 1,320,545 |+ 164,176 
Appropriations to reserves 405 455,000 {+ 50,000 
Dividends on guaranteed and 
preference stocks .....scese. 


Add balances from last year’ 


dends on ordinary stocks an 
shares and for other purposes....| 1,183,502 | 1,133,408 |— 50,093 
Amount paid in dividends on —- —'—_—_—_. 
ordinary stocks and shares repre 
senting an average rate. of 4°43 
per cent. in 1924 and 4-09 per cent. 
in 1925 occcceccccoese 
Balances carried forward to next 


e@eeeeeces 


874,612 | 808,234 |— 66,378 
308,290 | 325,174 |+ 16,285 


Owing to the operation of the ‘‘ common fund,’ the 
figures of the individual companies lose much of their 
significance. Each company contributes to the fund the 
balance of its revenue after meeting: ‘‘ revenue liabili- 
ties,’’ which include such sums ‘‘ as might be reasonably 
necessary for depreciation and reserve.’ The common 
fund for 1925 amounted to £844,519, as against £819,724 
in 1924, the difference between these figures and the 
balance shown in the table being due to additions of 
£20,000 to reserve. The fund was divided in the same 
proportion as in 1924, namely :—Metropolitan District, 
12 per cent. ; London Electric Railway, 41 per cent. ; ; City 
; Central London 
Railway, 16 per cent.; and London General Omnibus 
Company, 25 per cent. The Metropolitan District and 
the Central London showed a decline in traffic receipts, 
but the expenses of Metropolitan District were substan- 
tially reduced, net receipts being £24,700 higher. The 
net receipts of the Central London were 43,900 lower. 
These two companies maintained their dividends, but the 
two other. railway companies made reductions, the Lon- 
don Electric from 4 to 34 per cent., and the City and 
South London from 4 to 3 per cent. In the table below 
we show the movements in the securities of the Under- 
ground Group :— 


* Dividend free of tax. 


__ Prices are substantially below the level of twelve months 


ago, and are not much better in some cases than the 
lowest touched in 1925. The Underground Electric in- 
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come bonds, on which Deas ae a ae aie aii dee 6 per cent. dividend js aid 
free of income-tax have been fairly Steady. The ne ' 
tion of the option of encashment of coupons in New York 
or Amsterdam has, of course, practically disappeared, 


London General Omnibus.—The traffic receipts of the 
London General Omnibus Company for the year igs, 
‘‘ after the operation of the common fund”? of the Under. 
ground group, amounted to £8,644,000, an increase of 
£245,500. The company *s 25 per cent. share of the com. 
mon fund amounted to £211,100, or £6,200 more, and 
after payment of expenses, which increased by £ 195,200, 
and placing £300,000 to reserve for contingencies and 
renewals, as against £250,000 a year ago, there js an 
available balance of £/413,300, as compared with £400,800 
at this time last year. The following table summarises 


results for a number of years past :— 


| a3. | 1920, | r9ai. | 1922, | 1993. | 19a. 19%, 


— _ 


£ 
Total receipts . 198 7,066.137 1,651,342 7,708 525 7,894,361 8,704,104 8960723 


124,905 | 346,120 | 628,116 | 545,681 | 599,344 

“71,542,703 4,407,232 4,235,419 |4,233,129 |4,626,505 sense pane 
Maintenance. .|1,102,219 |1,899,366 |2,048,767 |2,158,907 aoe een 
Depreciatn,&o. 191,616 | 307,520 | 358,780 | 397,855 272,439 325,509 


8,548,473, 


ew a a 


Add ir Sessenes, &e. 38,912 
Brought forward) 11,061 





Deb, int., &c.....| 105,446 
(18 %t) 


Carried forward) 34,197. 


261,483 | 253,615 | 257,617 | 209,070 | 
@ %t) eh Rt) _ OSH 6 %t) xt) 


67,928 | 71,762 | 64,641 60502 67501 
+ Paid free of income-tax. 


Debenture interest absorbed about £15,000 more than 
last year, but there were no expenses in connection with 
new issues, which absorbed £6,600 in 1924. Net capital 
expenditure during the year was 4,230,400, against 
41,176,600 in 1924. The number of passengers carried 
by the company’s fleet of 4,136 omnibuses increased by 78 
millions to the enormous total of 1,236 millions, an average 
of 3,658,400 per day. The four underground railways 
carried 319 millions, an increase of over 20 millions, which 
was more than accounted for by the City and South 
London, whose passengers increased by over 24 millions. 


Manchester Ship Oanal.—The seaborne traffic of the 
Manchester Ship Canal in 1925 was the largest using the 
Port of Manchester in any year since the Ship Canal has 
been open for traffic. At 5,622,400 tons an increase of 
440,800 tons is shown, and there was an increase of 
429,900 in the receipts from tolls, dues, &c. The follow- 
ing table shows traffic and receipts for a number of years 
past :— 

Ship Canal Tolls, 
Ship Dues, and 
Miscellaneous 

~~ 


555,735 
654,937 
656,237 
757,268 
831,684 
861,996 

. 990,925 
. 1,203,361 
.. 1,461,909 
. 1,197,075 
«« 1,332,490 


Barge 

Traffic. 

Tons. 
ee 319,561 


322,943 
-- 315,447 
-- 318,092 
-- 318,582 
e- 309,430 
-. 268,702 
-- 275,423 
-- 288,037 
-. 176,201 
<a oboe . 1,384,743 

ou 


‘ "463,656 
3 280'm86 "2 1/493,544 
The gross receipts of the Manchester Ship Canal were 
41,525,800, while the Bridgewater Canal and the Railw rays 
produced £264,200 and £,313,100 ty making 
a total of £2,103,200, as compared with £2,060,900 for 
1924. Expenditure was £1,251,300, against £1,229): Sa 
net receipts being thus £20,300 higher at £851,9°0- 
income, thanks to an addition of £13,000 for al in- 
terest and dividends, was £31,500 higher at £889,30° 
Fixed charges absorbed 4449,500, an expansion : 
£24,000 occurring under the head of interest of Mat 
chester Ship Canal bonds. After transferring £51,000) 
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against £10,000 a year ago, to reserve for contingencies 
and repairs, there is an available balance of £457,700, 
exactly the same figure as for the previous year. This is 
cufficient to pay 3% per cent. on the Corporation prefer- 
ence stock, and § per cent. on the preference and ordinary 
chares, leaving the balance forward unimpaired at 
£33,000. In the following table we show the highest and 
‘owest prices of the ordinary and preference shares since 
igio, together with present prices and yields :— 


ee ad 


ee 





Senne 




















: Tie din : i =as 
Prices 1910-1925. se Present Div. for|Div. for 
Highest/Lowest.| 1914, | Price. | 1924. | 1925. Yield, 
aides ; | % | % ££ d 
Manchester | Ord, £10) 9% + 1 | 8 a 
Wanctonat Prei-ai0] 84g | ae | aM | a | § | | Bie 8 


The yield on the ordinary shares compares rather strikingly 
with that obtainable on the ordinary stock of .the great 
British railways, namely, over 8 per cent. 





British Trade Corporation.—The report for the year 
1925 of the British Trade Corporation shows a profit of 
£77,100, against £75,700 for 1924, out of which £,40,000 
is. provided for contingencies, and the fixed dividend of 
» per cent. on the ‘‘A”’ shares is paid, absorbing 
£30,000, and leaving £28,300 to be carried forward, 
against £21,200 brought in. The principal features of 
the balance-sheet are an increase. of £328,400 to 
£1,353,700 in acceptances, which is ascribed to ‘‘ some 
improvement in general business ” and a reduction in in- 
vestments of £236,400. This is due to the sale of the 
corporation’s interest in the National Bank of Turkey, 
which stood in the previous balance-sheet at £/243,700. 
\o explanation is given in the report of the disappearance 
ofa reserve of £325,000 against shareholding interests in 
subsidiary companies and other investments. One is, in- 
deed, left wondering what price was obtained for the 
National Bank of Turkey shares, which stood in the 1924 
balance-sheet at cost, what form the transaction took, and 
what has happened to the reserve. It is perhaps now in- 
cluded with *‘ current, deposit and other accounts,’’ which 
show a decrease of £236,200 at £783,400. Some explana- 
tion will perhans be forthcoming at the meeting next week. 
” analysis of the balance-sheet will be found in a later 
column. 





The Chartered Report.—The publication of the report of 

the British South Africa Company for the year 
ended September 3oth last produced “a fall of 2s in 
the price of the shares, for while the dividend was main- 
tained at 1s 3d per share, the report showed a decline in 
profits from £415,200 to £366,600. The bulk of this 
decrease of nearly £50,000 occurs under the heading of 
ranches, under which £757,600 was brought to the credit 
‘ide of the profit and loss account a year ago. This year 
the item is only £13,000, and the report explains that 
Rhodesia suffered during the year from a very excessive 
rainfall, which had an unfavourable effect upon the year’s 
ranching operations. Mining royalties, licences, and fees 
produced only £6,000 less, in spite of the disappearance 
‘f the gold premium, and the estates £7,000 more. 
London receipts, which consist of interest, dividends and 
rofits on investments, were £384,500, against £414,000, 
the latter including £66,400 for interest on the Govern- 
ment settlement, which was utilised for redemption of de- 
hentures and return of capital, and is, of course, non-re- 
‘Urring. Expenditure was nearly £30,000 lower, partly 
a to the elimination of debenture interest, which re- 
— 420,800 a year ago. Management and other ex- 
maul of the ranches required £759,000, against 489,600, 
hs Is was partly offset by estates expenses, which rose 
‘ £17,000. The dividend absorbs £434,600, and 
“195,300 is transferred to sunerannuation — reserve 
Peter leaving £513,900, or £254,300 less, to be 
attied forward. The balance-sheet shows a reduction of 
~364,000 in investments, most of which has been made in 
»vernment and: municipal stocks. Mineral rights are 
7-13;000 lower at £5,050,300. The reserve account at 
71081,800 shows a.decline of £157,500, of which 
and — payraten off shares of the Rhodesian Milling 
aa anutacturing Company and £40.000 is reserved as 
Overable for advances made to the African Trans- 





continental Telegraph Company. The report mentions 
that the output of gold in Southern Rhodesia declined bv 
49,200 ounces, but that towards the end of the vear the 
monthly production showed an improvement. The pro- 
duction of coal by the Wankie Colliery Company reached 
the new high level of 759,700 tons, and sales of coal and 
coke showed a substantial increase. It is stated that the 
Bwana M’Kubwa Copper Mining Company has made pro- 
gress with the erection of its plant, and should be in a 
position to start producing copper at the rate of 12,000 
tons a year during the first half of 1926. This company 
also owns the N’Kana Concession, upon which further 
promising discoveries of high-grade copper are said to 
have been recently made. On the subject of cotton, the 
report says that owing to the weather results fell far short 
of the expectations of the planters, who, however, are by 
no means discouraged, and a larger area has been planted 
this season than last. The financial position of the rail- 
ways, in which the company holds a large proprietary 
interest, shows a further marked improvement, net re- 


‘ceipts showing an increase of £273,000. Railway rates 


are to be reduced by percentages varying from 6 to 15 per 
cent. This scheme, which is to be brought into operation 
on April rst, involves a surrender of revenue of about 
# 150,000 per annum by the railway companies. This 
should be compensated for by the growth in traffics, 
especially the carriage of coal for the Congo and 
Northern Rhodesia. It is stated that last October 
a satisfactory contract was entered into with the 
Union Miniere du Haut Katanga for the transport 
of their requirements until 1935; this, with the 
requirements of the Chemin de Fer du Katanga (which 
works the line from the Rhodesian’ border to 
Elizabethville) and of the Bwana M’Kubwa Copper Com- 
pany, will bring the total fuel traffic North of Wankie .up 
to half-a-million tons annually. Particulars are given ‘of 
the various undertakings to which prospecting rights have 
been granted in Northern Rhodesia; it is added that full 
royalty rights have been retained in any minerals which 
may be found, while in the case of the most recently 
granted concession provision has been made for the issue 
to the B.S.A. Company of a percentage of the capital of 
any development companies which may be formed. . At the 
current price, allowing. for the dividend included, the 
shares yield 5 per cent., a very modest return, but with 
speculative possibilities attached. 





Bradford Dyers.—The accounts of the Bradford Dyers’ 
Association for the year ended December 31st last show 
a sharp decline in profits to the lowest figure recorded 
since 1918. This drop, unfortunately, coincides with an 
increase in ordinary capital as a result of the capitalisa- 
tion of £813,900 of the reserve fund. The paid-up ordi- 
nary shares now total £2,170,400, and the dividend dis- 
tribution is reduced from £339,100 to £284,900, the rate 
falling from 5s to 2s 73d per share. The following table 
compares results for a number of years past :— 


Ord. Dividend. } Carried 



























Net aos For- 
Profit Amount.) Rate. ward. 
£ e|%i & 

1906..... m 366,086; 80,000 94,953 | 7 3,592 
THO vic.cces 407,311) 140,000 67,824; 5 14,148 
1913.........+-| 430,081) 160,000 94,953 7 17,842 
TST. .cvccce 387,923) 90,000 67,824 5 35,409 
1915......+---| 568,623) 244,628 135,648 , 10 6,021 


4441414144 
~ 
8 
8 





1916..........| 741,181] 310,000 | 125,000 | 203,472 | 15 

1917........+.| 748,938] 390,000 | 125,000 | 237,383 | 174 3,445 
1918.........| 583, 125.000 | 237,383 | 174 |+ 75,411 
1919..........| 848,241] 305,249 | 125,000 | 305,207 | 224 |+ 112,784 
1920....... ...{ 892,445] 491,102 | 125,000 Hy fl 20 5,048 
1921 & 1922. .|1,677,554| 749,139 | 250,000 |610,415 | 224 |+ 68,000 
1923.......+..| 971,425] 482,197 | 125,000 |339,119 | 25 |+ _ 25,108 
1924..........| 885,991] 227,704 | 125,000 |339,119 | 25 |+ 194,168 
1925..........| 611,222 301,991 | 125,000 |284,860 | 134 |-_ 100,629 


The depreciation allowance is reduced from £227,700 to 
£222,000, but a special appropriation of £80,000 is made 
“for the benefit of employees.’’ The balance forward 1s 
‘reduced by £100,600 to £557,000. The profits, after 


deducting all charges prior to debenture stock interest and 
preference share dividend, are equivalent to 6.2 per cent. 
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per annum on the capital employed, amounting to 
47,398,500. A year ago the figure was 9.9 per cent., 
and two years ago 11.3 per cent. The balance-sheet, 
which is analysed in a later column, shows an increase of 
£377,900 in the property item, but investments and loans 
are £515,700 lower. Cash has been reduced by £97,800, 
and creditors by £188,500. The report points out that 
the value of each of the 2,170,363 ordinary shares, based 
upon the excess of assets over liabilities, as shown in the 
balance-sheet (after payment of final dividend) is £1 9s 3d, 
against £2 8s 3d a year ago. The present market quota- 
tion of the £1 ordinary shares is £274;, at which the yield 
works out at 54 per cent. 


Maple and Co.—The well-known furnishing house of 
Maple and Co. continues to make satisfactory progress, 
the improvement marked in the 1924 accounts having 
been followed last year by further expansion. .The present 
accounts to December 31st last show an advance in profits 
from £282,892 to £294,761. This must be regarded as 
a satisfactory result ; but it is a pity that the directors still 
continue to show the profit figure after payment of deben- 
ture interest and preference dividends. Last year, in addi- 
tion to the maintenance of the ordinary dividend at 1o per 
cent., a bonus of od per share was distributed. On the 
present occasion the dividend is again 10 per cent., plus a 
bonus of 4 per cent. The sum of £58,791 is carried for- 
ward, in contrast with 4.41,457 brought in. The reserve 
fund has been strengthened to £626,082 by an appropria- 
The only other alteration of note shown 
in the balance-sheet is a jump in investments from 
£97,023 to £195,498, the item this time including 
£100,500 of 5 per cent. War Loan. On the basis of the 
present return of 14 per cent., the £1 ordinary shares 
vield about 743 per cent., but the bonus of a per cent. 
cannot, of course, be regarded as other than a temporary 
addition to the dividend. 


Bovril.— During the past year we have been exhorted on 
all sides to take more Bovril. Apparently the policy of 
extensive publicity has paid very well, and shareholders 
will undoubtedly find the accounts of the concern for 1925 
as stimulating as the well-known product. The progress 
made during the twelve months, as compared with earlier 
years, will be seen in the following table :— 


















| 1918. 1920. | 1921. | 1922. 
Gross profit 304087 512016 609,709 650.274 620/188 ne 15 ; ‘4 

— ; 571,8 639,459) 682,443 
Assoctd cos.,&c.) 80,417 | 67,304 | 69,793 | 58,168 | 31,411 | 45,313| 41 59,384 


1925. 

















464,504 | 579,320 | 679,502 | 708,442 | 651,599 | 617,129 | 680,792) 741,836 


Net profit......| 158,558 | 216,895 | 179,239 | 208,606 | 265,210 | 312,226 352,565) 362,379 

















OIE amass 35,000 50,000 

ference div.) 27,500 27,500 250 | 45,000 

Ordinary div...) 52,500 52,500 Sees 67,8754 72,000 

Deferred div. ..| 43,860 67,500 | 91,525 | 112,195 138,351 
(4% %) 8%) | 9%) | (9%)? (11%)? 





—10,761' + 8231/4 
+ 74 per cent. 


Carried forward'— 301 |+ 21,895 





* 73 per cent. 


{ Free of tax. 


The deferred shareholders this time receive 11 per cent., 
compared with 124 per cent. in the preceding period. In 
spite of this reduction, the actual payment requires 
£138,351, against £120,968, owing to the increase in the 
deferred capital from £2,500,000 to £3,000,000. More- 
over, the amount required to meet the preference dividend 
has gone up from £,45,000 to £59,970 on account of the 
issue during the year of 750,000 new preference shares. 
The reserve fund once more receives £75,000. The divi- 
dend paid by Virol was at the rate of 224 per cent., or 
24 per cent. more than twelve months ago. The deferred 
shares yield 43 per cent., free of income-tax. 





Selfridge’s Excellent Example.—Once more Selfridge and 
Co. is able to record higher earnings. In the accounts 
to January 31st last the net profit is given at £504,160, 
compared with £353,399 in 1924-25, and although last 
year’s figure is shown before providing for income-tax., it 
is Clear that the experience of the past twelve months has 
been entirely satisfactory. On the present occasion 
2% 45,000 is set aside as a reserve for income-tax. The 


excellent progress made in recent years can be seen from 
the following table :— 




















Pref, | 
Pref. q Ord. 

Div. | Div, 2dStaft Balance 

Part. | 

Shares. 

| £ £ e| ¢ 

1909-10 ...... 23,998 ae * o» Dr. 28.394 
1919-11} .... 23,998 ee +»  |Dr.4,836 
1911-12 ...... 23,998 oe e» | 6439 
1912-13 ...... 24,000 ee oe | 60,361 
1913-14 eeosee 24,000 25,000 ee | 63,396 
1914-15 ...... 32,337 | 25,000 o- | 58,494 
1915-16 ...... 42,000 | 30,000 ee 59,595 
1916-17 ....0. 42,000 | 35,000 “* 129,962 
1917-18 ..... 42,000 | 35,000 ee 163,831 
1918-19 eccece 42,000 35,000 ee | 228,695 
1919-20 ...... 63,360 | 50,000 es | 242.375 
1920-21 ....... 77,882 | 50,000 | 23,899 207,040 
1921-22 eeccece 78,000 50,000 104,996 | 93,726 
1922-23 e@eeeece 78,000 50,000 106,615 | 70,041 
1923-24 ...... | 332,052 | 15,335 | 78,000 | 50,000 |107,116 | 146,110 
1924-25 ...... | 353,399 | 14,951 | 78,000 | 75,000 | 106,778 | 146,780 
1925-26 ...... | 504,160, 14,452 | 78,000 '112,500 | 107,993 | 137.996 


+ 104 months. *° Not including £28,500 contributed by Mr Selfridge, 


{ Before providing for income tax, 


Whereas in 1925 £5,000 was appropriated for writing 
down investments, on the present occasion the allocation 
is increased to £25,000, while depreciation of fix- 
tures receives £25,000, as compared with £20,000 
last time, leaseholds are written down by £'50,000, in con- 
trast with £20,000, and the reserve fund is augmented by 
£50,000, or £25,000 more than in the previous period. 
In addition, the preferred ordinary dividend is raised from 
10 to 15 per cent. for the year. While these results can 
only be regarded as very satisfactory, we are almost 
equally pleased to note that the board has changed the 
method of presenting its accounts. In their new form, 
indeed, they might be held up to other company directors 
as a model. Each item is clearly set out, and the corre- 
sponding figures for the previous year are given in the 
margin in red type. We do not claim, of course, that 
Selfridge’s balance-sheet is presented in an ideal form. 
But it is, at any rate, a decided improvement over its pre- 
decessors, and is one of the clearest and most informative 
we have yet seen. 





Universal Automobile Insurance Company.—For a new 
and comparatively small motor-car insurance company, 
the way, in these days of competition, is thickly strewn 
with puncturing materials. Nevertheless, the Universal 
Company, founded in 1908, by prudence in management 
and regard for reserves, has established itself in a sound 
financial position. The net premium income for last year 
was £72,953, the claims paid and outstanding £39,820 
(54.9 per cent. of the premiums), and the expenses 
£26,085 (36 per cent.). After providing for unexpired 
risks on the basis of one-third of the premiums, the profit 
realised is put at £5,919 (8.1 per cent. of the premiums). 
If, however, we take the basis of reserves for unexpired 
risks adopted by the big insurance companies (40 per cent. 
of the premiums), the profit would have been £5,69°- 
The difference in this case is small, but the principle ol 
establishing the full accepted standard of reserves 1s 1"- 
portant. Interest receipts were £3,155, and the credit 
balance of revenue account on December 31 was £15,870: 
The directors recommend a dividend for 1925 of 12 per 
cent., less tax, costing £2,381, as compared with 10 pe! 
cent., less tax, costing £1,937 for 1924. This increased 
dividend is more than covered by the receipts from 
interest, and the position of the reserves is fairly strong: 
Inclusive of the paid-up capital of £25,000, they amount 
to £65,193, as against a premium income of £72,953- The 
investments in British Government securities amount !0 
£45,188, of which £22,084 are on deposit with the High 
Court. It would be good policy for the directors ' 


refrain from increasing the dividend further until the 
reserve for unexpired risks has been raised to 4o per cent. 
of the premiums, and a general reserve fund has been 
started. A new insurance office, and one which h 
the support of the tariff system, cannot be too pru‘ 
in its finance. 
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Provident Mutual Life Office—The report for last year 
shows that 16,277 new policies were issued, assuring 
£1,817,907 net at renewal premiums of £75,177; and 


single premiums of 41,071. This new business compares 
with 18,812 policies, assuring £)1,953,365 in 1924. The 
net premium income increased from £631,555 to 
£703,620, and the life funds increased during the year 
by £533:742 tO £5,235,550. The board have decided to 
maintain the rate of interim bonus during 1926 at £1 10s 
per cent. per annum, to which rate it was increased in 


1924. 





Life Assurance Bonus.—The directors of the Refuge 
Assurance Company have declared a reversionary bonus 
for 1925 of £2 per cent. on all with-profit policies in the 
ordinary branch. This is the same rate of bonus, the 
highest in the company’s history, as that declared for 1924. 





Transvaal Platinum First Return.—The T.C.L. Company 
js the first to declare an output of platinum. It will be 
recollected that at one time last year a ‘‘ boom”’ was in 
progress in the shares of companies owning or interested 
in properties in the Northern Transvaal upon which dis- 
coveries of platinum-bearing deposits had been made. 
The most notable of these—and a unique occurrence— 
is the dunite formation on the Onverwacht property in 
the Lydenburg district, in which a controlling interest is 
held by the Transvaal Consolidated Land Company. The 
treatment plant was started up on January 13th, and 
to the end of the month some 370 tons of ore were put 
through. An initial consignment of 209 ounces of con- 
centrates, representing approximately 60 per cent. of the 
production from the above-stated tonnage, and estimated 
to contain 156 ounces of platinum and allied metals, has 


~ been despatched to London for refining and realisation. 


Some misunderstanding having arisen, it may be well to 
point out that if the remaining 4o per cent. of concentrates 
contain the same proportion of metal as the present con- 
signment, the yield from the 370 tons of ore will total 
260 ounces of platinoids, an average of 14 dwts. This 
may be calculated to represent a profit of approximately 
#10 per ton of ore—only an approximation, as informa- 
tion re working costs is not yet available. Particulars 
as to the ratio of extraction must also be waited for. It 
may be recalled that the values shown in the dunite 
deposit on Onverwacht down to 200 feet averaged some- 
thing over one ounce per ton. A better idea of the 
prospects of the industry will be obtainable when the 
returns from ore of medium grade—say, five dwts.—are 
tohand. Crushing is due to commence this month on the 
Property of the Transvaal Platinum, which is situated 
in the Waterberg district, and two or three trial plants 
are in course of erection. It may be noted that arrange- 
ments have been made with the Mond Nickel Company 
for the refining of the Onverwacht production. 


8ub-Nigel—At length an arrangement has been fixed up 
under which this company will be able to exploit a greater 
or lesser proportion of certain adjoining ground. It is 
probably not quite what the company would have desired, 
but in one respect it represents a distinct advance—from 
the producers’ standpoint—upon any preceding lease. 
The area comprises 2,370 acres immediately adjoining 
the southern boundary of the property. Immediately 
following the signing of the lease the company under- 
takes to increase the reduction plant from its present 
“apacity of about 11,000 tons to 18-20,000 tons per 
month (estimated cost, £80,000); also during a period 
of four years to expend a further £270,000 upon the de- 
velopment of the southern portion of the lease area. 
During this period the Union Government will participate 
in the profits to the extent of 2} per cent. beyond the 
'axation payable. It will then be at the option of the 
‘ompany to deal with the remaining ground or to content 
itself with extracting the payable ore from the ground 


THE ECONOMIST. 359 


LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 


Established 1836, 


EDUCATIONAL 


ASSURANCES 
Head Office: 10, FLEET STREET, LONDON, E.C.4. 


near Temple Bar, 


Assets Exceed - - £16,750,000 


General Manager: W. A. WORKMAN, F.1LA. 





already opened up. In the former case a further issued 
capital will be needed, and the Government will partici- 
pate in the profits on a sliding scale based on the ratio 
of net profits to recovery—as in the case of various other 
undertakings of the kind. Meantime, it is proposed to 
scale down the capital by one-half to £1,152,500, and to 
offer 1,152,500 new 1os shares at 12s under guarantee of 
the New Consolidated Gold Fields. It has been repre- 
sented in some quarters that the scheme is entirely favour- 
able to the shareholders, as even should they not wish to 
take part in the subscription of the fresh working capital 
they will secure an increased revenue for a larger num- 
ber of years. There seems to be a flaw in this contention. 
Granting that the profits will be larger, they will at the 
outset have to be spread over one-third more shares. 
Still the life of the property under the old conditions would 
not have been a long one, and the desirability of securing 
additional ground has been felt for years past. Hence 
the logical course for a proprietor is either to take his share 
of the new financing, or relinquish his interest in the 
concern. 





Commercial History of 1925.—It is regretted that on 
page 6 of our Commercial History of 1925 a statement 
was made which might cause readers to infer that railway 
rates in this country were less than 20 per cent. higher 
than before the war as regards the products of the iron 
and steel industry. The figure refers, of course, to the 
average increase in iron and steel prices, and emphasises 
the significance of the burden on the industry of present 
railway charges, which average over 50 per cent. more 
than in 1914. Readers are also asked to note that in the 
penultimate table of the article on ‘* Vegetable Oils and 
Oilseeds,’’ on page 48 of the same issue, the correct 
figure for ‘‘ Coconut, &c.,’’ in 1925 is 48,320 tons, the 
total for the column being unchanged at 482,025 tons. 





Catering Companies’ Profits—A Correction—In the 
final table of the article on ‘‘ Catering Companies’ Pro- 
fits,’’ on page 301 of our issue of February 13, 1926, we 
showed the dividend of Messrs J. Lyons and Co., Limited, 
for the year 1921-22 as ‘‘nil.’’ This should have been 
42} per cent., together with a capitalised bonus of 100 per 
cent. We much regret the error. 





Tue tenth Swiss Industries Fair, originally announced 
to open at Basle on April 7th, will now be held from 
April 17th to 27th. 





At the third ordinary meeting of the present session of 
the Institute of Actuaries on Monday, 22nd instant, at 5 
p-m., at the hall of the Institute, Staple inn, a paper on 
‘‘ The Distribution of Life Office Profits ’’ will be read by 
Mr C. R. V. Coutts, F.I.A. 





Tue International Accountants’ Congress, to be held 
at the Colonial Institute, Amsterdam, from July 5 to 9, 
1926, will be organised by the Netherlands Institute of 
Accountants, in co-operation with the Netherlands Union 
of Accountants and the Netherlands Organisation of 
' Accountants. 
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Oversea Correspondence. 


UNITED STATES.—SHARE MARKET RECOVERY — 
MOTOR SHARES—ST&EL POSITION—FEDERAL 
RESHERVE KEPORT FOR 1925. 


(FROM OUR CORRESPONDENT.) 
New York, February 5. 


Buoyancy has reappeared in the share market, and has 
carried the ‘*‘ averages ’’ up tofresh high levels, thus once 
more confounding the pessimists. During the January 
reaction the opinion that the bull market was over was 
freely expressed. No little of the selling that occurred 
during January was based, in fact, on this premise. The 
bond market, however, kept strong, pushing into new high 
ground, and experiments on the short side provoked no 
considerable volume of liquidation. In these circum- 
stances it dawned on traders that the line of least resist- 
ance might still be upward. The past week has seen this 
theory tested out with pretty successful results. The 
pools have resumed operations on a generous scale, and 
have been able to advance their favourites smartly. They 
have been assisted by the manifestly large supply of in- 
vestment funds, the ease in money, a high rate of activity 
at many of the automobile factories, and general advances 
in crude oil and gasoline prices. At the moment of 
writing public scepticism over the possibility of further 
advances in securities seems to be weakening. Mean- 
while there is great interest in what the reports on 
brokers’ loans, to be published to-morrow, will show. 
One of the surprising market developments of the past 
week or two has been the recrudescence of activity and 
strength in certain of the motor shares. General Motors 
common, for example, which sold for 115} in January, 
climbed this week to 1314, which is not so far from last 
year’s high of 1493. Part of this strength is due to dis- 
cussion of the possibility of the regular annual distribu- 
tion on this stock being increased from a 6 toa 7 per cent. 
basis at next week’s dividend meeting. Part of it is due 
to the excellent sales record that the corporation was able 
to make during January. Some of its divisions have ex- 
perienced the best January business on record, and there 
is talk of the corporation earning the entire regular 
annual dividend of $6 a share during the first quarter 
of the year. That the General Motors experience is not 
an isolated one is indicated by the estimates of the coun- 
try’s January output prepared by the National Automobile 
Chamber of Commerce. These call for a total of 
333,000 cars and trucks, a figure that compares with 
241,000 in January of last year and with 324,000 
in January, 1924. Whatever may come later in 
the year, and there are good judges who be- 
lieve that the buying is too strong to be maintained 
for a considerable period, the motor industry certainly 
is off to a flying start this year. ; 
_ At the same time it is noted that iron and steel produc- 
tion fell off slightly during January as compared with 
December. The decreases are too small to be of signifi- 
cance except as indicating that our business is not em- 
barking on an inflationary boom. It will be recalled that 
the steel trade was somewhat disappointed at the rate of 
buying during January, ordering, while substantial, being 


of a character that indicated that the buying of the last 


quarter of 1925 had been to some extent in anticipation 
of needs and not all for immediate consumption. A 
slackening in the intensity of the steel industry’s opera- 
tions at this season of the year is not, however, at all 
unusual. It is, in fact, quite natural, and is not incon- 
sistent with expectations for a strengthening of buying 
as spring approaches. That the general level of trade is not 
falling is indicated by the statistics cf railroad shipments 
in January. While the total traffic movement was slightly 
below that in the corresponding weeks of 1925, the loss 
may be accounted. for by the suspension of anthracite 
mining; the movement of general merchandise exceeded 
that of a year ago. These various indications, taken with 
the high levels of employment and purchasing power, are 
taken as showing that a sound basis for good business 
still exists. 


Absence of inflationary tendencies is further testified to 
by the behaviour of the indices of commodity prices 
during January. Bradstreet’s index declined >.; per 
cent. during the month, and stood on February ist at 4 
per cent. above the 1913 average. Dun’s index decliana 
1.1 per cent. in the month. Seven of Bradstreet’s thirteen 
groups showed decreases, these being breadstuts, liye- 
stock, fruits, hides and leather, metals, oils, and miscel- 
laneous products. Five showed advances, these being 
provisions, textiles, coal and coke, building materials, anq 
naval stores. Chemicals and drugs were unchanged. \t 
149 per cent. of the 1913 average the Bradstreet index 
compares with a range during 1925 of 145 to 156, and 
with 151 on February 1, 1925. Both of these indices 
have now declined for two consecutive months, and, while 
this is not regarded as the start of any major downward 
movement, it is taken as another clear indication that our 
industries have not embarked on an inflationary upswing. 

A succinct statement of the basis for our prosperity is 
given in the annual report of the Federal Reserve Bank of 
New York. ‘‘ Nineteen-twenty-five,’’ the report says, 
‘‘was a year of exceptional business activity. An index 
of the total volume of trade throughout the country indi- 
cates a larger volume of business than in any other recent 
year. It was a year of good business profits, as a result 
partly of the large volume of business and partly of the 
rapid introduction into business in the past few years of 
various economies in operation. Industrial employment 
increased during the year, and earnings of factory workers 
were at a high level. Commodity prices remained with 
some fluctuation at a level between 55 and 60 per cent. 
[Bureau of Labour Statistics index] above the 1913 aver- 
age. While business,’’ the report continues, ** was largely 
free from speculative tendencies, the volume of trading 
in the stock market reached new high levels, and the 
prices of stocks rose to new high points, under the im- 
petus of wide participation in the market and a large flow 
of funds from out-of-town to New York for employment 
in the Stock Exchange money market. During the 
summer there was heavy trading in grain, but with that 
exception speculation was not unusually active in the 
commodity markets. There was, however, evidence of 
large speculative undertakings in real estate in various 
parts of the country.”’ 

Although the report does not raise the issue directly, 
its discussion of banking conditions is framed in a mannet 
that reflects an indisposition to accept for the Federal Re- 
serve system the responsibility for having fed the mar- 
kets with easy money. ‘‘ The large volume of business 
in 1925,”’ it says, ‘‘ was carried forward with a somewhat 
smaller additional extension of bank credit than in 1924, 
when business was less active. The figures now avail- 
able indicate an increase during the year of about 13 bil- 
lion dollars, or 6 per cent., in the loans and investments 
of all member banks throughout the country, as compared 
with an increase in 1924 of about 2% billion dollars, or 
9 per cent. The increase in bank credit in 1925, 't adds, 
‘‘ may be largely ascribed to a growth of about one billion 
dollars in time deposits, which reflects the normal accu- 
mulation of funds from year to year, rather than the ex- 
tension of additional credit for business use. The a 
received*by banks as time deposits were largely employe 
by banks in loans on stocks and bonds. There wert 
much smaller increases in demand deposits and in loans 
directly for commercial purposes.”’ 

As for the relation between the local money 
the rest of the country, the report remarks that 
Second Federal Reserve District, in contrast with the 
of the country, bank loans and deposits showed no he 
crease until the last few weeks of the year. Early in 

i lost about 40° 
year, accompanying gold exports, banks is 
million dollars of deposits and liquidated a oo, 
amount of their investments. An additional factor !n nd 
reduction of bank deposits was a reduction of oe ? : 
million dollars in balances of out-of-town banks 1 \° 
York City.”’ 

Another interesting statement is that w 
relations with the Bank of England. ‘‘ The arr ae 
between the Bank of England and the Federal Res oe 
Bank of New York involve no commitment as to vith 
policies to be pursued by this bank in dealing \ i 
domestic credit conditions. While it is the intention 
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this bank to exchange information fully with the Bank of 
England and to avoid any unnecessary action which would 
be detrimental to the maintenance of a free gold market, 
the Federal Reserve Bank of New York and the Bank of 
England are both absolutely free and uncommitted as to 
any action whatever relative to discount rates.’’ The 
report adds that ‘‘ thus far ’’ no use of the credit granted 
py the Federal Reserve Bank has been made by the Bank 
of England. 








FTRANCE.—FINANCIAL PROPOSALS—CHAMBER AND 
SENATE — REVENUE RETURNS — FORBIGN 
TRADE—PRICES. 

(FROM OUR CORRESPONDENT. ) 
Paris, February 17. 

AFTER sitting throughout Sunday and all day and all night 

on Monday, the Chamber finally voted, at 6.30 on Tues- 

day morning, a heterogeneous mass of financial proposals 
which it now remains for the Senate to mould into co- 
herent and practicable form. The result of the persistent 

Socialist effort in the Lower House to throw on the direct 

taxpayers practically the whole burden of additional taxa- 

tion necessary to lift the country out of its financial diffi- 
culties has been that M. Doumer’s original proposals have 
been modified out of all recognition. The proposed new 
tax on payments on which he relied to yield an immediate 
and constant flow of ready money has been eliminated 
from the Bill, with the net result that the financial pro- 
posals, which were designed to furnish the 4,000,000,000f 
of extra taxation required to place revenue and expendi- 

ture on an honestly balanced basis, leave a deficit of 2,400 

million francs yet to be provided for. The necessity of 

finding this sum is too obvious to need comment. The 
estimated deficit, if it continues to exist, will leave the 

Treasury constantly at the risk of further crises, that can 

only be staved off by further inflation, which, in its turn, 

must inevitably result in increased cost of living, renewed 
lack of confidence by investors, and the continued fall in 
the franc: This M. Briand and the majority of his 

Cabinet are determined to prevent at any cost, and they 

have admittedly, by challenging a vote of confidence, 

forced through what remains of their proposals, in the 
well-grounded hope that the Upper House will reincorpor- 
ate in the Bill a sufficient proportion of those of their 
original proposals that have been eliminated from it by 
the Chamber, to enable the Budget to be honestly bal- 
anced, and thus constitute the first step towards financial 
restoration. 

The revenue returns for January show that for the first 
time in this country the yield from taxation of all kinds 
as exceeded 4,000 millions francs in a single month. The 
total reveaue during January was 4,000,639,g00f, of which 
3:928,906,300f was from ‘normal and permanent ”’ 
sources (as against 3,630,932,700f in the previous month 
and 2,676,311,200f in January, 1925), and the balance, 
which included 55,107,o00f from arrears in regard to the 
long-ago-expired special tax on war profits, from ‘* excep- 
tional’? sources. This record yield was almost entirely 
due to the special law passed during M. Loucheur’s short 
term of office as Finance Minister, by which it was enacted 
that all outstanding arrears of direct taxation must be 

Cleared off by the end of 1925, this period being subse- 

quently extended to January 31st. A large proportion of 

the delinquents paid up their arrears before the end of 

December, the total yield from ‘‘ normal and permanent ”’ 

Sources for which: month was 3,620,932,700f, or nearly 

800 millions more than in November. The yield from 

direct taxation alone during January (mostly income-tax) 

Was 1,503,796, 300f (or 946,472,700f more than in January, 

1925), as compared with 1,571,508,200f in December, 

1,078,870, 100f in November, 508,107,600f in October, and 
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155,701,600f in September. The comparative figures 
throw a striking light on the effectiveness of M. Lou- 
cheur’s ‘‘ drive ’’ against the delinquent income-tax payer, 
for the purpose of furnishing the Treasury with ready 
money. In this connection it must not be overlooked that 
the second of M. Loucheur’s measures, which increased 
the burden on direct taxpayers substantially by imposing 
@ supertax equivalent to 20 per cent. of the assessment 
for general income-tax, and of a similar increase in most 
of the scheduled categories (with the notable exception of 
the schedule applying to incomes derived from salaries) 
has not yet come fully into operation. Taxpayers liable 
to this increase in their assessments have been granted 
until March 1st before non-payment of this super-tax will 
expose them toa penalty of 10 per cent. in addition to the 
sum outstanding. Those who failed to pay their ordinary 
direct taxes before January 31st will be mulcted in a similar 
penalty of 10 per cent. 

The foreign trade returns for January indicate that the 
new year has opened badly, and even almost cisastrously 
for French overseas commerce. The value of the imports 
showed an increase of 1,319,159,000f, as compared with 
those of January, 1925, while exports showed an increase 
of only 317,815,000f. The excess of imports during Janu- 
ary had a value of 614,688,o00f (as against a favourable 
balance of 386,656,ooof in January, 1925). As the deficit 
in exports in December last was 817,112,000f, the un- 
favourable balance during the past two months amounted 
to well over 1,400,000,coof. The favourable balance of 
1,433 million francs registered during 1925 was reduced 
to nearly one-half during the first month of 1926. Both 
values and quantities generally drop to some extent during 
the last month of the year, but not, as a rule, in January. 
What is significant about the January figures is that, 
although the value of both imports and exports, as com- 
pared with that of January, 1925, appreciably increased 
(imports by 41 per cent. and exports by 9 per cent.), the 
tonnage of the former increased only by about 3 per cent., 
while that of the exports was actually a fraction less than 
a year ago. The increase in value was therefore obviously 
due to the artificial increase in prices due to the drop in 
the purchasing value of the franc, the prejudicial effect 
of this factor being seriously greater in connection with 
imports than with exports. The detailed figures for the 
month are as follows :— 


| 


January, January, 
| 3a 





Ine. or Dec. 







1926. 








Imports— | Francs. Francs. Francs. 
Foodstuffs .......-++| 539,341,000; — 794,333,000) + 254,992,000 
Raw materials ......| 2,252,821,000} 3,206,263,000}+ 973,442,000 
Manufactured goods ..| 391,712,000) . 482,437,000|+ 90,725,000 

Totals eeeeeeee 


| 3,163,874, 4,483,033,000| + 1,319,159,000 

Export: —_— ————_—_ |_| 
Froodstufts wecccecces| 324,856,000}  341,107,000|\+ 16,251,000 
Raw materials ......; 926,630,000) 1,099,310,000}+ 172,680,000 
Manufactured goods ..| 2,299,044,000} 2,427,928,000}+ 128,884,000 


Totals ......+-! 3,550,530,000! 3,868,345,000!+ 317,815,000 








It will be noted that the category of ‘‘ postal parcels,’’ has 
now been suppressed from the classification of. exports, 
sales of French products which take this form having 
been distributed among the other three categories. : 
The:index figures for both wholesale and retail prices 
for January are now available, and appear to afford some 
indication that the two classes of commodity prices are at 
last beginning to assume a more consistent relation to 
each other. It has long been noted that retail prices in 
France have been maintained considerably below the level 
that would be justified if the fall in the purchasing value of 
the frane were adequately taken into consideration. The 
sharp rise of 28 points in the wholesale index figure which 
was recorded in December, following a rise of 34 In 
November, has been followed by a rise of a single point 
only in January. The figure for retail prices in Paris, on 
the other hand, which rose only 19 points in December, 
has been moved up a further 17 points for January, and 
now stands at 72 points higher than in January, 1925, In 
spite of the fact that the whole of the 13 articles of com- 
mon necessity on which it is based are, with the exception 
of petroleum, of domestic origin. A remarkable feature 
of. the analytical table for wholesale prices which follows 
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(and which is based on 100 as representing these prices in 
1913) is the fall of 11 points in the figure for textiles :— 


Nature of Categories. 


General index figure.... 
Foodstuffs— 
General figure...cecccceseees 
Animal foods .......0+- 
Vegetable foods 
Cocoa, sugar, coffee ...++++. 
Raw materials 


The Statistique Générale returns 421 as the general index 
figure representing the cost of living of a Paris working- 
class family of four persons at the end of 1925, as com- 
pared with 377 at the end of 1924, 345 at the end of 1923, 
and 370 at the end of 1920. The cost of food alone is 
represented by 437 at the end of 1925, as compared with 
389 at the end of 1624. 


GERMANY.— POLITICS — TAXATION REFORM — 
CREDIT—INDUSTRY—BOUBSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, February 17. 


Tue Mussolini affair seems to have somewhat strength- 
ened the Cabinet. The Social-Democrats, upon whose 
active or passive support Dr Luther depends, were 
pleased to find other parties at one with them in the 
attack upon Fascism. On the question of joining the 
League of Nations there is also certain new, probably 
transitory, unity. Even advanced Left newspapers, in 
principle friendly to the League, suggest that the 
Government might withdraw its application to join, if 
the application is to be made an item in what is here 
called a ‘‘ cow-deal’’ between rival groups of Powers. 
The mere possibility that the League will tolerate this 
shakes the Left’s moderately good opinion,cf it, and 
brings them nearer to the Right, which, though it veils 
its hostility by proposing conditions for Germany’s entry 
which it knows are impracticable, is in principle opposed 
to the League. 

The Finance Ministry’s promised Bills amending taxa- 
tion laws which are burdensome upon business have been 
prepared, and their main contents were communicated 
last week to the Reichstag. It is an objectionable 
feature of German taxation, currency, and credit law and 
official practice that it is devised and altered ad hoc, 
with an eye to the satisfaction not merely of particular 
industrial, commercial, or financial branches, but even 
of individual undertakings. The official justification is 
that the branches, by which it sometimes means the 
individual undertakings, are nationally important. The 
justification is often well-founded, but the system is no 
less objectionable. 

: The most notable instance, before Dr Reinhold’s taxa- 
tion programme of last week, was the clause in the 
income-tax law of 1925, permitting exemption from 
income-tax of interest payable abroad on loans con- 
tracted abroad. In itself this was reasonable, the aim 
being to reduce the effective interest burden on German 
borrowers, in view of the fact that the foreign lenders 
required the borrowers to pay the income-tax, which 
under the income-tax law is a liability of the foreigner 
(taxation at the source). But instead of making the 
exemption general, the income-tax law, as stated, only 
makes it facultative, so that in every individual case it 
must be decided whether the exemption is to be granted 
or not. If the latter decision is given, either the pro- 
jected loan is not concluded or the lender simply adds 
the income-tax to the required interest rate. (In prac- 
tice, the loan will usually fail, because the lender cannot 
be sure what the future income-tax liability will be). A 
main reason why the Western Steel Trust negotiations 
lasted half a year was that the fusion taxes would have 
amounted to a small sum. It was a matter of common 
knowledge that the fusing companies had long negotia- 
tions with the Finance Ministry to get special terms for 
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themselves only. As they failed, they put through the. 
fusion provisionally in the form of a ‘roof company,’ 
with a capital of only 50,000 marks, on which the taxes. 
would be trifling compared with those on the definitive 
fusion, which involved a capital of about 800,000,000. 
marks. The definitive fusion was to wait until the taxes 
were reduced. Dr Reinhold has now produced the pro. 
gramme of reduction. The present fusion taxes con. 
sist of the Capital Transactions Tax of 2 per. cent., plus. 
a 3 per cent. Land Acquisition Tax on real estate 
brought in, plus in certain circumstances the municipal 
Increment of Land Values Tax. Im case of new founda- 
tions the Capital Transactions Tax is 4 per. cent. The. 
fusion taxes are to be halved and the Increment Tax 
abolished. ; 

The programme further contains: reduction of the 
Sales Tax from 1 to 0.6 per cent. (this tax was originally 
2} per cent.) ; abolition of the Luxury Sales Tax of 7} per 
cent. (originally 15 per cent.); a reduction of unstated 
dimensions in the Bourse Transfers Stamp Duty,.on con- 
dition that banks acting as brokers and the actual brokers. 
reduce their commissions. At present the stamp duty on 
stock transfers of most kinds is 3 per mille of the price 
paid ; the banker’s commission is 6 per mille, and the com- 
mission paid by the banker to the broker, which the 
banker also charges to his client, is 1 per mille. Changes 
are also to be made in the payment terms of income and 
property taxes in the present financial year; of property 
tax only three, instead of four, quarterly instalments to 
be payable. The loss of revenue in the current financial 
year will be 550 million marks. This will be covered’ 
by using 133 million marks profits from coining, 
which were originally to go to the cash fund, and by 
certain economies in service of debt. From these two 
sources will be raised 180 millions. The remaining 370 
millions deficit will be made good by raising a loan to: 
cover extraordinary expenditure items of Kinds which are: 
properly covered by loan, and by taking money out of the 
cash fund. Independently, and with aim of further alle- 
viation of taxes on business, will be submitted a law en- 
suring an increased yield from the spirits monopoly. A 
motor-car tax law, with special provisions for mainten- 
ance of roads, will also be submitted. 

Money market conditions are unchanged, day money 
being as low as 44 per cent. The Economic Council has- 
passed a resolution advising a reduction of the Reichs- 
bank’s advances rate to 1 per cent. above the discount 
rate (as was formerly customary—the present difference 
is 2 per cent.) ; the abandonment of discount rationing, the 
volume of discounts to be, as formerly, regulated by the 
discount rate; and increased specialisation in the Bank's 
weekly returns. At present the Bank shows its holdings 
of foreign exchange under three headings, and under two 
of these headings shows them in a lump sum with other 
items. The items ‘‘ other assets’? and ‘‘ other liabili- 
ties ’? contains a number of things which have nothing in 
common; and the item ‘ cther call liabilities ’’ (usually 
translated ‘‘ deposits’) does not distinguish betweem 
public and private deposits. The Giro-bank combinatios 
has concluded a $15,000,000 loan, with an effective interest 
rate of about 84 per cent., nominal 7 per cent. In 1925 
41 foreign loans were concluded, mostly for terms of 
20 to 25 years, of which 16 were by industrial under- 
takings. The Berlin Handels-Gesellschaft has declared a 
10 per cent. dividend for the business year 1925, the same 
as for 1924. Gross profits were 9,544,527 marks; net, 
2,860,000 marks. 

The number of publicly supported unemployed rose from 
1,767,000 to 2,030,000 in the second half of January, but 
about 150,000 of the increase is due to inclusion for the 
first time of clerical and technical employees. The whole- 
sale prices index fell further to, on February 1oth, 118.8, 
or nearly 20 points below the highest figure of 1925. The 
reduction of the Sales Tax should materially influence the 
general price-level. The iron and steel industry has dis- 
tinctly improved. The scrap market continues active; and 
both home and export orders for semi-finished materials 
have increased. The home demand for construction forms 
and for bars has also increased. In bars, Belgian com- 
petition is growing, French and Saar competition declin- 
ing. The home market for sheets is inactive, the expo't 
market better, The demand for railway permanent Way 
material is considerable; but the locomotive and wageo" 
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construction works continue to have very few orders. 
‘According to newspaper reports, the Rails Cartel between 
Germany, Belgium, and Luxemburg is practically com- 
plete, and attempts to bring in France and Great Britain 
are being continued. Although a provisional and partial 
Franco-German commercial agreement has at last been 
signed, the general question of joint regulation of iron and 
steel, which arose in connection with last year’s Com- 
mercial Treaty negotiations, has not been settled. The 
Luxemburg agreement that Germany, in exchange for 
French concessions in regard to German imports, should 
take a specified amount of French, Luxemburg and Saar 
iron has not come into force. 

The Bourse early last week had a sharp decline, which 
was not fully compensated for by firmness towards the 
end; and, for the first time this year, the average quota- 
tion at the end of the week showed a slight decline. A 
few stocks, however, remained at their highest quotations 
of the year, notably Mannesmann. The highest rises in 
this year’s bull movement have been in the active stocks 
of big companies which are quoted for future settlement 
or which are quoted *‘ variably ’’ according to the system 
of the London and New York bourses. 
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ROUMANIA.—TRADE AND FINANCE—FOREIGN 
a FIGURES—AGRICULTURAL SITUATION 
(FROM OUR CORRESPONDENT.) 


Bucuarest, February 12. 


Tue Roumanian situation continues to present sharp con- 
tradictions. On the one hand, Government finances appear 
to be quite healthy. The 1925 Budget is expected to close 
with a surplus of not less than 3,000 million lei; inter- 
allied war debt funding negotiations are said to be proceed- 
ing satisfactorily ; settlement agreements have now been 
concluded with practically all the Government’s foreign 
commercial creditors for supplies furnished in the early 
post-war years ; the budget of the State railways is finally 
being balanced, thanks largely to another 15 per cent. 
increase in railway rates which took effect on January 
15th; and no misgivings seem to be felt about the ability 
of the Finance Minister to balance his national budget for 
1926, in spite of the heavy load which it carries for foreign 
‘debt services. 

Trade conditions, on the other hand, are equally un- 
satisfactory. Money or credit for commercial purposes is 
practically impossible to obtain; the ‘‘ protesting’’ in 
Bucharest alone of more than 1,000 commercial drafts 
which fell due on January 2nd gives some idea of the tight 
Money situation, and incidentally of the respect which so 
many local merchants have for their commitments ; grain 
‘exports are insignificant, and the continued weakness of 
lei exchange is both unsettling and unhealthy. At 1,135 
lei to the £, to-day’s rate is perilously close to the record 
low point established some two years ago. 

Official figures show that imports into Roumania 
during the first nine months of 1925 amounted to 705,159 
tons, and were valued at 22,327,754,797 lei, while exports 
amounting to 3,202,877 tons were valued at 
20,307,954,706 lei, leaving a foreign trade deficit of 
2,019,800,091 lei. The respective figures for the entire 
year 1924 showed imports to be 801,427 tons, valued at 
26,192,449,394 lei, and exports at 4,731,484 tons, with a 
Value of 27,823,601,568 lei, an ‘‘ active ’’ balance for the 
year 1924 of 1,631,152,174 lei. 

Declining grain exports are practically the sole reason 
for the 1925 deficit. Whereas exports of grain during the 
rst nine months of 1924 totalled 1,106,404 tons (value 
9:39§,080,000 lei), they dropped in the corresponding 
period of 1925 to 559,260 tons (value 5,175,551,457 lei). 
Vhen it is realised that the Old Kingdom of Roumania 

fore the war regularly exported annually more than 
1,000,000 tons of wheat alone, some indication is fur- 
nished of what Agrarian reform and the acquisition of 
the new provinces have done to Roumanian agriculture. 
M' some real compensation were being furnished by an 
adequate increase in industrial development and output, 
the situation would be more encouraging ; but acute short- 
age of working capital, coupled with a woefully inade- 
{uate transport system, continues seriously to retard the 
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industrial expansion that should compensate for the de- 
cline in agriculture. The basic requirements for indus- 
trial expansion are readily available. It is the ability to 
apply them that seems painfully slow to germinate. 

The comparative figures for autumn plantings for the 
years 1924 and 1925 (the latter as yet, however, being 
only ‘‘ provisional ’’) are given as follows :— 


Area Planted in the Autumn of 
1924. 1925 


Grain. Hectares. Hectares. 
Wee iiss iin dea ceesss ecoe 2,928,417 .... 2,813,597 
TO cecavesecacsees eseeess 237,070 .... 256,703 
Bas cccncceeocecceses 111,440 .... 110,858 
Rape (colza) .....seeeeees . 25,838 .... 38,418 





Total ..eccocseceess 3,002,765 .... 3,219,576 
It is expected that the excellent climatic conditions which 
have prevailed almost throughout the country since last 
autumn will more than offset the approximate decrease of 
3 per cent. in the area planted. 

Oil is still the one bright spot in Roumania’s economic 
landscape, but here again there is a serious impediment to 
progress in the inability of existing transport facilities 
to move all the refined products that are available for 
export. Unless there is a speedy improvement in the 
situation, it is feared that wells will have to be shut in 
and refinery operations slowed down pending the move- 
ment to the seaboard of the surplus of finished products 
that are fast using up all available storage capacity. Crude 
oil production for the year 1925 reached a record figure 
slightly in excess of 2,300,000 tons, while the year’s 
export of refined products was somewhat less than 
800,000. The comparative figures for 1924 were 
1,851,255 and 434,502 tons. With the exception that 
stocks of finished products on hand at refineries are un- 
comfortably large for existing storage and transport 
facilities, the statistical position of the industry is prob- 
ably better than it has been at any time since the war. 
Drilling programmes for the present year are on a pre- 
tentious scale, and crude production is almost certain to 
register a substantial increase over the 1925 figure. A 
large part of this year’s drilling operations will be on 
State land reserves that have only recently been ceded to 
the nationalised companies. If the problem of inadequate 
transport to the seaboard can be satisfactorily solved, the 
oil companies in general seem assured of an even more 
prosperous year than they have had in 1925. 








JUGOSLAVIA.—POLITICAL CRISIS—AMERICAN 
DEBT SETTLEMENT—BUDGET. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, February 13. 


Tue tour of the leader of the Croatian peasant party 
and Minister of Education, M. Raditch, which strongly 
resembled an election campaign and contained attacks 
against some of his Radical ministerial colleagues, has 
severely shaken the coalition between the Radicals and 
Raditchists. A crisis has been momentarily averted, but 
this is only due to the fact that it would have been most in- 
opportune at a time when the Budget was being discussed 
in Parliament, and negotiations were being carried on at 
Washington for the settlement of war debts. F urther, 
neither of the parties really desire a crisis, because they 
have not secured any alternative coalition, nor are elec- 
tions likely to find favour with the King. 

The difficulties of the Washington negotiations and the 
political crisis caused the dinar exchange, after a long 
period of stabilisation at 273-274, to weaken to 277 to the 
pound. But as I write comes the news from Washington 
that a war debt setlement with the United States has been 
reached. Essential points in the settlement are as fol- 
lows :—The interest basis is 34 per cent. and the redemp- 
tion period is 62 years. There is a moratorium for five 
years, and thereafter repayments increase annually, till a 
maximum is reached in the sixth year of payment. 

The entire pre-war indebtedness of the Serbian King- 
dom outstanding at the end of 1925 was 910 million gold 
francs, requiring an annual service of 46 millions. This 
sum, however, is subject to rectification, since in many 
cases repayment may be made in paper at an agreed ex- 
change rate. The war debts, including both cash and 
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material, are 1,900 million French francs to France, £28 
millions to Great Britain, and 66 million dollars to U.S.A. 
The first two of these sums are likely to be smaller, since 
much of the war material given to Serbia was booked 
twice, first by Great Britain and then by France. 

Of internal post-war debts the most important are the 
unconsolidated : 4,152 million dinars to the National Bank 
and the forced loan of 284 million dinars incurred when 
crown notes were converted into dinars, and 20 per cent. 
of their value retained. The manner. of repaying the first 
has been fixed by law, while hitherto no arrangement has 
been made for the second. There are three internal con- 
solidated post-war loans: the 130 million dinars 4 per 
cent. Agrarian for the indemnification of expropriated 
land in Bosnia and Herzegovina, the 500 million dinars 
railway construction loan of 1921, and the 24 per cent. 
War Indemnity Loan of 4,300 million dinars incurred by 
the State in the form of an obligation to indemnify its 
citizens for loss of property sustained during the war. 
Payments of all these are being made regularly, and of 
the last irrespective of German reparations. The num- 
ber of foreign loans concluded since the war is also three : 
the 8 per cent. loan with the American group, Blair and 
Co., for railway construction, 18,250,000 dollars; the 7 
per cent. for the purchase of the Oriental Railways, 150 
million French francs, and the 300 million French francs 
armament loan from the French Government. Of the last 
slightly over 100 million francs have been realised 
hitherto. 

Of debts taken over, the most important are those in- 
herited from Austria-Hungary; those of the ‘‘ Caisse 
Commune ”’ as fixed by the Innsbruck Agreement, and 
provincial debts of Bosnia, Slovenia, &c. These debts are 
in various currencies, and nominally equal roughly 18 
million pounds sterling, but since for many of these the 
exchange rates have not yet been fixed, for others an 
agreement on a sliding scale has been arrived at, and 
many will be repaid in paper, these sums may be very 
considerably reduced. The remaining debts are that of 
600 million dinars for taking over the narrow gauge rail- 
ways in the new territory, and the Montenegrin debts : 
the 5 per cent. loan of £250,000 (now £220,000) and the 
6 per cent. loan of 11 million French francs. All these 
sums would make a nominal total of nearly £220 mil- 
lions, which should be reduced, however, by at least 10-15 
per cent. if the correct indebtedness of the S.H.S. King- 
dom is to be obtained. 

After much discussion the Financial Council has re- 
duced the 1926-27 Budget from 12,900 million dinars to 
12,504 million dinars receipts and 12,279 millions expen- 
diture, and dismissed over 5,000 officials. It is felt, how- 
ever, that while such cuts may have served a temporary 
purpose and established a principle, no real financial re- 
form is possible until a radical change is carried out in 
the administrative system: administrative procedure 
simplified and consequently a number of ministries closed 
and many unnecessary officials dismissed. When this 
can be effected will largely depend on the Parliamentary 
situation. At present all is held up by the debate on the 
Budget, and not even the so sorely needed Direct Taxa- 
tion Bill has come before the Chamber. 

Bane — struggle, the State has finally decided 
€ agreement with the Shipping Syndicate, 


. and meanwhile, pending a final settlement, it has with- 


drawn its boats and is running them independently. 


Ee 


aaa ee SESSION—TRADE BALANCE—TRADE 

CHINA — CENSUS — TOKIO FIN — 

. ' ANCE 
(FROM OUR CORRESPONDENT.) 


| Tokio, January 18. 

Tue Imperial Diet reassembles this week after the New 
Year recess. The Finance Bill, the taxation reform and 
tariff revision, the Trade Union Bill, and several other 
important measures will be presented immediately at the 
reopening of the session. But the present Ministry is 
working within the strict limitations of a Minority 
Government, and in case its attempt to arrest the develop- 


ment of conditions of crisis after the reassembling of the 
House, the Finance Bill and other Government measures, 
of course, will have to suffer. 

The trade returns for 1925 show that the adverse 
halance has eventually shrunk to the comfortable sum of 
266,709,000 yen, imports totalling 2,571,804,000 yen, and 
exports 2,305,095,000 yen. Japan’s exports to China 
during 1925 amounted to 585,581,000 yen, and imports 
from China to 271,241,000 yen, showing a balance of 
314,340,000 yen in favour of exports. As compared with 
the previous year, exports show an increase of 135 million 
yen, while imports decreased by 22 million yen. This 
satisfactory result in the trade with China reveals that the 
anti-foreign agitation and political unrest in China affected 
the trade only locally and temporarily, and a falling off in 
the trade resulting from the boycott or civil wars was. 
more than offset by a compensatory expansion in other 
narts of the Republic or other periods of the year. Korea’s 
foreign trade returns for 1925 disclose that imports 
totalled 105,388,000 yen, and exports 24,341,000 yen, 
showing an adverse balance of 81,047,000 yen, against 
75,398,000 yen in 1924. Formosa’s imports during last 
year amounted to 56,483,000 yen, and exports to 
47,965,000 yen, an excess of imports totalling 8,518,000 
yen, against 3,848,000 yen in 1924. 

According to the Silk Association’s report, exports of 
raw silk in 1925 totalled 438,262 piculs, valued at 
879,497,000 yen. As compared with 1924, this is an in- 
crease of 65,748 piculs in volume and 194,172,000 yen in 
value, and is the highest record in the annals of the silk 
trade. A more overwhelming proportion of the business 
than any other year was done with the United States. The 
exports of 879,497,000 yen went in the proportions of 
849,327,000 yen to the United States, 27,949,000 yen to 
Europe, and 2,261,000 yen to other foreign countries. 

The result of the national census taken on October rst 
last discloses that the population of the country amounted 
to 59,735,704, males numbering 30,012,820 and females 
29,723,884. This is an increase of 3,773,651 over the 1920 
figure, and an average yearly increase of over 750,000 
during the five years since the previous census. The 
density per square kilometre is now estimated at 157, 
ranking in the list after Belgium, Holland, and Great 
Britain. The population question becomes more acute. 
Imports of foodstuffs during 1925 amounted to 348 million 
yen, or over 13.5 per cent. of the total imports. 

The Tokio Municipality Budget for 1926-27 presented 
to the City Council on December 24th shows that the total 
expenditure amounts to 242,288,000 yen, or a decrease of 
25,099,000 yen upon the current year. Though retrench- 
ment has been made generally through the list, the de- 
crease is practically accounted for by a decline in the debt 
service. The items which reveal an increase are the 
underground railway and the waterworks. An appropria- 
tion of 5.7 million yen is made for the survey of subter- 
ranean railways and 4.5 million yen for an extension of 
water supply. Part of the fund necessary for the latter 
is to be raised by a rise of water charges by 3.13 per 
cent. 

The rubber boom has done much to resuscitate many of 
our plantation companies which were unable to earn 4 
profit for the past several years. Those companres now 
declared a dividend of from 10 to 30 per cent. per annum 
for the past half-year, against 5 per cent. or nothing for the 
previous half-year. Taking also advantage of the boom, 
not a few companies have sold their estates in British 
Malaya, and, with part of the proceeds, purchased a block 
of jungle land for. plantation in Dutch East Indies. The 
estates sold totalled 21,116 acres, the proceeds being est!- 
mated at 16.5 million yen. 

~The market’s indebtedness to the Bank of Japan has 
contracted rapidly since the opening of the year, and 
money becomes easier. The stock market, though show- 
ing irregularity after a very cheerful tone which was '7 
evidence during the closing weeks of last year, seems 
have regained equilibrium, with leading shares firm on.8 
resumption of bullish activity. The Bank of Japan's p"“~ 
index number has fallen by 4.1 points, and is now 103: 
above the pre-war level. 
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inviolability of life assurance funds was the apparent inten 
tion of the Act of 1909. The Friends’ Provident is, most 
properly from the business point of view, taking steps to 
reduce the uncalled liability on the Century shares. Our point 
is that the funds provided for this purpose must be life assur- 
ance funds which, strictly speaking, belong to life policy- 
holders. It seems to us that a mutual life office must be 
prepared to accept the disadvantages as well as the consider- 
able advantages of its constitution. It cannot indulge in, the 
freedom of a proprietary office to make investments without 
involving life policyholders in liabilities beyond those of mutual 
life assurance. The question is not academic. Imagine a fire 
insurance disaster on the San Francisca scale, and the Century 
Insurance Company heavily liable. The Friends’ Provident 
could not limit their liability in practice to the uncalled 
capital. They would be obliged to throw in their life funds: 
noe” or in the form of loans to the Century.—Epb. 
con. ; 


Retters to the Editor. 


INSURANCE LEGISLATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir.—In the article entitled ‘“ Insurance Legislation ” 
appearing in your issue of the 13th instant, I observe that 
reference is made to this office in connection with its acquisi- 
tion of the share capital of the Century Insurance Company 
and the fact that a part of the capital of the Century is a 
present uncalled. It is also claimed in the article that the 
purchase of general insurance shares by a mutual life office 
affects the inviolability of the funds. Can any authoritative 
body of opinion be quoted in favour of such an assertion ? 
There is no suggestion that the purchase of the ordinary shaves 
of other businesses does so. as : 

it is curious that there should be an objection to the acquis} 
tion of general insurance shares, whether with or oleae - 
uncalled liability, when apparently no question is raised ei 
specting the uncalled liability of bank shares or other types of 
investment which are sometimes purchased by life offices It 
would appear, in view of the high standing of the first-class 
general insurance offices, to be an unmerited slight upon them 

to suggest that legislation should be introduced to prevent a 
mutual life office from investing in insurance shares when 
investments may be freely made in the ordinary capital of an 
other variety of company. : ' 

No representations on the lines suggested in vour article 
appear to have been made to the Board of Trade Committee 
by any of the responsible bodies which can speak authorita- 
tively on behalf of the various branches of the important in- 
surance business. The evidence to which you refer represented 
merely the personal outlook of individual witnesses, and undue 
importance should, therefore, not be attached to the views 
expressed. Moreover, it is clear from the published evidence 
that the comments of the witnesses to which vou refer did not 
meet with the general approval of the members of the 
Committee. 

As the subject has been raised by you and this office referred 
to by name, I trust that I may be forgiven for trespassing on 
your space a little further. 

It is difficult to understand the objection which is expressed 
to uncalled liability in itself, apart from the merit of the 
particular investment. If shares possess an uncalled liability 
does it not merely mean that in considering the magnitude of 
the investment there must be added to the sum actually paid 
the amount which it may be desirable or necessary to pay at 
a later date? In the case of this office, the investment in 
Century shares stands in the books at £560,000; the uncalled 
liability on the shares is £105,000, and, therefore, the invest- 
- tent may be considered as potentially one of £663,000. Does 
t make any difference whether shares are fully paid and cost 
ts larger figure, or whether they are partly paid and cost the 

ower figure ? : ‘ 

wan a narrow point of view it can make little difference 

this office, the Norwich Union Life, the Scottish Amicable, 

: certain ather offices similarly placed, whether the legislation 
oe by your correspondent matures or not, seeing that 
po = ea of these offices, as regards general insurance 
nae 8... eir members and .the consequent limitation of 
seria ipetition, are already provided for. From the broader 
oes awa haqwever, it is to be hoped that care will be 
ou tae atts hampering of mutual life offices#is com- 
re Bn other insurance offices. It is essential to_the 
thee prosperity and general well-being of mutual offices 
© see ° ould have liberty to take reasonable business means 

If ie $ emselves to difficult modern conditions. 
al gi restrictions are imposed of the type which is sug- 
that : a your article, it is to be feared, and even anticipated, 
miner eee of purely life offices—particularly of the 
wade of ae tae in course of time steadily grow less as the 
would Mt sorption by composite campanies. This outcome 

=e prove to be to the ultimate good of the British 
public.— Yours faithfully, 
os H. Mapscortr, General Manager, 

2 Ki Friends’ Provident and Century Life Office. 

# ingsway, London, W.C. 2, February 18th, 1926. 
rte id not, in our article, criticise the purchase of the 
vident e Sie Company’s shares by the Friends’ Pro- 
point was th investment, dn the ordinary business sense. Our 
lability a oe the purchase, involving as it did an. uncalled 
ance, funda : anenees did infringe the doctrine that life assur- 
and not ft ould be liable only for life assurance liabilities, 

or those arising out of other commitments. This 















































THE THREE YEARS’ AVERAGE. 
TO THE EDITOR OF THE ECONOMIST. 


Sirk,—I should like to make a few observations in reply to 

your correspondent whose article on the Three Years” 
Average appeared in your issue of February 6th. In the first. 
place, it is often overlooked by those who attack the present 
system that the profits of any year are seldom to be fqund lying 
in liquid form in the till or at the bank; they usually consist 
of increased quantities or values of book debts. Thus the 
annual profits upon which income-tax is to be assessed are 
rather the numerical expression of an anticipation than the 
record of a fact. Another feature to be reckoned with is the 
circumstance that unexecuted contracts often exist in an im- 
portant degree, and that under the law relating to income-tax 
as it stands at present, no provision may be made for anti- 
cere losses upon these contracts before calculating the figure 
which represents the liability to assessment to taxation. 
Most of those who advocate an alteration recognise that the 
case of business losses needs to be provided for (the provisiom 
suggested in the abortive Revenue Bill for 1921 was adequate 
for the purpose), but they do not apparently realise that this 
admission invalidates the arguments based upon uniformity 
and simplicity and correspondence between profit making and. 
tax bearing. A further objection to any change of this nature 
is that the income-tax code as we now have it, though neces-. 
sarily complicated, provides adequately, on the whole, for the 
exceptional cases arising at the commencement or discontinu- 
ance of businesses, changes of ownership, and so forth. The 
bearing of these reliefs at the present time is known, but if 
the change under discussion should come about, variations in 
those reliefs would almost certainly be made, e.g., the useful 
and reasonable class of relief known as “ specific cause ’” 
would probably disappear or be radically modified, so that until 
experience had been obtained of the modifications their real’ 
effect might not become fully apparent. 

There is one argument used against the average system of 
assessment to income-tax which I venture to think is both poor 
and invalid, viz., that it is a hardship to pay taxes on previous 
profits in a year when loss is being made. It is poor because- 
it implies improvidence, as, assuming the profits to have been 
turned into cash, it is always possible to provide for future 
payment by setting aside the estimated tax payable; it is 
invalid in this connection because the new method would not 
be a remedy, as tax would always be payable in the year im 
which loss was occurring, because the first year of loss will 
follow a vear of profit entailing income taxation. 
Apart from the point of view of the trader, there are such 
important features as the utility of the average method for 
Budget purposes, and the effect which its abolition might have- 
upon the system of collecting revenue at the source, under 
which, according to official estimates in_1919, 70 per cent. of 
the vield of income-tax was collected.—Yours, &c., 

February 15th, 1926. TRIENNIUM. 


THE ROAD FOUND. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your correspondent Mr. E. H. Davenport declares that’ 
to ‘economise on roads’? is ‘‘ false economy.”” Does not this 
depend upon the kind of spending which you stop? If you stop 
repairing roads you don’t make a real saving, but the Road 
Fund has not been used to pay for the repair of roads, it has 
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been used to pay for new roads or better roads. Here you can 
save. 

If, as Mr. Davenport argues, £5 millions spent on roads will 
save motor-owners Z,10 millions a year, then the motor-owners 
should pay the £5 millions and more. He is wrong in think- 
ing that the ‘‘ costs of distribution ’”? are made less by the use 
of road transport, except for short distances or at the end of a 
railway journey. Road transport is not really cheap, it only 


seems cheap because the motor-owner throws the expenses of of every 
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-his permanent way upon the ratepayer. 

Many people besides Lord Derby must have been converted 
by the convincing logic of Mr Churchill’s reply to the Asso- 
‘ciation of Local Authorities. When heavy motor vehicles are 
made to pay a reasonable contribution to the cost of the roads 
they wear out, we shall see if they are really cheap in com- 
parison with transport by railway.—Yours, &c., 

J. E. ALLEN. 

1 Mitre Court Buildings, Temple, E.C. 4. 


BOOKS RECEIVED. 


The Economics of Private Enterprise. By J. H. Jones. 
(London) Sir Isaac Pitman and Sons, Ltd., 7s 6d net. 
Histoire Economique et Sociale de la Guerre Mondiale: 

L’Agriculture. Par Michel Angé-Laribé. 

La Vie Economique a Bordeaux. Par Paul Courteault. 
Fr.7.50. 

Bibliographie Méthodique de L’Histoire Economique et 
Sociale de la France. Par Camille Bloch. Fr. 100. 

Le Controle du Ravitaillement de la Population Civil. 

Il Piemonte. By Giuseppe Piato. 

La Statute Pubblica in Italia. By Giorgio Mortaia. 
Published by Oxford University Press, 11 Warwick 
square, London, E.C. 4; and by all other agents of 
the Yale University Press. 

Economic Life in a Malabar Village. 
Aiyar. Bangalore Press, Mysore road, Bangalore 
City. Re.1. 

Europa, 1926. Europa Publishing Company, Limited, 
37 Cursitor street, London, E.C. 4. 15s net. 

The Banker, February, 1926. Eyre and Spottiswoode, 
Limited, Goldsmith street, Fleet street. 1s net. 


This issue contains articles by the Prime Minister of Hungary, 
the Rt. Hon. Philip Snowden, &c. 


Anuario del Comercio Exterior de la Republica Argentina. 
1924. (Buenos Aires) Yalleres, S.A. Casa Jacobo 
Peuser, Ltda. 

Review of the Oilseed and Oil Markets for 1925. Frank 
Fehr and Co., Holland House, Bury street, London, 

The Rubber Quarterly, February, 1926. (London) 
London General Press, 3, Arundel street, W.C. 2. 1s. 


By S. Subbarama 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: 

Report on the Financial, Commercial and Economic 
Conditions of the Argentine Republic. September, 
1925. 2s 6d net. 

Report on the Economic and Financial Conditions in 
Brazil. September, 1925. 2s net. 

Report on the Finance, Industry, and Commerce of the 
United States of America. September, 1925. 3s 6d 
net. 

Ministry of Agriculture and Fisheries: Report on Agricul- 
tural Credit. 1s 6d net. 

Revenue Departments: Appropriation Accounts, 1924-25. 
No. 7. gd net. 

Post Office Commercial Accounts, 1924-25. No. 175. gd 
net. 

Colonial Reports: 

No. 1280. Uganda, 1924. 6d net. 

No, 1281. Mauritius, 1924. 9d net. 

Civil Services and Revenue Departments : Supplementary 
Estimate. 1925-26. No. 3. 1s net. 

National Debt: Accounts, &c., of Banks for Savings and 
Friendly Societies in Great Britain and Ireland in 
connection with the reduction of the National Debt. 
November, 1924. 1s net. 

General Annual Report on the British Army for the Year 
ending September 30, 1925. Cmd. 2582. 2s 6d net. 


of the world, and provides facilities for the financing 
description of Overseas business. 

Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.3. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET, | Accounr, 

March 3. March 4. 
Tus week’s settlement in the Stock Exchange markets turned 
out the smallest with which the House has had to deal for 
over a year. In every market the same story was repeated by 
the jobbers, while brokers declared that staffs who had been 
working till past midnight, as a matter of routine on ticket 
days, left soon after 7 o’clock on Wednesday night. Dis. 
turbance was caused by further falls in the oil market and in 
rubber shares. A few outstanding features of strength are 
presented, but the general disposition has been to let prices 
droop, and for buyers to stay their hands. Talk has it that 
several big Colonial borrowing operations will be attempted in 
London between now and Easter, while various municipalities 
are known to have new issues on the way. This week-end 
sees several important offerings of stock. Prices of gilt-edged 
securities keep steady, though some of the Home Railway 
prior-charge descriptions have gaqne back a point or so. The 
tone all round the House improved after the conclusion of the 
settlement. 

The foreign bond market continues one of the liveliest (or 
one of the least inactive) in the House. Chinese Fours have 
been in request, owing tq the drawing that takes place on 
March 1st. The premium on the new San Paulo scrip crossed 
that of the Hungarian 7} per cents. French bonds are dull, 
because of the fall in the franc, and Brazilians are in places a 
little lower. Japanese bonds are in request. Peruvian prefer- 
ence continue to be picked up by those who think that the 
corporation will shortly submit a scheme for dealing with the 
arrears of dividend due on the stock. 

Home Railway stocks were better, thanks principally to the 
Great Western report and to the improvement shown by 
traffics, but reacted yesterday on the disappointing North 
Eastern dividend. Argentine railways have gone back, a good 
deal of stock being turned out by speculative investors who 
required the money, realised by the sales of these stocks, to 
meet other engagements. Brazilian Tractions are good. The 
Argentine Great Western is offering 150,000 6 per cent. pre- 
ference shares at the par price of £10. ; 

The rubber market, after being flat on the fall to a little 
below half-a-crown per Ib in the price of the raw material, 
turned better temporarily on Thursday. Tea shares move 
erratically, but are being consistently supported by a certain 
section of investors. The oil market has been shaken by 4 
further severe slump in British Controlled shares. V.0.C. 
gave way towards the end of the week. The Courtauld divi 
dend, making 25 per cent. for the year, fulfilled expectations, 
and the figures are considered remarkably good, leading to 4 
recovery in the price of the shares. Other textiles are dull on 
the whole. The iron and steel market cannot make headway. 
Dorman Longs strengthened by reason of the Governments 
intention to develop the Kentish coalfield. ; 

Sudan Plantations shot up to £9 momentarily; then re- 
acted from the best. Lloyds Bank shares are a good feature 
on the recent bonus announcement, and other London bank 


‘| shares are also better on the week. Trust companies’ stocks 


show rises ranging from 2 to 20 points. Shipping, insuranc, 
and breweries are neglected, nor is there any noticeable change 
in illumination issues. Dunlops spurted, while other motor 
shares remained quiescent, and the tobacco group 1s dull ier 
lack of business in the shares. Carreras are. again an excep- 
tion, showing notable strength. z 

The liquidation which proceeded in other parts of the House 
was carried into the Kaffir Circus, where the gold producers 
yielded a little ground and where Rhodesians—with the excep- 
tion of Lonely Reefs, which nearly doubled in price in a few 
days—followed suit. Upan the Cape sending a little or 
Rand Mines and a few similar gold shares rallied. Diamone® 
are a brighter market. The tin shares of the various Coed 
are a little better. Mysore Gold went ahead on the dividenc 
announcement of 1s od per share. Mining Corporation © 
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Ee 
Canadas have strengthened, Russians are in a waiti ng con. 
dition. The tendency in copper shares has been for prices to 


advance. 


new issues of the week, and the current year, and 
aie of the lists have been as follows :— year, and date of 


Farther 
Nominal Cash Sub- First 
oe. aatasicn. nage bit. 


1ssUES OF THE WEEK— 
amount previously recorded ...... 33,821,791 


NationaL Savincs Certiricares. 
Ner Receipts To THE Exowequer Dvrine Tue y= ENvep Fz, 13, 1926, 
& 


April 1, 1925, to Feb. 15, 1926. . . .£4,550,000 oe 350,000 ee oe 


e Public— 
aa Valley Water Board, 
£1,250,000 5% Stock (red. at 
par, Se te 16-46), issued 1 
at 100% (Feb. 15) ....--eeee 1,250,000 es. 4 250,000 ee 62,500 
Third Scottish Investment Co., oo LISTS 
Limited, 50,000 Shares of £10 
each, at par (Feb. 15) ...... 500,000 ... 
TafFechan Water Supply Board, 
£500,000 5 % . Debs. (red, 
at par, May 1,1 ), issued 
at 00 % ¢ ‘eb. 15) eeeecocese 500,000 ee 500,000 ee 25,000 ee 475,000 


Total offered to the public.... .. ee 2,250,000 .. 2137 en 

fo Shareholders :— 112,500 .. 2,137,500 
Yorkshire Blectric Power,763,000 
6% —_ _ Shares of 

£1, at 21s per share ....... 765,000 .. 
Siemens Bros. and Co., 500,000 
Ord. Shares of £1, at 23s per 








500,000 ve 25,000 ee 475,000 


803,250 .. 
575,000 .. 200,000 .. 375,000 


Shere 
Inveresk Paper, 100,000 
_— — Shares of £1, at , 
PONOIS, oc ione8s orecene 00,000 .. li “a 2,500 62,500 
Do 100,000 Ord. Shares of £1, wee ’ iad 
175,000 .. 75,000 .. 


peaeeene a % Cum, 
. Shares o at par... 120,000 ., 15,000 
mw ee W.), 15,000 Ord. 75,000 56.250 
es O each, at a see oe 7 Si 
Enfield Cable Works, fs wee TOD 00 
es 0 each, at £258.. 47,944 .. ee 
Industrial Tea & Rubber Trust. ” saan CRED .. =a 
100,000 Shares of 2s, at 2s 6d 
SOFC oc cise codtcccc ces 10,000 .. 12,500 .. 
Tenasserim Hevea Plantations, BED 10 
can ay of 3s each, at ’ 
PURO, « crccscwse ses 9425 .. oe 
Rukuba Tin Mines, 17,155 Shares . we ae ae me 
of 2s each, at 2s 3d per share 1,715 .. 199 .. 643 .. 1,287 


Total offered to shareholders .. ee 2,035,582 .. 1,287,601 .. 747,981 
7 offered for subscription a date | Total offered for subscription for whole 
— ear— 








1926 seeererecece eeeecccerecce 38,457,373 1935 eeeecscceses 231 14 

TBS. rcccsercccceee Cecseere 21,792,372 | 1924 .....00. eevecccecccece 326100 

Rs secccccccvcccccntibe cbs 26,624, WSBS .crcccccccrccccecccees 

_ tee eseeeeesecere Cocccccs 47,371,123 | 1922 ...cccceseccececceces - 573,675,656 

a tt0eveverecccesenecceses 1921 ...ccecceee soccccecses 588,978,205 
Coeeeererecgecccccccsecs 50,SAS,A2 | 1920 00... .eecsceceesecess 367/549/656 


Derwent Valley Water Board.—Issue of £1,250,000 
5 per cent, stock at par. Repayment is to take place at par in 
september, 1956, though the board retains the right of redemp- 
ton at par on or after September 1, 1946, on three months’ 
notice. Present outstanding borrowings amount to 453,352,831 
in the form of mortgages which the present issue is required to 
repay. The concern was formed in 1899, and operates in 
Derbyshire and the West Riding. 


Colne Valley Water Company.—Tenders are invited for 
£93,404 Of 5 per cent. perpetual debenture stock in the above 
Thea? the minimum price of issue being £97 per cent. 
7 authorised stock capital is £790,000, of which, including 
446,525 of premiums, £568,453 has been issued. Of the 
Tried loan capital of £)395,000, £190,763 has been raised. 
_ ie net revenue in 1925 was £53,724, and the debenture 
Nee including the present issue, requires £15,702, 
“aving a surplus of £38,022. The contingency fund 
at December 31st last totalled £22,050. The company was 
incorporated in 1873, and new capital is required for 
‘xpenditure on new works, &c. The stock is a well-secured 


a" issue suitable for those seeking a permanent invest- 


_ taf Fechan Water Supply Board. — Issue of £500,000, 
ee redeemable registered debentures at par. Repay- 
0 nt Is to take place in May, 1966, but the right of redemption 
0 three months’ notice after May 1, 1946, is reserved. The 
Proceeds of the issue are required for repayment of loans, 
- ag wv of land, and general development purposes. Exist- 
rey cans total £950,000, in addition to which the board is 
ine for the charges on £205,000 of loans still out- 
nding in respect of works acquired. 

_Tnternational Pulp and Chemical Company, Limited. 
per ¢ ised share Capital £,1,000,000, divided into 600,000 8 
ordin ent. cumulative participating preference and 400,000 
ptetenas, shares of £1 each. This is an issue at par of all the 
tine a capital, The latter are entitled, in addition to their 

per cent., to 25 per cent. of annual surplus profits 


a are of 8 per cent. on the ordinary shares. The com- 
Germ as been formed to acquire a controlling interest in a 
an company producing paper, chlorine, caustic soda, &c. 
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The Inveresk Paper Company, which is promoting the pre 
undertaking, has negotiated the purchase of the chanee tear 
German concern with, it is stated the object of securing ade- 
quate supplies of pulp. The Inveresk Paper Company holds: 
all the ordinary capital in the new enterprise. The purchase 
price is £,781,430 in cash. The profits af the German com- 
pany for 1925 are stated to have been £163,963, while assets: 
are valued on a “going concern’’ ‘basis at £:2,299,228, 
exclusive of stock-in-trade and new works stores. Tota 
net assets amount to 2,590,798. After certain adjust- 
ments, the profits of the two predecessors to the 
present German company are stated by the auditors to have 
amounted to £120,826 in 1910, £119,668 in 1911, £115,608 in 
Ig12, and £113,113 in 1913. The preference issue has been 
underwritten for a commission of 3} per cent. This inter 
national exchange of interests is to be welcomed. 


Third Scottish Western Investment Company,. 
Limited.—Capital £500,000, in shares of {10 each, all of 
which are now being issued. When fully paid the shares will 
be converted into 5 per cent. preference and ordinary stock, in 
the proportion of 60 per cent. of the former and 40 per cent. 
of the latter. The company has been formed to carry on the 
business of an investment trust company. Borrowing power 
is limited to the amount of subscribed share capital, though a 
sum up to 4,100,000 can be raised for temporary purposes, 
Preliminary expenses are estimated at £12,000. 


Brazil Plantations Syndicate, Limited.—Share capitab 
£200,000 in £1 shares, all of which have been issued. Par- 
ticulars of the company are advertised in compliance with 
Stock Exchange regulations. The company has been formed 
to cultivate and gin cotton, and with that object in view ex- 
tensive estates in Brazil have been acquired. The purchase: 
consideration was 2,281 contos of reis, in cash. Two ginning 
factories have been erected, one of which is already working. 
The board of directors is a responsible one. 


Weymann’s Motor Bodies (1925), Limited.—Capital 
£66,000, all of which has been issued, £55,000 being in 8 per 
cent. cumulative £1 preference and 220,000 in ordinary Is. 
shares. The company was incorporated in November last, and 
has acquired the business of Weymann’s Motor Body, Limited, 
for £21,226 in cash. The whole of the capital, with the excep- 
tion of 88,000 ordinary shares, has been issued to the in- 
ventor of the Weymann Motor Body in consideration of the 
waiving of his rights in connection with patents and trade- 
marks. The foregoing particulars are advertised in accordance 
with the regulations of the Stock Exchange Committee. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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ECONOMIC AND 
SOCIAL PROBLEMS 


EEK by week Mr. HAROLD 
COX ably discusses some phase 
of British Industry. His sane 
judgment is a tonic in keeping with 
the new spirit of optimism and hope. 
His information is always accurate; 
his estimates are always well-balanced. 


Often, too, some name famous in 
a particular branch of industry appears 
above an authoritative article, throwing 


light on new movements and correcting 
false impressions. 


Sunday Times 


A NEWSPAPER - A MAGAZINE - A REVIEW 


If F we have any difficulty - in procuring ‘The 
Times,’’ send your card in an en- 
‘es the Publisher, ‘‘The Sunday 
Times.” 186, Strand, London, W.C.2. 
All arrangements will be made. 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
a Pe the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2. 
SE 
" COMPANY MEETINGS, &c. 
2 THE BRITISH INVESTMENT TRUST, LIMITED, 
7 DIVIDEND INCREASED TO 20 PER CENT. 
APPRECIATION OF THE INVESTMENTS. 
; The thirty-seventh annual general meeting of the British Invest. 
; ment Trust, Limited, was held, on Monday, the 15th instant, in the 


Princes street Station Hotel, Edinburgh, Mr Robert Fleming pre- 
. siding. ; F 

- The secretary having read the notice convening the meeting and 
the auditors’ report, 

The Chairman said: You are aware that our chairman, Mr John 
Cowan, has been indisposed for some time, but, nevertheless, he 
would have been here to-day had his doctor not put a definite veto 
on that proposal, We. regret his absence very much. The report, 
| suppose, we may hold as usual as read. It is not a very original 
ii ff document. Barring the figures with which you are familiar, ins 
sentences are almost identical with those of last year. 


INCREASED REVENUE. 


Though we anticipated some reduction in revenue from the tall 
in the sterling value of the American dollar, the net revenue is 
£4,489 158 6d more than last year, but, as the report tells you, we 
are paying 1 per cent., or £6,350 (£8,000, less tax), more dividend, 
so that the carry forward is £33,256 18s 10d instead of 
£39,092 38 4d. As far as the revenue of the future is concerned 
g we are not apprehensive of any reduction, though conditions new 
are such that it is not so easy to get good rates as it has been in 
recent years. 

CAPITAL ACCOUNT. 


Turning to capital account, you will note that there has been an 
| appreciation during the year of £120,000, making a total excess 
} over bock cost of £560,000. The exact figure is £572,187. 
(c) Considering the conditions of the year and the fact that the 
Bank rate is § per cent., this market valuation is not unsatisfactory. 
A year ago Mr Whigham, in seconding the chairman’s motion, 
held that the trade prospects for. 1925 were not bright, and the 
vear’s results have not been otherwise, but various elements have 
developed during the passage of the year, such as the restoration 
) of the gold standard and the Locarno Conference, which, with 
| time given, ought to bring an improvement in European conditions ; 
| and many believe improvement has already started, and that it will 
" continuously increase. We must all hope that 1926 may prove this 
t view to be correct. 


DIVIDENDS. 


With these few remarks, gentlemen, I now submit the following 


resolution :—‘‘ That the report and accounts for the year ended 
\ January 1, 1926, as audited and circulated among the shareholders, 
be adopted, and that the following dividends be declared, namely, 
} a final dividend of £2 108 per cent. to be paid, less income-tax, 
i on £1,200,000 preferred stock (making with the interim dividend 


£3 per cent. for the year), and a final dividend of £12 per cent. 
to be paid, less income-tax, on £800,000 deferred stock (making 
with the interim dividend £20 per cent. for the year).” 

I shall ask Mr Lawson to second, and before I put it to the 


: meeting there will be an opportunity for any questions. 
Mr William Lawson : I have pleasure in seconding the resolution 
; Which the chairman has just proposed. 


He has dealt very fully and in detail with the figures in the 
teport, and I trust the shareholders are well satisfied with them, 
and also with the increased dividend which it is proposed to pay. 


al 


“SOUND JUDGMENT AND FINANCIAL WISDOM OF MR FLEMING.” 


I know it has been for long the ambition of Mr Fleming to see a 
dividend at the rate of 20 per cent. paid upon the deferred stock 
of the British Investment Trust. It is quite unnecessary for me 
'o point out to the shareholders how much it is due to the sound 
judgment and financial wisdom of Mr Fleming that the company 

's to-day in the position to pay a dividend at this high rate. 

: While we all regret that our regular chairman, Mr Cowan, is not 
able to be present at the meeting, I think it is appropriate that 

Mr Fleming should be in his place in the chair to propose the 
(ividend, and I should like, with your permission, to offer him 
©ur hearty congratulations on the fact that the company has 
achieved its twentieth milestone. _ 


| INVESTMENTS. 
In addition to the figures which the chairman has given you, I i 
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think the following details of the recent valuation of the com- 
pany’s investments might interest you :— 

For each of the financial years ending January 1, 1921 and 1922 
(the two years which covered the industrial slump after the post- 
War activity), the valuation of our investments showed deprecia- 
tion of 13 per cent. on book cost; for the following year the;depre- 
ciation was 1 per cent. ; for the next year the valuation was slightly 
over cost; for the year ending January 1, 1925, there was an appre- 
Ciation of £440,000, or g per cent., and for the year to January 1, 
1926, which is the year under review, the appreciatioa was in- 
creased to £560,000 or approximately 11 per cent. 

Our investments aré widely spread, and the rise or fall in the 
value of them as a whole is a fair indication of whether the 
financial situation is satisfactory at the time or the reverse. 
If this is true, the figures I have just quoted would show that 
real progress is being made in the recovery from the financial 
chaos into which we were plunged in 1914. While there are still 
clouds on the horizon and sore spots will assuredly develop, we 
shall do our best to avoid them, and to justify the shareholders in 
looking to the future with a feeling of cautious optimism. I now 
beg to second the motion. 

The Chairman then put the resolution formally to the meeting, 
and it was unanimously carried. 

On the motion of Mr William Home Cook, C.A., seconded by 
Mr. J. H. Guild, W.S., Messrs. Carter, Greig and Co., C.A., were 
reappointed auditors, sympathetic reference being made to the 
death of Mr. F. W. Carter, which occurred since the previous 
meeting. 

Thereafter an extraordinary general meeting of the company 
was held, when resolutions providing for necessary alterations in 
the articles of association were passed. 


VOTE OF THANKS TO THE CHAIRMAN. 


Dr George Mackay: I am sure we all regret the absence of Mr 
Cowan to-day for the personal reasons which have been mentioned, 
and'I feel sure, also, that those who are here would like the secre- 
tary to convey to him our sorrow at his absence. I want now to 
extend to you, Mr Fleming, who have proved such an admirable 
substitute for him, and to whom we are all indebted, our very 
best thanks. 5 

The Chairman: I am very much obliged to you, gentlemen, for 
your kind vote. : 

This concluded the proceedings. ; 


sae EE TOES 


RAILWAY SHARE TRUST AND AGENCY COMPARY, LIMITED. 
INCREASED REVENUE—IMPROVED POSITION. 


The thirty-seventh ordinary general meeting of the Railway 
Share Trust and Agency Company, Limited, was held, on the 
18th instant., at Winchester ‘House, London. 

Mr Richard S. Guinness (the chairman), in moving the adoption 
of the report and accounts, said that the latter revealed once more 
an increase in revenue and an improvement in the capital position. 
The revenue received amounted to £94,247, against £89,540, and 
after paying expenses, debenture interest and preference dividend 
there was a balance of £40,294, out of which the board placed 
£10,000 to reserve account, and recommended a dividend of 7} per 
cent. on the ordinary stock, against 6} per cent. last year. The 
valuation showed a further improvement, and there was now a 
considerable surplus over and above the reserve account. The 
company had now for some years been growing in strength and 
earning power. Comparing with the first post-war year ended 
January 15, 1920, they would note that in that year the income from 
investments was £73,616, as against’ £93,747 for the year under 
review, while the only addition to capital fund had been the issue 
of £145,574 four and a-half per cent. debenture stock in 1924, call- 
ing for an interest charge of £6,550. The past few years had been 
favourable to trust companies, but it was becoming increasingly 
difficult to obtain the high rates of interest received in recent years, 
always bearing in mind security of capital. Nevertheless, although 
it could not be anticipated that the trust’s revenue would continue 
to expand as in the past few years, the directors believed that by 
adding sums to reserve each year they might look forward to 
moderate increases year by year, subject to more or less normal 
condrtions prevailing. 
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This company had been handicapped by the fact that, in com- 
parison with other trust companies of equal financial strength, 
it had had, as a legacy of the past, to pay upon its preference 
and debenture capital a higher rate of interest than was usually 
the case. Consequently the ordinary stockholders had seen for 
several years the anomaly of a sound capital position, good reserves 
and satisfactory earnings coupled with a smaller dividend to them- 
selves than that paid to the preferred stockholders. With the 
present dividend declaration that anomaly was passing away. ‘The 
board contemplated, if conditions permitted, an increase in the 
interim dividend for the coming year to 3 pe~ cent. 

Sir Reginald Macleod, K.C.B., deputy-chairman, seconded the 
motion and it was carried unanimously. 


RAILWAY DEBENTURE AND GENERAL TRUST COMPARY, 
LIMITED. 


YEAR’S RECORD INCOME. 


The fifty-third ordinary general meeting of the Railway De- 
benture and General Trust Company, Limited, was held, on the 
18th instant, at Winchester House, London. 

Mr Richard S. Guinness (the chairman), in moving the adoption 
of the report and accounts, said that the total income from invest- 
ments for the year had amounted to £141,097, the largest in the 
history of the company. There was available £76,293, comparing 
with £72,628 a year ago. The directors deemed it wise to apply 
£15,000 to writing down cost of investments, and, after paying 
the dividend on the preference stock, recommended that the divi- 
dend on the ordinary stock should be increased from 74 per cent. 
to 8 per cent., leaving £12,652 to be carried forward. The con- 
version of practically half of the early maturing debenture debt 
had released a proportionate amount of short-term low-interest- 
bearing securities, the proceeds of which had been invested on 
advantageous terms. The full benefit of that operation was 
reflected in the accounts now before the meeting. The remaining 
amount of £473,413 of 4 per cent. debenture stock fell due for 
repayment on August 1, 1927. The directors would take the first 
favourable opportunity of dealing with that balance. The position 
with regard to the value of the trust’s investments had improved 
year by year. Since 1921, when the depreciation had reached its 
highest figure, the net improvement had been no less than 
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£402,000, and at the time of speaking the depreciation a. 
to only about £73,000, or rather under 3 per cent. on the amount 
at which the investments stood in the balance-sheet. Not nm 
was the company’s capital intact, but there was an actual surplus 
of over two-thirds of the reserve account. Practically the whole 
of that depreciation was attributable to the trust’s holdings of 
Mexican securities, as to which he was hopeful that, after man 
years of patient waiting, they might see a turn for the oa 
The board had made a conservative estimate of revenue for the 
coming year. Everything pointed to as good a showing as the 
present accounts. If no material setback in general conditione 
occurred the board proposed increasing the interim dividend to 
34 per cent., so as to distribute more evenly the dividend for the 
year. Such an increase was, however, not to be interpreted a< 
implying that the board necessarily anticipated increasing the 
total dividend. 

Sir Reginald Macleod, K.C.B., deputy-chairman, seconded the 
motion, which was carried unanimously. 


mounted) 


¥.0.C. HOLDING COMPANY, LIMITED. 


DISSENTIENT DIRECTORS’ VIEWS. 
BOARD’S REPLY. 
RESOLUTIONS REJECTED. 


An extraordinary general meeting of the V.O.C. Holding Com- 
pany, Limited, was held, on the 16th instant, at the Cannon street 
Hotel, London, E.C., pursuant to the requisition of the holders of 
more than one-tenth of the issued capital, for the purpose of con- 
sidering, and if thought fit (1) passing resolutions disapproving 
the action of the directors nominated by or connected with the 
Royal. Dutch-Shell Group in refusing to supply their colleagues on 
the board with certain information, (2) appointing a committee 
of shareholders to inquire as to the most advantageous arrange- 
ments capable of being made for the sale of the surplus oil pro- 
duction of the company, and directing the board to supply such 
committee with all relevant information, and (3) establishing the 
principle that the directors nominated by, or connected with, the 
Royal Dutch-Shell Group should not vote on matters in which the 
interests of the Group conflicted with that of the company, or on 
the election of directors intending to represent outside share- 
holders. 

The acting secretary (Mr W. P. Litson) having read the notice 
convening the meeting, 

The Chairman said: Ladies and Gentlemen,—You have heard 
the three resolutions read by the secretary, on which, as chairman, 
I wish to make no comment at present. With a view to simplify- 
ing the procedure of this meeting, I propose that the three resolv- 
tions be spoken to as one, though it will be necessary to put 
them to the vote separately. I shall, therefore, first call on the 
proposer and seconder of these resolutions, and afterwards on 
Mr Agnew, who probably knows more about Venezuelan oil matters 
than any other person, and has studied the position on the spot, 
who will speak on behalf of the board. After his speech it will, 
of course, be open to any shareholder to make such consequent 
observations as he may think fit. Finally, I would ask you all to 
give speakers a fair hearing and to avoid interruptions. 


MR CULL’S SPEECH. 


Mr A. E. K. Cull, one of the five directors who have resigned 
from the board, explained that the meeting had been requisitioned 
so that those gentlemen might report to the shareholders the reason 
for their resignations, and so that the shareholders, by recording 
their votes in favour of the three resolutions submitted, might 
assist in obtaining the most favourable terms possible when selling 
the company’s production to the Royal Shell Group. They had, 
as a fact, no objection to the company being managed by the Royal 
Dutch-Shell, nor did they object to selling the company’s produc- 
tion to that Group, provided as good a price were obtained 2s 
could be obtained elsewhere. Under a contract dated September, 
1924, the first 4,000,000 barrels produced each year until 193? 
was sold to the Caribbean Petroleum Company, owned by the 
Royal Dutch-Shell; one of the clauses provided that production 
surplus to the 4,000,000 barrels a year must be offered in the first 
instance to the Caribbean Petroleum Company at a price and 0” 
terms and conditions to be fixed by the V.0.C. The provisions 
that contract had to be, and would be, observed, but he and the 
directors acting with him, before making any offer of the additional 
Production to the Caribbean Petroleum Company, had been asked 
to be supplied with information as to the price other buyers would 
be likely to bid for the company’s oil outside Lake Maracaibo, and 
details of the capital cost per barrel of moving 4,000,000 barrels 
a year out of the lake, expecting by the means of such information 
to be in a position to judge whether the sale price recommended 
by the managers was as good as could be obtained elsewhere. They 
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had been pressing for some time for the board’s consideration 
of the question of inviting competition to the Caribbean Petroleum 
Company, and for detailed estimates of transport costs, and they 
had been informed that information would not be given to satisfy 
the curiosity of certain directors. 

The matter had come to a head when, on July 11, he and his 
ériends submitted a resolution definitely asking for that information 
in detail, and were defeated by the votes of the Group, coupled 
with the vote of Mr Stirling, whereupon the chairman of the com- 
pany immediately put a counter-resolution offering for ten years 
;,000,000 barrels per annum to the Group at their price, this reso- 
jotion being carried by the same votes. It appeared that the 
« Group” was determined that the question of the cost of trans- 
port should not be examined, and they were equally determined to 
prevent any effective corapetition with themselves for the company’s 
oil. In effect, the first resolution was a vote of censure on the six 
directors nominated by the Royal Dutch-Shell Group; the second 
was to appoint a committee to inquire as to the best arrangements 
that could be made for the company’s surplus oil, and directing the 
poard to supply that committee with information which he (the 
speaker) and those acting with him had been unable to get; the 
third was to the effect that as a matter of principle the directors 
should not vote cn matters in which their interests conflicted with 
those of the company, and that the Royal Dutch-Shell Group 
should not vote on the election of directors intended to represent 
the independent shareholders. If the shareholders passed those 
resolutions, he believed that they would have provided themselves, 
and any directors they might appoint to fill the places on the 
board of those who had resigned, with the means of protecting 
the shareholders when the interests of the Royal Dutch-Shell Group 
conflicted with those of the company. Even at that late hour he 
would again ask the chairman if he would not accede to the request, 
made to him on more than one occasion, to submit the whole ques. 
tion at issue to the consideration of an independent authority. 


MR CHESTER BEATTY. 


Mr Chester Beatty, in seconding the motion, said that the real 
question was that the Shell Group controlled the company and 
the board; it was the manager of the company, it bought the oil, 
and it decided how much oil it would take, the conditions of sale, 
and the price to be paid. Any endeavour on the part of the 
independent directors to satisfy themselves that such control and 
management were being exercised properly, or that the terms 
arranged for the sale of oil were fair and reasonable, had been 
completely frustrated by the action of the Group. It seemed as 
if the company were standing at the crossroads, and the share- 
holders had to decide which road they wished to take. One of 
the roads led to the policy of putting the company each year in 
a stronger position as regarded the sale of its output, so that it 
could demand from the buyers a share in the refining profits. The 
other road led the company into the position for all time of being 
simply a producer of crude oil for the Sheli Group alone and 
at their own terms, and he and his friends were not by any means 
satisfied that the policy of being solely a producer for the Shell 
Group was the best; they considered it essential that the alternative 
policy should be investigated, and, if found advisable, put into 
operation. He would state at once that if such a policy did involve 
acost of any such sum as £2,500,000 to the company, as stated by 
the Shell Group in its circular, he would at once abandon it; but 
he was in a position to prove that that estimate was not fair and 
accurate. He claimed that it was, on the other hand, grossly 
exaggerated and misleading. To put the matter very shortly, the 
Shell Group was in the position of dictator, and the independent 
directors were not in a position to render, nor were they allowed 
to render, any service to the company, efficient or otherwise. He 
claimed that the company had great possibilities, that it was to 
their advantage to be able to sell its oil on a basis enabling it 
‘0 share to some extent in the refining profits, that it was absolutely 
necessary to investigate the question as to whether the company 


. Should not own its own transport facilities, and that the Shell 


Group had not in the past so dealt with their company as to 
Justify any confidence that they were now advising the best course. 
the whole position should be investigated by a committee. 


MR ANDREW AGNEW REPLIES. 


Mr Andrew Agnew, C.B.E., one of the directors, who replied 
on behalf of the board, dealt first at some length with what he 
described as the “historical”? issues raised by the five retired 
directors in their circulars. These, in conclusion, he said, were 
all irrelevant; he would ask shareholders to turn their minds to 
the main issue. The business of their company was based on the 
idea of co-operation with the Royal Dutch-Shell Group; that idea 
ran through its articles of association and its contract, and had 
been in the minds of all connected with it from the moment when 
the company applied to the Royal Dutch-Shell Group to rescue 
it from the hopeless condition at which it had arrived before that 
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connection was established. The Royal Dutch-Shell Group had 
brought this company to a condition in which it bade fair to 
become a most prcsperous oil-producing enterprise, and might 
hope to derive continuing and increasing advantage from associa- 
tion with a powerful marketing organisation which could relieve 
it from the grave anxieties connected with the establishment of 
transport, refining and marketing facilities by a company relying 
on a single area for supplies. The interests of both were mutual. 
There was only one point at which there could be any conflict, 
and that was in settling the price at which the oil should pass 
from one organisation to the other. In that connection the Royal 
Dutch-Shell Group had to pay to the V.O.C. the actual value 
arrived at from the daily open market sales in the nearest free 
oil market to Venezuela, viz., Tampico—which was admittedly a 
fair method of ascertaining the world-market value of that oil 
brought to Deep Water. From that there had to be deducted a 
sum in respect of delivering the oil into ocean craft, fixed until 
July 1, 1927, at 36 cents per barrel, and at that date, and in each 
subsequent period of three years, either side had the Tight to 
demand a revision of the figure with recourse to arbitration, and 
he was authorised to say that the Royal Dutch-Shell Group would 
insist upon ‘such an arbitration in July, 1927. The suggestion that 
offers might have been invited from a number of other possible 
buyers was disposed of by the fact that none of those buyers had 
available the facilities for taking the oil from the lake. He recom- 
mended the shareholders to throw out in no uncertain way those 
three resolutions. 


MR BAKER. 


Mr Baker said that he was in possession of knowledge regard- 
ing the Venezuelan oil industry, having been chairman of the 
British Equatorial Company and of the Lago Company. He 
strongly advised the shareholders to study the reports on their 
property, because he did not believe that any of them really knew 
what a valuable asset they had got. The Lago Company six 
months ago was in an identical position with this company, and 
to-day it had its own fleet of tankers and was free to sell its oil 
wherever it liked. If the V.O.C. shareholders put themselves in 
the position of being dependent on the Shell Group for transport, 
the day wquld come when that group would control them 
completely. 

CHAIRMAN’S REPLY. 


The Chairman, in the course of a full reply, said that there 
was no single point which Mr Marsden had raised that he was 
not at once prepared to discuss, and he thought he could convince 
even Mr Marsden himself, if he were open to be convinced. 
Arbitration as asked for, and as camouflaged, really meant whether 
they, who were proud to share the responsibility, had exceeded 
their rights, whether they had exceeded their duties in taking 
the course they had done. That was the question. He was not 
then prepared to go into that particular aspect of the case, but 
he was willing to face the shareholders and to face the Courts of 
Law on that subject, if they thought well. His personal honour 
was not a question upon which he required arbitration by any 
particular individual. The 1927 Arbitration was a different 
matter. 

It concerned the contract and the terms on which that oil 
should be sold. That oil was sold on terms which were fair, and 
under the terms of the contract it was laid down that the fixing 
of those fair terms should be by arbitration. Proceeding, he said 
that Mr Marsden in so many words had accused them—and, if 
he might say so, he spoke on that matter with considerable resent- 
ment—and not unjustifiable resentment. Mr Marsden accused the 
board of this company, who were still responsible for the manage- 
ment, of concealing a document. If Marsden had to resort to 
such arguments, he (the chairman) had little with which to deal. 
They had heard from Messrs Price, Waterhouse, and Co. 
themselves. 


SHARE VALUES. 


I would like to mention a few words as to what Mr Baker said. 
Mr Baker compared the value of the shares of this company and 
of the Lago Company. I told him that this was not relevant. In 
any case, as showing the logic of Mr Baker’s mind, if you can 
argue on the hypothesis that the Lago Company’s shares are 
worth £5, and, therefore, the V.O.C. shares ought to be worth /5 
when-they are only £3, you may equally argue that the Lago 
shares ought to be £3. It is no argument at all. Then Mr Baker 
speaks of the Lago being better off by cancelling its transportation 
contract. What has that to do with this meeting? We do not 
know the terms of that contract; it might be much better, or it 
might be much worse, but he does not tell you what is the salient 
point about the Lago. .When he left the Lago Company. he left 
it bound hand and foot to the Pan-American Petroleum Company, 
and through them to the Standard Oil Company of Indiana, in 
a way that this company has never been bound’to the Shell Group, 
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and in a way that company ties up its votes in a manner in which the 
votes of this company have never been tied up. 
INTERESTS NOT CONFLICTING. 

After dealing with other of the points raised in detail, the 
Chairman, in conclusion, said: Now, the point which has been 
chosen is whether the interests of the two companies conflict as 
between a buyer and a seller. It sounds, I admit, very specious 
and very right, but let us get to the facts in actual practice 
throughout the world. Everybody is a buyer and a seller to them- 
selves. I do not want to talk particularly of the Shell Group. 
They operate in their capacity in at least half-a-dozen other 
companies, in which they are outside shareholders, where no one 
has ever breathed one word of Suspicion against their position in 
a dual capacity. That is merely talking about the affairs of the 
Shell Group. But I want you to consider the outside world and 
the relation: of the buyer and the seller. I suppose you will all 
admit that the buyer companies own shares in rubber plantations 
and in cotton companies, that steel companies own shares in rail- 
ways and in mines, and in tobacco companies you have a relationship 
which I have never attempted to disentangle. ill these great 
trades are in the same position, and every great trade, in my 
opinion, must be, and your only protection against that dual 
relationship is the good faith of the person who acts in the dual 
relationship. The dual relationship between the producer and the 
distributor was a commonplace of the trade of the world. Our 
interests must always be mutual, and any attempt forcibly to 
divorce them can be productive of nothing but harm. I do not 
think any of us have ever suggested that the relationship between 
the Shell and Royal Dutch Group and the V.O.C. should be broken 
off entirely. Therefore, I say, and I repeat, and I take my stand 
on this, that the Royal Dutch-Shell Group have accepted the 
responsibilities of that dual relationship, and they would be 
carried out in the future as in the past in a fair and upright 
manner. If they are biassed at all in a relationship of that kind, it 
must be in favour of the V.O.C., where we have outside ‘share- 
holders who would be only too glad to come here and criticise us, 
whereas in the case of the Caribbean we have no one to criticise 
us. Therefore, gentlemen, I may say at thismoment—I am speaking 
as chairman of the V.0.C.—that the suggestion in the third resolu- 
tion that any Group shareholder should be disenfranchised both 
as shareholders and directors is to incur a risk which: we could 
not willingly incur, and which as directors we would not advise 
the other shareholders to incur. Why should any body of share- 
holders stand aside and see their property—I am not indulging in 
insinuations of any kind, but I merely hold out possibilities and 
not probabilities ; but the possibility that for purposes entirely out- 
side the present ken of this meeting unscrupulous persons might be 
put in control of this company, and we, although the largest share- 
holders, should not be able to prevent it—why should we dis- 
enfranchise ourselves? Therefore, I say it is no good wasting any 
more time in discussing the past, in discussing the future, or in 
discussing anything but the resolutions before us to-day, and I 
say this, that I am not prepared to vote in favour of these resolu- 
tions, and that I should advise all those presen‘ to vote against them. 

A shareholder: What do you propose to do in regard to your 
own shares as to the Shell Company and as to the shares you 
purchased recently ? 

The Chairman: I propose to use them, sir. 

RESULTS OF THE VOTING. 


Mr Cull: I regret that you should consider a possible arbitration 
as a reflection on your personal honour. There is not a single 
person present here who would consider it as such. Will you take 
that assurance from us, and allow the matter tc be arbitrated upon ? 

The Chairman: Thank you very much, Mr Cull. I accept that 
assurance, but I think it is just a bit late. I am now going on 
with the voting. 

On the three resolutions being put separately, for and against, 
the Chairman in each case declared the resolutions to be lost. 

A poll was then demanded from the dissentient directors, and 
was taken forthwith. 

‘The result of the poll was as follows :-- 

Resolution No. 1—Against, 2,320,467; for, 797,989. 

Resolution No. 2—Against, 2,320,407; for, 798,739. 

Resolution No. 3—Against, 2,320,407; for, 708,730. 


NATIONAL PROVIDENT INSTITUTION 


The results for the Year 1925 show INCREASES in:— 
The Net New Transacted, 
Premium Income received, and 
The Rate of Interest realised on Investments, 
and DECREASFS in:— 


The amount paid for 
~ Claims by Death, and 


Pull particulars of the Office and the Policies tt teaues can be obtained 
48, GRACECHURCH STREET, LONDON. E.C3. 


IMPERIAL TOBACCO COMPARY (OF GREAT BRITAIN AND 
IRELAND), LIMITED. 


YEAR’S SATISFACTORY TRADE—GOOD PROSPECTS. 


The annual meeting of the Imperial Tobacco Company (of Great 
Britain and Ireland), Limited, was held, on the 16th instant, at the 
head offices, Bristol, Sir Gilbert Wills presiding. 

The Chairman, moving the adoption of the report and accounts 
said : I will comment first upon the balance-sheet. The first Leone 
on the assets side is land, buildings, plant, and machinery—at ccst 
less amounts written off £4,929,957. This shows an increase 
over the previous year of £269,768. Necessary additions have been 
made to buildings and machinery at the company’s factories m the 
United Kingdom, the Irish Free State, and in connection with our 
leaf-buying organisations abroad. Depreciation has been fully 
provided for in the accounts, and in the opinion of the board the 
net amount at which these assets figure in the balance-sheet is 
well within their aggregate value. Goodwill and patent rights 
stand at £0,422,581, as in previous years, and, in the opinion of 
the directors, having regard to the nature and volume of our busi. 
ness to-day, the figure is a modest one. The investments in and 
current accounts with associated companies show an increase of 
£306,418, and now amount to £6,528,446. As stated on the balance- 
sheet, ‘‘In the aggregate the market value of these investments js 
largely in excess of the book value,” and, as you know, the greater 
part of this amount represents capital invested in companies operat- 
ing outside the United Kingdom, the return upon which is very 
substantial. ; 

The stock-in-trade at approximate cost amounts to £29,809,790, 
and shows a decrease of £1,935,816 as compared with 1924. When 
I had the pleasure of addressing you a year ago I explained that 
the 1924 crop of Virginia tobacco contained a smaller proportion 
of the good ripe leaf suitable for our requirements. Quality of 
our manufactures, has ever been the first consideration of your board, 
and that, we believe, has contributed more than anything else to 
the prosperity of our business. Thanks to our policy of always 
carrying ample stocks, we were able not only with safety but with 
advantage to restrict our purchases from last year’s crop only to 
such tobacco as might best fulfil our somewhat exacting require- 
ments. That course of action is reflected in the figures to which 
I have just referred. The quality of the 1925 crop of Virginia 
tobacco has been well up to, if not even distinctly above, the 
average, and during the season which is now drawing to a close 
we have been making large purchases of excellent leaf. 

I am sure I need not dilate on this point—the policy of ‘ quality 
first ” is one which requires no recommendation—yet the question 
of leaf stocks is so vital that it may not be out of place if I take 
this opportunity of assuring you that our leaf position has never 
been stronger. The policy of holding large stocks and buying only 


‘the most suitable leaf has been pursued by this company so jong 


and so consistently that one is sometimes tempted to regard as a 
commonplace the practice of using in the manufacture of our 
brands leaf that the sun has ripened and that age has matured. 
It is, however, no commonplace, for it has earned, and will continue 
to earn, our most valued asset—the confidence of the smoking 


public. 


Now to resume our examination of the balance-sheet items :— 
Payments on account of leaf in transit, &c., show an increase Ol 
£164,804; debtors amount to £5,870,139, after making full prov!- 
sion for discounts and doubtful debts; the investments, comprising 
Government securities, County Council and Corporation stocks 
and loans, and the cash balances, together amount to £ 18,076,952— . 
an increase of £2,780,727 over last year’s total. This increase 1S 
largely explained by what I have just said in regard to leaf 
purchases. In the circumstances such liquid assets make for 
strength. Looking now to the liabilities side of the balance-sheet: 
The capital issued remains at the same total as last year 
£42,809,633; creditors, provisions for taxation and bonus to 
cvstomers, estimated capital liability under dividend guarantees, 
amounts set aside to meet fluctuations in the value of leaf tobacco 
stocks, employers’ liability, marine and other funds, amount to 
£18,780,408, being an increase over last year of £165,623. Prov! 
sion for pensions, &c., amounts to £2,338,467, an increase of 
£266,453. This increase is made up of £250,000, taken from profit 
and loss account, and £16,453, which is the difference between the 
interest credited to the fund and the pensions paid during the y¢ar- 

In this connection you may be glad to know that the administra: 
tion of our pensions is a-matter to which your directors give close 
personal attention. The. amount paid during the year under 
review was £50,887—a large sum, no doubt, but I venture to think 
it is not unfruitful expenditure. We believe that the knowledge 
that long and faithful service is recognised, that genuine hardships 
evoke generous treatment, and, in short, that the company has the 
interests of its employees at heart, is no unimportant factor 
preserving those happy relations which have always existed, an 
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which 1 sincerely trust will continue to exist, between the company 
and its employees. 

The general reserve has been increased to £6,000,000 by the 
trensfer of £500,000 from the profit and loss account. 


PROFIT AND LOSS. 


The net trading profit for the year, and interest and dividends 
on investments, including a very considerable sum derived from 
dividends on capital employed outside the United Kingdom, and 
after fully providing for all charges, depreciation of property and 
plant, bonus to customers and sundry reserves, including provision 
for taxation, amounted, with the item of transfer fees, &c., to 
£8,884,99% as compared with £8,369,060 in. the preceding year, 
an increase Of £515,930. On the debit side of the profit and loss 
account we have made the same allocations as last year—namely, 
£250,000 to pensions and £500,000 to general reserve account— 
leaving a balance of profit for the year of £8,134,990, which is 
catried to the appropriation account. 


ALLOCATIONS. 


To this balance of £8,134,990 is added the undivided profit 
brought forward from last year, £549,264, making the amount to 
be dealt with £8,684,254. Out of this total the dividends upon the 
three classes of preference capital have been provided. Upon the 
ordinary shares an interim dividend of 7} per cent., free of 
income-tax, was paid on September rst last, and it is now proposed 
to declare a final dividend of 9 per cent. and a bonus of 1s 6d per 
share, both free of income-tax, being an increase in the ordinary 
dividend for the year of 1} per cent. After these allocations, there 
will remain to be carried forward to the current year as undivided 


ptofit the sum of £643,638. 


GIFT TO STAFF AND WORKPEOPLE. 

The figures to which I have referred are the result of yet another 
year’s satisfactory trading. That result has been achieved by 
the loyal co-operation of all in the company’s service, and it is 
with the greatest personal pleasure that I have to ask your en- 
dorsement of the decision of your directors to make, as on :nany 
previous occasions, a gift to the staff end workpeople over and 
above their ordinary salary or wage. Under this gift each person 
who has been in receipt of a salary or wage from the company 
during the twelve months or anv lesser period ended October 31, 
1925, and who still remains in the service of the company to-day, 
will receive a sum equivalent to 16 per cent. of the total salary cr 
wage received by him or her during the said twelve months or 
lesser period The general conditions of the gift will be the same 
as in past years, the directors reserving to themselves a discretion 
to grant or withhold a share in the gift in any case which may 
appear to them to demand exceptional treatment. 


TRADE PROSPECTS. 

It is customary on such an occasion as this for your chairman 
to refer to any noteworthy features of the trade, and to the prospects 
for the year that has already begun. Unde- the former head ] 
would mention one fact which is perhaps of especial interest this 
year, the increasing popularity of tobaccos manufactured from leaf 
grown within the Empire. 

_In the limited time at my disposal I cannot attempt anything 
in the nature of a detailed review of the situation, but, speaking 
generally, there are now appreciable quantities of sound tobacco 
produced within the Empire, and this company has a considerable 
tange of brands composed entirely of such tobacco—brands which 
are finding a good deal of favour. At the same time I should 
like to utter just one word of warning. Tobacco is not an easy 
top to grow well. Its cultivation and curing are attended by 
many difficulties, and soils which at first sight seem particularly 
suitable frequently prove to be unsuitable. One of the greatest 
dangers which is always likely to arise is over-production at the 
‘xpense of quality. Nothing could be more disastrous for the 
cultivators. The smoking public have always shown themselves 
to be keen judges of quality, and prejudices once formed are hard 
0 remove. As I have said earlier to-day, quality is our first con- 
‘deration, and we do not propose to put in our brands vobacco 
, Which is not up to the necessary standard. Developments in this 
eT must, I think, be comparatively slow if they are to be 

e. 
In conclusion, as to prospects for the curzent year, no one is 
nore aware of the folly of prophecy than I, so I will not attempt 
'0 forecast the future, but will content myself with this—that with 
val Policy of “ quality first,”? and with the means and the will to 
eeaan that policy, I can see no reason why the popularity of 
sal rands should not be maintained, and, in fact, increased. To 
* leve that end will continue to be the aim of all who are associated 
ith the direction of your company’s affairs. 

T now have pleasure in moving : That the report and accounts for 
eine to October 31, 1925, now presented, be received and 


The di 
te puty-chairman (Mr Harry Wills Gunn) seconded, and the 
Port was adopted. 
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TELOGOREDJO UNITED PLANTATIONS, LIMITED. 
CAPITAL INCREASE SANCTIONED. 

An extraordinary general meeting of the Telogoredjo United Planta- 
tions, Limited, was held, on the 18th instant, at Winchester House, 
Old Broad street, London, for the purpose of considering and, if 
thought fit, passing a resolution to increase the capital of the 
company from £400,000 to £750,000 by the creation of 350,000 
additional shares of £1 each. 

Major C. C. L. Fitzwilliams, M.C. (the chairman), who presided, 


said: The object of this meeting has been set out in the notice ~ 


sent you, and, as you will have observed, is for the purpose of 
authorising the increase of the capital of the company from 
£400,000 to £750,000. Of the former amount up to the present 
time 350,000 shares of {1 each have been issued and called up. 
It is intended to offer to shareholders the opportunity to subscribe 
for 245,000 shares of #1 each at a price of £2 10s per share. The 
amount payable on application is £1, and the balance is payable 
on March 31st. When this issue has been completed, the issued 
capital of the company will be £595,000. 

In the circular recently sent to shareholders the purpose for 
which the new money is required was clearly set out, namely : to 
purchase large producing estates in Sumatra as an addition to 
the company’s present properties. 


THE PROPERTY ACQUIRED. 


The property which we have acquired has been subjected to very 
close scrutiny from every point of view, and especially as to 
whether its purchase would be an advantageous undertaking by 
your company, having regard to the high standard of its present 
properties. We obtained a report from Mr H. C. Pinching, who 
is the well-known authority in the East on planting matters. Mr 
Pinching’s report bore out the preliminary decision in all its bear- 
ings, and your directors had not the slightest hesitation in deciding 
to acquire this property as an addition to the present estates. The 
area is large, being 30,246 acres. Of this 5,447 acres are planted, 
of which nearly 50 per cent. will be in bearing this year, and the 
balance of the planted area will produce increasing quantities 
over the next few years. 


TREND OF PRICES. 


A few remarks on the present position of rubber as it is viewed 
by your directors may be of interest. The heavy fall which has 
taken place during the last five weeks, amounting to over 2s per 
lb, has caused no little uncertainty among those who have interests 
in the industry. In spite of the heavy fall in the value, I think 
it can hardly be denied that this fact is not without its advantage. 
The price of the commodity rose much too sharply to be of general 
benefit in the long run to producers. It created an unhealthy 
position in which so much outside speculation took place that 
‘sooner or later the inevitable reaction was bound to occur. From 
a violent outburst of optimism which seemed to permeate not only 
the rubber trade but also those who were interested investors, and 
possibly further prospective investors, feeling has now changed to 
a mood of uncertainty, even if not exactly one of pessimism. 

In my opinion circumstances do not justify this violent change 
of sentiment in so short a time. The restriction scheme has 
functioned, as it was expected to do by those who were in a 
position to know. At the same time, in spite of the fact that 
producing companies as from February 1st are allowed to export 
100 per cent. production, I venture to think that by the end of 
1926 it will be found that consumption is not very. far , behind 
production. 


SURPLUS PRODUCTION. 


It has been estimated in various quarters that the surplus’ of 
production over consumption for 1926 will be anything from 25,000 
to 50,000 tons. From the particulars of the companies of which 
I am able to obtain definite information I surmise that after the 
few months during which they will have been able to utilise stocks 
accumulated when percentages were lower, the majority will be 
hard put to obtain their full 100 per cent. allowance. Another 
point which seems to confirm this deduction is that I notice durjng 
the past few months there has been an increasing quantity coming 
forward for sale in London of what is known as “off grades’”’ 
and “scrap”? rubber. This leads me to the conclusion that if 
estates. had been: able to harvest the full quantity of first grade 
rubber when the percentage was at 85 per cent., there should have 
been no necessity fo: them to ship these increasing quantities of 
‘* off grades.” If this difficulty of manufacturing first grade rubber 
existed when the percentage allowed was 85 per cent., then it will 
be even more difficult to obtain the full 100 per cent. of the 
standard allowance now. 


In view of what I have said as to prospects—and naturally it” 


is in the nature, more or less, of prophecy—I look for wide 
fluctuations ‘in: the price of the commodity for several months to 
come, with perhaps an even lower tendency; but I venture to 


a= mgs tens the Die aad SAE Pa na 7 aaa 


ae Ee es 


* 


3 





THE ECONOMIST. 


entertain an outlook which is cheerfully sanguine, as to the results 
which will be achieved by rubber companies as a whole. 

Mr W. E. Murphy seconded the resolution, which was carried 
unanimously, and a hearty vote of thanks to the chairman con- 
cluded the proceedings. 


APEX (TRINIDAD) OILFIELDS, LIMITED. 
' GRATIFYING RESULTS—DIVIDEND RECORD. 


The sixth annual general meeting of Apex (Trinidad) Oilfields, 
Limited, was held, on the 18th instant, at Winchester House, 


London, Mr Walker Maclachlan (chairman and joint managing - 


director) presiding. 

The Chairman, in the course of his speech, said :—The profit 
earned during the year from the production and sale of oil was 
£248,572, an increase of £50,914 as compared with the previous 
year. This represents the net profit after meeting all production 
and other charges, with the exception of amortisation of the wells, 
in respect of which £96,061 has been written off, and £4,744 of 
net expenditure in London. The balance of profit for the year, 
therefore, amounts to £147,767, as compared with £120,277 for the 
previous year. The total distribution for the year will be 
£100,000, representing 25 per cent. on our capital, while the 
shareholders benefit further by income-tax being deducted at the 
rate of only 2s 2d, as compared with 4s 3d in the pound, so that, 
in fact, the gross return represents practically 28 per cent., less 
full tax. The directors have great pleasure in reporting such 
satisfactory results from the operations for the year, which have 
enabled this substantial rate of distribution to be maintained for 
the third consecutive year, while, at the same time, the undistri- 
buted balance of profits has been increased by practically £30,000. 

Turning now to the balance-sheet, the property account has been 
reduced by the amount of the share premium account, £27,806, 
which has been written off, thus bringing the property account 
down to £182,102. Our property, which comprises all our free- 
hold, leasehold, and oil rights, therefore now stands at a sum 


which is not more than the profits earned during the last fifteen 
months. 


85 PER CENT. IN DIVIDENDS. 


I desire to express the satisfaction of the board at the fact that 
the total profits earned during the last four and a-half years, since 


our field was brought into serious production, have amounted to 
£523,000, of which, including the dividend about to be declared, 
£349,000 has been distributed in dividends, representing 85 per 
cent. on our capital of £400,000. 

The production of oil during the year under review amounted 
to 159,667 tons, an increase of 31,283 tons over the preceding year. 
The production since the close of the financial year, that is for 
the four months to January 31st, hasémounted to about 54,450 tons, 
and the total production from the property up to the latter date 
has amounted to approximately 567,000 tons of oil. The average 
price realised from our sales of oi] has been only slightly higher 
than last year, on which occasion we had to report a decrease in 
price for the preceding year, so that the Satisfactory results we 
have to show for the year under review have not been gained by 
reason of any specially favourable conditions as regards the price 
realised for our production. During the year 1925 the production 
of crude petroleum and the demand for petroleum products both 
reached the highest point in any year in the oil industry, and 
there would appear to be good reason to consider that the con- 
tinuous expansion in demand which is taking place, and which 
arises from the extending uses that are daily being found for 


oil products, will more than offset any probable increase in pro- 
duction. 


DRIILING PROGRAMME. 

An active drilling programme has continued to be carried on, and 
21,406 feet. were drilled during the year out of the total of 76,568 
feet which had been drilled to September 30th. Four wells which 
were approaching completion in the beginning of the year were 
brought into production, eleven new wells were drilled, the deepen. 
ing of three old wells completed, and three new wells were ap- 
proaching completion at the end of the year. Asa result, produc- 
tion is now being obtained from 53 wells, as compared with 40 
wells a year ago. 

The area in respect of which we hold freehold, leasehold, and oil 
Tights now comprises 1,094 acres, and the policy is being continued 
of purchasing further lands as favourable opportunities occur for 
adding to our property. 

AMORTISATION OF THE WELLS. 

The amortisation of our wells has continued to be dealt with 
on what we consider the extremely sound principles which have 
already been explained to you. The total sum written off during 
the year was £06,061, an increase of £23,214 as compared with the 
previous year. The result of the policy as regards amortisation 
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which has been followed is that the whole of our wells stood in the 
accounts as at September 3oth last at a net cost of £50,132, of which 
the cost of locations and new wells not yet brought into produc. 
tion, and therefore not yet due for amortisation, was £9,036, 
that the wells which yielded the production of 159,667 tons during 
the year stood at no greater amount than £40,196, 

The year under review has been the most successful, up to the 
present, of the company’s existence, and, so far as we can humanly 
judge, there is no reason why these satisfactory results should no: 
be maintained for many years to come, 

The report and accounts were unanimously adopted, 


BORAX CONSOLIDATED, LIMITED. 
BUSINESS MAINTAINED—FUTURE OF THE INDUSTRY. 


The twenty-eighth annual general meeting of Borax Consolidated, 
Limited, was held, on the 17th instant, at the Cannon street Hotel, 
London, the Right Hon. the Earl of Chichester (the chairmin} 
presiding. 

The secretary (Mr H. T. Daniell) having read the notice conven. 
ing the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said the net profits 
amounted to £425,111, compared with £426,192 for 1924. The 
directors proposed to place to the general reserve fund £25,000, to 
income-tax reserve {£5,000, to pensions and grants fund, 
£5,000, to pay a final dividend of 7} per cent., making 
125 per cent. for the year, and to carry forward £196,629— 
an increase over 1924 of £30,896. With the allocation now pro. 
posed, the reserves, including the first debenture stock sinking 
fund, stood at £940,780. With regard to the mines account, there 
was no question as to the enormous amount of ore reserves in the 
various properties, and the figure in the balance-sheet, in the 
opinion of the board, largely understated their value. 

The volume of the company’s business had held up during the 
past year, notwithstanding a considerable amount of competition 
at low prices from American sources. So far as a general revival 
of business in Europe was concerned, it might be coming, but the 
demand from their industrial customers did not point that way 
yet, and this especially applied to this country. The company was 
dependent largely upon the industrial users of borax and boric 
acid; these products were indispensable to, and nothing could 
satisfactorily be substituted for, them in many industries. Many 
of these industries were, and for some time had been, in a de- 
pressed condition, but when they returned to a normal basis the 
borax industry should benefit. In the United States their business 
continued active and without present signs of a falling off in the 
demand. 


FOOD PRESERVATIVES AND GOVERNMENT REGULATIONS. 


A year ago he referred to food preservatives and the regulations 
which the Government then contemplated. Since then these regula- 
tions had been formulated, and after the end of this year the use 
of boric acid and borax would be prohibited as a. preservative 
of certain food substances, and within a limited further time for 
all food substances, although certain chemicals which were likely 
to be injurious to health were to be permitted in certain instances. 
Since last year further competent medical evidence had become 
available, in addition to that which was previously on record, 
emphasising that boron preservatives were not harniful, 
and there had also been a large accumulation of evidence 
that the proposed regulations would lead to great yous 
and difficulties in the distribution of perishable food products, 
including those from our Colonies, with a consequent very probable: 
increase in the cost of such food products to the consumer and % 
danger of their consumption in a condition harmful to ee 
The board was of opinion that the regulations had been frame 
upon purely negative and inconclusive evidence, and that a 
unbiased and thoroughly scientific investigation would wr 
up to the hilt their claim that boron preservatives were harm _ 
used in the small proportions that were necessary, and that t fe 
enabled the producer of perishable food products to place them 1 
the hands of the consumer in a wholesome state and fit for 7 
sumption, which could not in a great number of cases be effec —- 
without the reasonable use of a boron preservative. They ; 
offered and were still ready to bear their share of the oem 
of such an independent investigation, and to assist in elucida rie 
the truth by every means at their disposal. This was 4 or 
not only of considerable interest to the company, but was io 
great importance to the public. It could only be hoped that, ol 
the regulations came into force and great inconvenience e 
probable large losses to food producers and distributors “" a 
curred, this necessary investigation would be undertaken i” 
authorities, and that, if prohibition was to be enforced, it 
be upon positive and not negative evidence. 

The report and accounts were unanimously adopted. 
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CAMP BIRD, LIMITED. 
SCHEME OF ARRANGEMENT APPROVED. 


py an Order of the Court separate meetings of the holders of 
ahe 7 per cent. cumulative participating preference shares and the 
holders of the ordinary shares of Camp Bird, Limited, were held, 
on the 19th inst., at River Plate House, Finsbury circus, London, 
for the purpose of considering, and, if thought fit, approving 
, scheme of arrangement proposed to be made between the com- 
pany and the holders of the respective shares. 

Mr F. W. Baker (chairman of the company) presided. 

The notices convening the meetings having been taken as read, 

The Chairman said: Owing to doubts that have been raised by 
one or two shareholders on the meaning of clauses 8 (b) and 9 (b) 
of the scheme which as originally drafted was rather involved, we 
have thought it better to have these clauses re-drawn by our 
lawyers so as to make the meaning clearer without altering the 
sense thereof, and you have before you a copy of the modifications 
in the scheme which will be proposed. 

At the meeting held on December 31st I explained that no 
heme to bring about the desired results could become effective 
unless we secured the consent of preference shareholders to waive 
their participating rights in surplus profits, as provided under 
the existing articles of association, in consideration of an increase 
of their cumulative preference dividend from 7 to 8 per cent. I 
further pointed out that it would be necessary to make certain 
modifications of voting rights of preference shareholders and to 
consider some equitable scheme for defining the rights as between 
the preference and ordinary in the event of a liquidation. 


PREFERENCE SHARES AND SURPLUS ASSETS. i 


The preference shareholders, under the new scheme, would be 

entitled to the right in a winding-up of the company to have 
the surplus assets applied in the following manner, that is to 
“@vi— 

1. In paying off capital paid up on the said preference shares 
together with the arrears (if any) of preferential dividend thereon 
up to the commencement of the winding up, whether declared or 
aot. 

2. In paying off capital paid up on the ordinary shares of the 
company. 

3 To have such proportion of the balance of the surplus assets 
a the number of preference shares in the present authorised 
apital of the company, viz., 750,000 bears to the number of the 
adinary shares in the said capital, viz., 1,350,000, distributed 
amongst the holders of the said preference shares rateably in 
proportion to the number of preference shares held by them, and 
the remainder of the said balance distributed in like manner 
amongst the holders of the ordinary shares, that is to say that 
io Shares of the surplus assets will be divided amongst the 
preference shares and 425° amongst the ordinary shares. 
[think this is a very fair way of dealing with this matter. 

4s I pointed out at the last annual meeting, the question of 
distribution of assets in the event of a liquidation is an entirely 
practical one. If it is a compulsory liquidation because of the 
tumpany’s failure ordinary shareholders would probably get 
wthing, becatse most of any remaining assets would go in paying 
tt, in our case, the large amount of the preference capital. If 
t's a voluntary liquidation, the board would take care before any 
tsolutions for liquidation were passed, after setting aside the 
‘mount of cash required, to return the preference and ordinary 
“pital and pay arrears of dividend (if any), and to distribute 
“ly surplus balance in the form of dividends to the ordinary 
ttareholders, and it would be their duty so to do. 
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Bstedlished 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
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LARGE SUPPORT FOR THE BOARD. 


. I am glad to be able to report that the support we have received 

y proxies is greater than at the last meeting, representing in the 
total 2,085 shareholders, 1,031 of them being preference share- 
holders and 1,054 ordinary shareholders. The total number of 
votes recorded in favour of the scheme amounts to 742,227, OF 
100,000 more than previously received. 

I would remind you again that 1,100,051 new 2s shares are to 
be issued at ss, that is to say, at a premium of 3s. This issue 
has been underwritten, and it is from the premium from the fund- 
ing notes to be created that the arrears of preference dividend will 
be met. We have made it a term of the underwriting, as already 
indicated to you, that these shares shall be first offered to you pro 
rata for subscription at the price of ss, which will furnish the 
company, in addition to the proportion to be set aside for meeting 
part of the existing preference arrear indebtedness, with a surplus 
of £100,000, which will be available as working capital. 

A resolution approving the scheme of arrangement as amended 
was seconded by Mr Lionel W. Harris, and carried by an over- 
whelming majority at each class meeting. 

Subsequently an extraordinary general meeting of the company 
was held, at which the resolutions necessary to carry the scheme 
into effect were approved, the board in this case also receiving 
overwhelming support. 
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Funded Debt ....ccccee 314} 314} 314 
Term. Annuities ......0. 14 14 13 13 13 
% Conversion Loan... 666 764 
Conversion Loan .. a0 210 
War Stock eoccsece 63 63 
rand So War Stock. 2166 2,068 
Notional ar Bonds.... - a 
44 Victory Bonds 22... 314 350 
tf Viotorg Bonds 2: 457 49 
Exchequer Bonds ...... 150 15 
National Savings Certs... 366 RY 
Other Debt* ........0... 1,128 1,194 
613 


140 


* lncludes debt to American Government, 


POSITION OF THE FLOATING DEBT. giommemane 
Ways and Means Advances om ae en — 
Advances by of England - oo oa be ve Fo ee ae 
Advances Public Deptmts. 166,985,000... 166,585,000... 139,891,000. .— 3,200,000 
Treasury Outstanding oe 615,465,000. . §75,610,000. .°613,195,000. .— 14,335,000 
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* Inchadies 450/000, the proveote of —_ Exchequer 
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Saturday, £98 19s 10d, and above in full. The amounts allotted Tee eee ent ot of 


were—In bills at 3 months, £30,000,000 ; in bonds, nil. meet Payments trom Sica 
Apl. 1, 1925, Apl 1, 1994, Week a 
Treasury Bills | 4% Treasury 


ee Pte = Bonds. Feb. ah | Feb? eae” 
Average Rate. | Average Price, Ser 


oraes ae URE, 
Temporary Ad 
Interest on Exchequer Bonds under 
the Expenditure (Money) 


Act, 
Onier the Unemployment mrenens 


54/665,000 


% ize 


52,245,000 
44,010,000 
30,000,000 
50,280,000 
54,770,000 
53.860,000 


56,575,000 
50,675,000 


wouter se: 
$22823% 
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Treasury Bills . 
of National 
Principal 


PUBLIC INCOME AND EXPENDITURE. Seiad Reese id 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. Principal of National War 


off, SCCSCHH SOE SS SEES LEOSESEEEES 
On 


Total Receipts into 
ea 
Ag. %, TRA 2 BE, Entea | Enled 


Brie 





Ceccccsccecccccocs : ‘ _— 5,781) + 171,588 


Bank of Treland ...cccccccsccccces > e 
Total Cees -eeee-seesereseses: : ~~ 3,061,205 + 140,219 140,219. +": 346,588 
Nore.—Budget Estimate es in H.C. No. & of 1925. 
Treasury, February 15, 1926. 


ESTABLISHED OVEB ONE SUNDRED TEARS. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
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BANK OF ENGLAND. 
Week ended Wednesday, February 17, 1926. 
ISSUE DEPARTMENT. 
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OB era RA aoe sa 
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BANKERS’ CLEARING RETURNS (000’s omitted) 
Week Ending Town. | Metropolitan. | Country 
6 1926. 3 £ £ 
—— ]toFebruaryS .--- 3,442,350 
| einer] Baa 
aE ee w+] 4779151 

2 Soa 0 date TTI] Bales 
ane perease or decrease in 1926 {|= 75 'q. 

nooo 

Total for year 1925 ..++eeeers 35,801,264 
0,000: Total for year 4 ecoecscoee 

ineresse or decrease in 1925 { |* in ~ % 

PROVINCIAL CLEARING RETURNS. 

anenstiintnne T Meae Tasers ke ee 

a Month of January. wm oemee mais. | 


—$—_—— 
Number of Working Days eecees 
GHAM .,ccce coccccccnces 


Lic ccccvcccccccocsoosseess 


; DUBLIN 
0,000 HULL eoccdccoeeeeseegeeseeseeee 


LIVERPOOL ..+0+ccccccscccccece 


eeeeseseeseseeeee 


R.. 
UCASTLE-ON-TYRE. oooeree 
NOTTINGHAM 


(HEFFIELD . ececccccccccccseeee 
Potal ..i.-0- ssceviecicces oes: 


OVERSEAS BANK RETURNS. 


Bulgaria and Greece in Jan. 30; Denmark and Danzig in Feb. 6; 
Finland, Reichsbank, Lithuania and Poland in Feb. 18. 


US. FEDERAL RESERYS BANKS.—lIn $'s (000's omitted). 


RESOURCES. 
Coevecccccve 533,370 487,800 478,560 





circulation 
Deposits— Member bank — reserve 


account........ sccccccosecccecess| 2,239,050 | 2,215,190 | 2,216,880 | 2,242,730 
2,298,320 


sovcvece: -eccbeoce coos! 2,296,100 | 2,282,490 | 2,272,240 


Total deposits 
Gapial paid in and surplus... ecccsccse| 338,720 338,430 338,560 aan 


eevee céoeds scccesecee.| 4,871,690 | 4,865,500 | 4,865,950 


end Ratio of total reserves to it and 
— Fels!’ Reserve wees ‘Reniiinns 


Ca 142% | 745% 150% _| 744% 
IW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted)’ 









g jan ile discounted eevee eevccceses 157,530 1 8,920 
5,100 Bills in open mar market eeeceves 36,850 26, 21,760 
4900 al Government securities... 56,250 ibe 790 Isso 
4,435 Weosite—Member bank — res. aco'ni 838,750 961,130 
Ress latio of total res. to dep. and Federal 

MASE Be. note liabilities combined.) Ye9% | sem | 967% | 260% 


OUTH AFRICAN RESERYE BANK.—In &’s (000's omitted). 
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tis erance Sind 208 | 7895/7880) 1, 100 
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d WMDs ecccesseceeues 1,000 1,000 

ws eer cokenhciedi os| ae | ass oss | ase 153 

— circulation .... | 8,103| 8,239] 8574 | 9107| 8,756 | 10,889 

wn. akers San a 6,360} 6423| 5830) 6,365/| 5,748 
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ie ll NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
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WTE.—The latest return of the Bank of Esthonia appeared in the 
Economist of Jan. 2; Roumania. Portugal. Egypt in Jan. 23: Canada, 
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___ IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
pov htt a Jan. 15, | Jan. 8, a 4, | Dee. 4d, | Jan. 43, 
} OB vee. 7} 15,51,97 | 165669 | 17,01,44| 17,01,50 
Loans trecce eccccece 15,70,35 15,69,80 14,89,03 Bas 4,39,94 15,65,15 
Cash So eecccces 35,00,75 H,31,¢2 32,61,06 p41 . 
Inland b: eeccccee 1 4,60,86 Risa a0 ise 


ills 5,25,21 | 4,80,83 
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PAs yr : at 37,95 


1 6,57 
eeecsee eetes J > 
6,43,06 | 16,58,98 | 17,81,26 mn 16,81,93 | 17,86,01 
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oaaMt...| dete | icia| dit | 2B 
Silver ............ 91,897 |. 92009 | 90,228 


Asseta & advance 1 
ora 786 eas is 285,562 | 281,997 | 239,251 


TIES. 
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BANK OF NORWAY.—In kroner (000's omitted). 
Feb. 8, Jan. 30, Jon, Feb. %, Position, . 
Coin and balling Gola inns 1a Wis 1e55 Mayslsi¢ 
and eeeoee 








@eeeeeeeeeeeee eeeeeee 6l 60,455 60,069 21. 28,533 : 
Norwegian and Foreign Gov- i 0 
ernment securities ........ 13,596 13.596 13,596 8,964 8,816 : 
Discounts and loans ........| 294,492 298,001 | 295,940; 392,140 76,911 
Notes in circulation ........| 328,872 334816 | 333.506 | 356585) 113,404 
Deposits at notice .......... 114.313 110,741 | 109,462! 108,547 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Feb. 13, b. 6, | Jan. BO, | Jan. eb. 14, ay Bes 
1926. 1926. 1926. 1926. 1925. 191 


AssEts. . 
GOld.....2ceceee.| 229,840 229,946 | 229,961 | 230,005 234,250 10413: 
Balance abroad 
end bills} 152,214 152,240 | 166,490 167,801 105,618 | 112,172 
Swedish and ° 
Gov, securities. . 47,266 47,266 47,266 47,266 


55,695 32,465 
Discounts & loans| 274,044 285,375 | 295,766 | 332,154 416,900 | 112,668 
LraBILitiEs. 

Gotesin ciroulat’n}| 451,839 461,938 | 474,850} 432,815 458,355 | 226,555 
Deposits at notice; 172,902 174,740 | 207,132 | 264,502 283,658 | 369,660 
BANK OF LATVIA.—In lats (gold francs) (000's omitted.) 
eb. 10, | Feb. 5, | Jan. 27, | Feb. 11, | Nov. 22,. 

1926. 1925. 1922. 





AssEtTs, 1926. 1926. 
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Ba'ance abroad ...........+0. 30,018 27,669 27,611 41,373 22.466 - 
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6,965 





dees 1,070,346 
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Se ante 5% bcbbdgccccadeccego eos} 380,638 459,934 | 483,095 


599,583 
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oml 


ther liabilities ..........- ----+++-+++-|__ 75.463 | _ 0.00 | SE | 
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Par b. 
Ee see 


Geserve fund... ...ccccccccccccce 
Notes in ciroalation eeeecoeosece 


i 


[ 


oo 98 
ececscocee 89 
coco of 
eocccece of 
eoovcce 08 
coco of 
coco 60 


i 


steel 


at 


Ns 


Asents. 
‘Gold ia coin and bullion........ 
:Platinum 


mn 


10% 


elrargts 


SupsBEetgts 
a 


$3p3e3 93 de geaeg eg eae9 te 
HHH 


z 
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pRRBBEBAe eae 


13 | 1,276,575 | 1,008,635 


BANK OF ITALY.—In lire (000’s omitted), 
<a 


T, 
T, 
T 
T. 
T 
T 
T 
T 
T. 
7. 


Laises | 1anste9 | Lovo? 


~s|ai 


krone to £1, at a par value of 
= 10,000 paper crowns. 


OVERSEAS BANK RATES. 


Changed. 
Oslo. cecccccccce Jan. 12, 1926 
Paris cocccocece 
Rige.ssessccssce Webs 16, 199 
ROME .eccccccce June 18, 1935 


S22 et. 8, 1925 


Oct, 22, 1925 
Peepers tT 

eccoee JAN, 27, ee 
Warsaw cccccoce (See note below) 


rR ml 


$14,149, /4,/8,.14 
g8| a) afl) 28 | a8 | 28 


Bank rate (changed from 4% Dec.3,, % | % | % 
tes of serecece oe en _ 
60 days’ bankers’ Gralts...cccocss 
months’ 


aERgER &F 


a OBOQNAADIEHS 


Fe 
EA BRP eps 


FE 


Trish. .cccccocsee Dec. 3, 1925 ee 


The Bank Rate of the South African Reserve Bank is 5§% for first-o 
bills (90 days), and 6% for agricultural bills (of not more 


Sd Warsaw (Poland From August 12, 1925, discount rate, gold francs, 12 % ; 10 
arsaw _ , , 
collateral 


At notice eeeee eeeece eeeceeccecesece 4 2 ra f 
t Additional to those offered by tender in the preceding week. "We are informed ithe beat’ offine of the De Javasche Bank at Batavia 
% 


5 from October 20th, has increased its discount rate for bills trom 54 per cent. “ 
Comparison with previous weeks :— per cent, ve : ogy 


a Denk Bille Slee ciees _ MOSCOW QUOTATIONS FOR el 2 
to advices received in London, the following 
§ Months|¢ Months |6 Months.|5 Months 4 Monta, Months, astute. 
1926. 
94 chervontzi, 
ae op Sinn ne eee ” 


to ABY..cccscccccee ceoce 4 


poet “a 
“2a 


ao Stes 


OVERSEAS DOMINIONS RATES. 
Commonweatrn or Avsrnatia axp Dommmron or New ZEALAND. 
London on Australia and Australia and New Zealand 
Mew Zealand. — 
Belling. Buying. oan 


s Oall money Sec eceseseseorvoceseoce 
‘ ‘Time money(90 days’ mixed coll) 


% 
. ios 44 . 
acceptances :— ——— telling Bates—__———. |a,.......... 
Eee _ a 
; Gays :: 5 qj ee a eecee 
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CENTRAL AMERICAN EXCHANGE RATES. 


Commercial Bank of Spanish America, Limited, quotes 
th following rates of exchange :— : 


[Par Value Usance. | 1926, | Rate, 





SOUTH AFRICAN EXCHANGE RATERS. 
The South African Banks quote the following rates :— 





Union of South Africa. » Union of South Africa, 
_—ithdnltihaemedinachaanisicenin, | cntlianrecidntnente iene, 
From Fe 9 F F 
— , eer e, 


te fc 
London on South Africa. | South Africa on London. 
Buying. Selling. 







Buying. | Selling. 
aie totes Se % dis. prem 
ei rmacsaaines Bek * 
, ee = ‘ . 
% " % 
1” seoseceseeseneree Ld e 





BULLION. 


The following statistics of imports and exports ot gold for 
week ended February 17, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





| 
Imported in'o Great Britain and Exported from Great Britain and 
Northern Ireland. | Northern Ireland. - 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 





Feb, 13 bars bought 100,000 Feb. 13 as re ‘ 
seeeeseec ee eM MVE 2UNVEV i 2 OMe 2+ es Seeeeseseeseessersseee nil 
» 15 eeeeccsece - bars boughs 545,000 » 15—*Crown 
Note Issue Hong Kong 
suey 
sovs. 
Misciteds chest bars bought BB. o deudiciwcnidstes eccviss nil 
| Wcnenainsenmeahs i ai SS ERsciecceacuee sovs. 50,000 
a Ee Bir erantee sovs. 20,000 
HD MBesccesecses eeveevessesn cece #25 @#=«+|F| «~«=tf 6a et eee eee tees eee 80. 15,000 
n 19, Sececcece eccee nil t 19— lon ... Ocvcvces sovs. 10,000 
cdiadahaieel sovs. 20,000 
Bet aside on account 
of South African Re- 
serve Bank .......e00 500,000 
Total ..0. eeeecce eCecccccese 884,000 Total Serer esecresesseresese 1,225,000 
Net withdrawals, £341,000. 


Messrs Samuel Montagu and Co. write on February 17th 
% follows :— 


GOLD. 

About £1,000,000 worth of gold, of Russian origin, and 
£100,000 from another Continental source, came into the 
maket this week, beside 4,737,000 from Africa, all of which 
has been realised. Of the combined total, the Continent 
Te over £800,000, India about £5150,000, and the Bank 
of England the balance. The steamer leaving Durban on 
jirch ist will have at least £300,000 worth of bar gold on 
Daa’ the purchase of which has been arranged in London. 

ring the week under review £170,000 on balance has been 
_— by the Bank, increasing the net influx since January 1, 
a, ‘0 £277,000, and reducing the net efflux since the re- 

mption of an effective gold standard to 411,318,000. 


SILYER. 

¥ market has been quiet and devoid of special interest, 
ng largely to the Chinese New Year holidays, which com- 
a on the 13th inst. and conclude to-day. -A_ certain 
ve . of business, however, has been done on China account, 
Contingn’ =), of buying and of selling. Operations for the 
oe and India have not been important. The United 
lle, “5 been disposed to sell freely at rising rates, but 
a senerally have been reluctant to let out supplies at 
Price at Quotations, therefore, have kept steady. The 
or forward delivery remained at 3o}#d until to-day, but 
im of rsd for cash delivery disappeared from the 
15th inst. inclusive, and prices for both deliveries 
me identical during that period. The premium was 
today yesterday owing to bear covering, but was lost again 
forward del cash quotation fell to-day sd and that for 
UNWwillin livery 4d, owing to freer supplies coming upon an 
Silver go, market. United Kingdom imports and exports of 

during the week ending the 10th inst. were :— 
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Imports. £ Exports. £ 
a 29,200 China feeb eecee eee 25,800 
‘S.A. ee eeeeerseseeeeeee 87,500 British India eeeeee eece 235,000 
MEE ocbinbideceece es 149,509 Other countries eeecccoe 4,942 


Other countries ........ 8,017 


274,226 265,742 


No details are yet to hand concerning the Indian currency 
return for the 15th inst., and owing to the Chinese New Year 
holidays no fresh news has been received as to the silver 
stocks in Shanghai. 

The Government of India have announced that 4543»517,000 
has been remitted to the Secretary of State for India from 
April 1, 1925, ta January 31, 1926, by means of purchases of 
sterling in India. Of this amount £9,000,000 has been re- 


mitted on account of the paper currency reserve. 


GOLD AND SILYER PRICES. 


Silver—Per Ounce. Date 
Ounce. | Cask. Forward, 


















| ad a 
Feb. 13....; 84 93 Feb. 27, 1920. . 
15....| 8410 30 25, 1921. 313 
16....| 8410 24, 1922. 328 
Wiseas 84 10 30 23,1923..) 31 
18....| 8411} 30 22,1924...) 33. 
__19....| 84 114 30% 20, 1925. . 3245 
NOTICES. 


The Union Discount Company of London, Limited, an- 
nounce that their manager, Mr Robert Callander Wyse, has 
been appointed a director of the company. 

Mr J. L. Webb has been reappointed chairman of directors 
of the Commercial Bank of Australia, Limited, for the year 
1926. 

The Imperial Bank of Persia, as bankers to the Royal Air 
Force in Iraq, will open a branch at Kirkuk on the 15th. 
instant. , 





ANALYSIS OF BALANCE-SHEETS. 





BRITISH TRADE CORPORATION. 
December 31, 1925. 





LIABILITIES, Com ASSETS. Com: 
with Dec. with’Deee 
Amocunt. 31, _ — 31, i. 
° . £2%.. 500,000 .. ce | COB ccccccesccce 150,815 .. + 2,646 
Do “A"’ (£1).... 500,000 .. au Money at call, &c. 315,000 .. — 80,000 
— obcerseses oS — 325.000 oes = 
Acceptances...... 1,553,697 .. + 328,431 et value... 401,775..— 2,100 
Current accoun Investments 
adjustment with under cost . 279, a 
enn | Rabon 11,862 .. + as ie: isesear ia > an 
eeee oe CCe! ces eeee ee 
_— —— a Premises ........ 121,013 .. — 18 
Furniture ........ 5,596 .. — 
Stamp duty ...... 18,750 
Adj o 
current accs... — 14,186 
Total ........ 3,407,230 .. — 213,778! Total........ 3,407,230 .. — 223,778. 
BOVRIL, LIMITED. 
December. 31, 1935. 
LIABILITIES. Compared ASSETS. Compared) 
with Dec. with Dec.. 
ar ¢. = a — 
Cum. pref. shares. 1,000,000 ., + 250,000| Goodwill, trade 
feu, anh. Gadi: 1,000.000 .. a marks, freehold 
Deferred shares.. 1,000,000 .. + 250,009; and leasehold 
Debenture stock... 500,000 .. ee and — 
6 % 5-year notes 300,000 .. es terest in as- 
Sundry creditors.. 374,324... + 42,021 com- 
Reserve for debts, ment atock, &c. 3,101,659 .. + 20,889 
&ec. eeeerreeeeee 1,500 .. ae Plant & furniture 37,282 .. — 706... 
Premium on new “a + 135401] T oe nas TESS ve : ret 
Penne: ee ccs’, 308674 .. + 25373| Cash im hand .... 335,288 .. + 124,587 
Total ..0+.00+ 5,369,989 .. + 777,885 Total .......- 5,369,969 .. + 777,885 
BRADFORD DYERS’ ASSOCIATION, LIMITED. 
December 31, 1925. 
ABILITIES, Compared ASSETS. Compared 
- with Dec. ith \ 
anes. 3, se — 3, _ 
ae as «+ 4,928,220 .. + 337,922 
Pref. shares:-+++- 37370363. + 813886 | Stocks ...-...... 393,502 .. an 
4% deb stock 1,453, . Sunies . 846895 .. — 
Int. RON vestments and 
ad 823 .. + 113} loans ......0... 2,108,505 .. 
Sundry creditors... 974,013 .. — 188,466 | Cash .....---++-» 684,218 .. — 97,803 
In ts, con- 


Total ...cccce 2,661,338 on 265,241 
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MEXICAN EaGLe Oil CoMPANY, LIMITED.—The prod 
week ended February 6, 1926, was 162,000 barrels. 
Unirep Britis OILFIELDS OF TRINIDAD, LiImITED.—Producti 
for the week ending Wednesday, February 10, 1926, iaecana 

I, tons. 

Decemancst Om COoNcEsstoNns, LIMITED, announces that its pr 
duction for the week ended February 13, 1926, was as follows. “0 
La Rosa, 27,839 metric tons (previous week ended February éth 
30,478 metric tons; Maracaibo district, 3,520 metric tons (previous 
week ended February 6th, 3,211 metric tons). Well P. 14 at La 


Uction for the 


Paz came in during the week and produced 200 tons in 12 hours 
The well then sanded up. 


eerseoce 


IPREFESESEOSEDE| 







seeeeeee 


WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended Feb. 12, Week ended Feb. 14, 1926.|| Aggregate 6 Weeks, 19%. 
(c) Week ended Feb. 13,/Open. Goods,{ Total a 
: a. ao. | ee, 


Do for 1935 eovescce ARS D9 UN 59.00 Li 
eeccceseseoce ne u eS ea des “i 


2 2-, a, 


5S seb 2.2 


+ 13,%, 29,200 
110,17, + 3,95,000 
= ss 1 2,31,467 
_aaees + Sar 40,190 .. + 40,190 } 43 gps sma 
Total ....00+ 1,160,894 oo ™ 124,092 Total ovcvccce 1,160,894 o— 124,092 3 ae : . 9315.91 + 2,25,890 


11,04,978) + _1,56,380 
Seer ee 20,467) 4,24 +24,62,390 \ 
MINING OUTPUT STATISTICS FOR JANUARY, 1926, 


weeks 
Western 33weeks 
ne. 
Cordoba Central ....|53weeks ta 
Rios eeeeeeseee 33weeks 


goes st om SEP 2 


Smelted £46 tons ore; produced 159 tons 
estimated to tain 24: ; 
erean con 24-tons copper, 


4,372 | Lead concentrates, and 4,230 zinc concen- 


Coal. — 
Chinese Engineering 


' 
57, Sold during week ended 13th. 
Witbank oeacessesors e500 e . ee _ 


SS Sr 


——————=E=E=&=&==_= 


OIL, OUTPUTS. . 

British CONTROLLED OILFIELDsS, LimITED.—The week ending 
February 10, 1926 :—Production, 30,139 barrels; shipments, 2,180 
tons. Shipments for the previous week amounted to 8,940 tons. ks\Feb. 13 . eel 30981 
Total production for the calendar month of January, 170,000 3 + nas $33745\- 300 
barrels. Total shipments for the calendar month of January, 22,250 00) 1,550,400 ico MY, 
tons. Cable advice has also been received that Well No. 97 on the Pureanay | i = "40o| “161060 + Se 
Mene. Field, Venezuela, has been brought into production, and is ibe cdebue cht 3 200} £10,722)+ 2,80 
- taaking .75-barrels -per day. =f S toevces tn (a) Converted @1par, (b>) Converted at the current rate of exchens® 
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Reports and Notices, 





Sir Arthur Wheeler, Bart., has | grr the board of directors of 
: Gisborough, J.P., D.L., has 
resigned the chairmanship of the company, but retains his seat on 


Waller’s Bradford Brewery. Lor 


the board. Sir Arthur Wheeler, Bart., has been elected chairman. 


We are informed that ‘*‘ The Stock Exchange Year-book,”’ 1926 


edition, will be published on February a2sth. 


We are informed that an order has been placed with Dorman 
Long and Co., Limited, by the Buenos Ayres Great Southern Rail- 


way Co., Limited, for 25,000 tons of 100 Ibs steel rails. 





$81_ 





SPENCER, TURNER, AND BOLDERO.—The net profit for year ended 
january 15, 1926, is £66,518, against £75,088 in preceding year. 
fhe ordinary dividend is again 10 per cent. for the year. The 
total reserve funds stand at £1 58,050. The carry-forward is in- 
creased from £43,360 to £46,483. Total assets are £939,251. Cash 
has been reduced from £08,824 to £88,255. Stocks are at 
£223,708, against £218,917. Debtors are at £318,215, against 
£318,562. Investment of reserve funds stand in balance-sheet at 
£75,708, and are shown separately. Market valuation on 
January 15, 1926, was £76,788. All are in British Government 
Securities except £4,938 in New Zealand 4 per. cent. stock, 1929. ; 

8T JAMES’ AND PALL MALL ELECTRIC LIGHT.—The balance from 
revenue account for 1925 amounted to £100,164, against £75,574 
in preceding year. The sum of £25,000 is carried to contingency 
fund, and £25,000 is put to reserve for employees’ superannuation. 
The ordinary dividend is again 174 per cent. for the year. The 
carry-forward is increased from £18,393 to £19,300. Balance-sheet 
shows total assets £1,004,887. Cash is at £15,269, against Z5,143. 
Investments are shown separately, and stand in balance-sheet at 
£30,964. Their value is shown in balance-sheet at prices ruling 
on December 31, 1925, £34,388. 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions, though milder, were unsettled, with further 
heavy rains ‘over most parts of the country; consequently, farm 
work remains difficult, and a spell of dry weather is urgently 











REFUGE ASSURANCE.—A reversionary bonus of {2 percent. has | needed. Winter wheat, however, presents a healthy appearance, 


teen declared for the year 1925 on all with-profit policies. This 
declaration corresponds in amount with that made last year, which 


was the highest bonus declared in the history of the company. 
MISCELLANEOUS. 


B, MORRIS AND SONS.—The net profit for 1925 is £ 18,659, against 
{21,177 for 1924. The ordinary dividend is again 10 per cent. 
The sum of £1,000 is again put to reserve, making total reserve 
{54,000. The sum of £800 is put to superannuation account and 
41,235 carried forward, against £4,814 brought in. The report 
adds that the poor trading conditions prevailing throughout the 
country during the earlier part of the year, and the continued 
depression in the British cigar trade affected the company’s busi- 
uess, resulting in a small diminution in profits as compared with 
the previous year. Taking all factors into account, the directors 


consider the result of the past year’s trading satisfactory. 


COPESTAKE, CRAMPTON, AND CO., LIMITED.—The net profit for 
25 amounts to £49,519, against £56,611 for 1924. To this net 
profit must be added the balance of £5,392 brought forward, 
naking total of £54,911. The sum of £6,947 is set aside for income- 
x. Deducting interim dividend paid in July, 1925, there remains 
a balance of £35,165. The ordinary dividend is 6 per cent. for 
925, same as for 1924, less tax at 4s in the £. The sum of £5,000 
sto put to reserve, and the carry-forward is £4,565. Total assets 
amount to £'1,049,942. Cash has dropped from £83,348 to £53,881. 
There are no investments. Debtors are at £548,511, against 
£357,050. Stocks are at £275,921, against £260,952. With regard 
wliabilities, deposit accounts have fallen from £1 35,308 to £94,303. 
There is a reserve fund of £15,000. The capital is £800,000 in 


{ishares. There are no preference shares or debentures. 


January 


+'34749, but investments have risen from £80,074 to £141,200. 


oo are shown separately. The sum of £106,937 stands 
dlance-sheet under British Government securities, with a 
of £110,649. The company has £42,930, at cost 


market valuation 
“ss J. Rotherham and Co. 4 per cent. debenture stock. 


‘gainst £164, 


ture stock in 


1924, an increase 
eduction in ch 


oo ighti erage 
Teint per unit sold ges for lighting and power the averag 


ANTILE was r,22d, as compared with 1,56d in 1924. 
Renue for y T AND GENERAL TRUST. — The net 
tire inhi year ended January 31, 1926, after payment of deben- 
The ordings 1s £264,347, against £248,994 in preceding year. 
arse, dividend is 13 per cent., against 12 per cent. in 
ne year. The sum of £50,000 is again put to reserve and 
pa, carried forward. A list of investments held by the 
y on January 31st accompanies the report. 
gas PMETROPOLITAN GAS.—The report for 1925 shows that sale 
hounted . —e £3,019,673, against {2,818,142 for 1924. Rents 
m by-prod £409,238, against £406,736 for 1924. The revenue 
a enenditee amounted to £992,147, against 41,244,986. The 
sum ¢ ture amounted to £3>954,712, against £4,111,845. 
$2,731, The to met revenue account is £471,565, against 
N Stim of e.orlinary dividend is 6 per cent., against 53 per cent. 
“tated from 10,000 goes to reserve fund. The sum of £76,008 is 
Surplus profits to the employees’ co-paitnership fund. 


AND CO,—The net profit for year ended 
lary 15, 1926, amounted to £04,424, against £111,733 in pre- 
ding year, The ordinary dividend is again 12 per cent. for the 
rar. The sum of £10,000 is put to reserve, against £20,000 in 
cies year. The carry-forward is £85,93t. Balance-sheet 

ows total assets £1,485,785. Cash is reduced from £214,124 to 


SUPPLY.—The profit for 1925 is £202,426, 
863 for 1924. The ordinary dividend is again 10 per 
. sum of £30,000 is put to reserve, £30,000 to depreciation, 
ern ontingencies, £16,580 to sinking fund for redemption of 
tbe ; 1931. The carry forward is £32,031. The 
a1. Of units sold amounted to 90,905,284, against 61,809,968 
of more than 47 per cent., whereas owing to 


apart from some -loss of colour on wet, heavy lands. Supplies of 
native wheat are sufficient for requirements, and prices moved in 
buyers’ favour following the weakness in imported descriptions. 
Trading in floating and forward cargoes continues almost at a 
standstill, and values weaker following lower American and 
Argentine advices, combined with liberal shipments. Maize was 
also pressed for sale, with values on a lower basis for Plate 
descriptions, which were freely offered in all positions. Wheat 
dull and weak. No. 1 Northern Manitoba ex-ship to arrive 
quoted 61s 3d, No. 2 ditto sqgs 6d, No. 2 mixed Durum landed, 


(Continued on page 383.) 
















THE 


STANDARD BANK 
OF SOUTH AFRICA, wre 


Bankers to the Government of the Union of South Africa; to the 

Imperial Government in South Africa; and to the Governments 

of Northern Rhodesia, Southern Rhodesia, Nyasaland and 
Tanganyika. 





AUTHORISED CAPITAL ... ... £10,000,000 











SUBSCRIBED CAPITAL ... ... £8,916,660 
PAID-UP CAPITAL ... pai .- £2,229,165 
RESERVE FUND _..... vei vee £2.893.335 
UNCALLED CAPITAL soi ... £6,687,495 
£11,809,995 
RUD 


Board of Directors. 
William Relerson Arbuthnot, Esq. Solomon B. Joel, Ksq., J.P. 
= Dass Ronee worese re a, oii 
ward Clifton Brown, Hon. Eari of Selborne, x. 
William Smart, Esq. 
Rt. Hon. Lord m, G.C.8.1., 
G.0.M.G., G.C.1.E., G.B.E. 











Eaq. 
James Fairbairn Finlay, Esq., C.8.!1. 


Senior General Manager in South Africa—J. P. Gibson. 
Jobn Jeffrey. 
Joint General Managers in South Africa { James 8. Shiel 
Robe 


ssist. Managers in South Africa—G. F. Le Sueur, W. K. is 
1a akan Lowndes. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, King William Street, London, E.C.4. 
London Wall Branch: 63, London Wall, E.C.2. 
West End Branch: 9, Northumberland Avenue, W.C.2. 
New Yore AGency: 67, WALL STREET. 


HamBtrGa AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 


Over 330 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


BANKING BUSINESS TRANSACTED IN ALL PARTS OF THE WORLD. 
EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKEN. 
INCOME TAX.—Claims for recovery of Income Tax undertaken. 
Every facility afforded for the Development of Trade with 


parts o a ast Africa, t net tates of 
merica @ the Contiwnent 0 urope. 
ccecreenianeniatentitiaitatinaemantn LL Le 


DOCUMENTARY CREDITS ARRANGED. ENQUIRIES INVITED. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 


Amoun Core Correspondi 
a ee ‘PeriodLastYeer 
able for es 


Balance 
Net | Divi- 
bution. | Profit. dend, 


Bak. 8 #8#8§=—| = 
British Trade Corporation .... ‘ 75,710] 6A 
Breweries. 


Bent’s Brewery Co. eessee| Dec. y 35,519! 15 
Boddingtons’ Breweries .....+.-| Dee. 79,203 46 72,037 14 
Holt Brewery .. ° ‘ 85,495 
Canals and Docks. iu. 
Manchester Ship Canal........-- : (017) 170 
Electric Lighting and Power at ‘ 
Central Electric . sebeddeseest WOO. es a 94) 
London Electric Sup ply Corpn...| Dec. : 
Smithfield Markets Electric ....| Dec. 
St James’ and Pall Mall ...... .-| Dec. 
Westminster Electric ..........| Dec. 
Financial, Land, &c. 
British, Foreign, & Colonial Corp.| Dec. 


Gas. 
Bishop's Stortford, & 


Croydon .... 


o> 
—— 


Tre 


LESL23% ga ann 


Hartlepool Gas and Water 

Ipswic 

Kingston-upon- Thames......+.+- 

Liverpool . 

Newcastle-upon-Tyne and Gates- 
head Gas ..... ooccecenceese 

Rhymney and Aber 

Sheffield Gas 


Southend-on-Sea and District .. 


South Shields Gas 
Swindon United 


fat 


Walton-on-Thames & Weybridge| Dec. 
Watford eereeeseeseeeeeseeee esos ee 


Hotels, Restaurants &c. 
Holborn and Frascati ..........| Dec. 31 | 14,790 
Iron, Geal. and Steel. 

Barrow Hematite Steel . . 31 [Dr t6,568|Dr 
Drakes @eeeeeeereeeeeeeeeeee eeee a | 

Merry 1 , 

otor and Cycle. 
Leyland ? —— nheeo0 ee eoeseecs Sept. 30 Dr 905,211 


Rubber. 
Gedong (Perak) 
Isle of Man Steam 


Wolverhampton . Sl 60,502 


Selfridge and Co...........0c.00. Jan. 


Spencer, Turner, and Boldero .. 
Thomas Wallis and Co. 
Textiles. 


Tyneside Tramways. 
¥o orkshire (West Riding) 
Trusts. 


rust.. eoess) Jan. Ol 
Mercantile Investment & General Jan. 31 
Premier Investment ............| Jan. 31 
Redeema In 


Dec. 31 
United States Debenture........ Jan. 31 | 
Waterworks. | 


Colne Valley ........eeceeeees.| Dec. 31 
East Worcestershire ........2.-.| Dec, 31* 
Newcastle and Gateshead ......) Dec. 31 

Hundred........00++--| Dec. 31 


Aberdeen ceeeeitiend - Dee. 31 
Alhambra Co. COSC Codeceseooes Dec. 31 
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— Til our companion Cony) 


Ardath Tobacco Co. eeeoeeeeoev eee 






5 Morris and Sons eoceseereece 
4 B vax Consolidated eeeceeceeses 5 
64 Bovril eocecesseeee eceoeeeeeeece 
5 stich WaZOl eceocccceseccccece 
= ue ke, Crampton, and Co..... 
5 Crossley Brothers ecoeeeesreeres 
0 East End Dwellings eccecseseoces 
8} General Hydraulic Power .cccece- 
7 Harrison, Barber, and Co. eeceese 
5 Horace Co! and CO..eseeecesres 
Indestructible Paint ...-++++ee+- 


cand R. Allan .ssceecsereseres 
schestit Mooney, and O’Brien.. 


Ay A Manchester Corn, Grocery, &c. .. 


SESERPER TEPER YY FTF Y 
CUBE M ERE EEE oF wer 


FB Moss’ Empires eecece eercsoecece 
64 Perry and Co. ..cesseecceeresees 
5 Read Brothers evcecceecereesece 

Scottish Waggon eoccesececccece 


5 Wharncliffe Dwellin S eeccecccoe Dec. 3l 


William Gossageand Sons ...... 





7 . -year. 

54 v Paid on a capital of £2,170,363. The 25 

5 

7 Continued from page 381. 

6) %, Barusso new crop 61 Ibs ex-ship 54s gd, Australian ex-ship 
bf fos 6d per 496 Ibs. English quoted 11s 4d-11s 8d per 112 Ibs 
84 free on rail. Flour dull. London standard grade quoted 48s, town 
} whites 49s, patents so08-51s per sack delivered in the Home 

Counties, with 6d to 1s per sack less for deliveries in the London 

13} districts. Of imported, Manitoba | ng mg range from 46s-49s, 

1l Minneapolis 48s-49s 6d, Australian 46s-46s 6d per 280 Ibs ex-store. 

104 Maize again rather easier. Plate ex-ship quoted 30s 3d, landed 


OLA ys, white flat African landed 32s per 480 lbs. Yellow African 
14 B maize meal ex-ship to arrive £7, white ditto £7 per ton. 


8A Barley quiet and tendency lower. Californian ex-store 36s-46s, 
4 B Chilian Chevalier 48s-60s, brewing 37s 6d-48s, according to 
54 quality, Australian Chevalier 46s-48s ex-store, Danish ex-ship 39s- 
34 sis per 448 Ibs. American malting ex-ship 27s, No. 3 Canadian 

Western ex-ship 29s 3d, Russian ex-ship 26s 6d, landed 27s per 
ll qo lbs. English quoted 78 6d-14s gd as to quality per 112 lbs. 

Dats, occasionally the turn in buyers’ favour. Plate ex-ship 
nil quoted 20s gd, landed 22s, No. 2 Canadian Western ex-ship to 


124t arrive 26s gd, landed 28s gd, No. 2 Canadian feed ex-ship 22s 6d, 
is landed 23s gd, No. 2 white clipped American 38 Ibs landed 243 
per 320 Ibs. Danzig ex-ship 27s gd, German as to sample 27s-29s 
pe 336 Its. English quoted 8s 4d-9s 4d per 112 lbs free on rail 
Millers’ offals easier. Broad bran quoted 8s, middlings 6s 3d 












4 s 9d, fine ditto 9s 6d, bags included, ex-mill, feed oatmeal 7s 3d, 
light oats 7s 3d, ground oats 11s 3d per cwt free on rail. Oatmeal 
5 m moderate demand at easier rates. London-made flaked quoted 
17s, rolled oats 16s, medium, also fine cut 16s, coarse also medium 
15 pinhead 16s ex-mill, ordinary Scottish oatmeal 16s 6d, American 
12 ditto 158 6d-16s per cwt. 
133 
10+ COMPARATIVE AVERAGES OF GRAIN. 
“1s The following table gives the estimated sales of home-grown wheat 
: daring the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 
124 1915-906 Isai 1.14 1922-1983. 
25 
10 


9,262,308 | 6,264,712 | 8,650,689 1 
ea 8 @ They 
11 10 13 10 10 10 9 5 


ing is a statement showing the Quantities Sold and the 
of British Corn in the two weeks, and for the 
ing week in each of the 1922 to 1925 :— 
























Prices AMERICAN WHEAT MARKETS. 
Sualler offes, ut, Varied to any considerable extent this week. 
filly at the nnes.of Australia and Argentine wheat caused a slight 
Recent quotaeenn® but demand from Europe failed to respond. 
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: SUMMARY OF OOMPAN ¥ FROFIT AWD LOSS AOOOUNTS.—(Continued. 
: Profit | Corresponding 
2 Balance Amount | Appropriation. Period Last 
. Period | from Year. 
am Company. Ending.| Last SET 
vie Account 
nd, 






r cent. dividend in 1924 absorbed £339,120. 








ps min a is as 





Dividend. Carried to 
: | Prefoe, Ordinary, | ,Reserve, 


| Amount.| Amount. | Rate | *ion, &c. 
g £ 













% 
36,000|10 P.o 
7, { 10,000.25 :|} 240.000 
7, 13,437| 10 
80, 7 70,825 







124 

75,000/\7h Or. 

59, 126/218 Hips 75,000 

ns 15,478) 15 12, 
38 6 






m 18 months. 





| 
Jan. 2, |Fe>. 20,| Jan.7, Feb. 11,| Feb.18, 
1925," | 1925. | 1926.’ 1926. || 1926, 











—— 
| 





| 
ter)—Gents per 60 ibe} I? isst ie, | i it 


The visible supply of wheat in Canada has increased by 37,000 
bushels on the week to 58,008,000 bushels, as against 31,801,000 
bushels at this time last year. 








COAL. 





Our Cardiff correspondent writes :—Conditions generally have 
been much easier. Bad weather has impeded the movement of 
shipping, but there has also been a lull in the demand, and the 
settlement of the anthracite strike in the United States has led to 
a complete cessation of buying orders from that country, The 
general impression, however, is that the reaction in the steam coal 
demand is only of a temporary character, and that the market will 
regain its strength once the position at the docks improves with 
the better arrival of tonnage. Prices have not been marked down 
to any appreciable extent, but are easier for prompt positions for 
all qualities :—Best Admiralties, 23s to 248; seconds, 22s to 238; 
best drys, 21s to 228; Black Veins, 21s to 21s 6d; Western Valleys, 4 
20s to 20s 6d; Eastern Valleys, 20s to 20s 6d; best bunker smalls, 


BANKING FACILITIES. 


HE Bank of London & South America, 

Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. With branches and 
agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 


Monthly Trade Review & Status Reports sent on A pplication. 


BANK w LONDON : SOUTH AMERICA 


Paid-up Capital and Reserve Fund 27,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 
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ESTATE MANAGEMENT. 
ESTATE SUPPLIES. 
ENGINEERING. 


GENERAL EXPORTS AND IMPORTS. 
SHIPPING AGENCIES. 
SALES Of PRODUCE. 
BANKING AND INSURANCE. 


13 to 138 6d; ordinary cargo smalls, 11s to 118 6d; coking smalls, 
138 to 138 6d; anthracite, best large, 40s to 42s 6d; Red Vein large, 
27s to 298; machine-made cobbles, 52s 6d to 53s; French nuts, 
528 6d to 558; Stove nuts, 52s 6d to 558; rubbly culm, 8s gd to 
98 94; coke (special qualities), gos to 42s 6d; patent fuel, 20s 6d 
to 22s 6d; pitwood, ex ship, 40s to 42s 6d. 


Our Glasgow correspondent writes :—The reaction has continued 
during the past week, and values are within measurable distance 
of those ruling before the recent burst of speculative buying. 
Foreign buyers have not increased their purchases as expected, and 
are now restricting orders to immediate needs. The collieries are 
still fairly well booked, especially in large fuels, among which 
Lanarkshire splint remains prominent, but lack of sufficient busi- 
ness compels holders to reduce prices. Current prices are approxi- 
mately as follows :—Lanarkshire : Ell. best, 178 3d; splint, best, 
22s ; splint, second, 19s ; navigation, 19s 6d; steam, 16s 9d; Hartley, 
21s; trebles, 16s 3d; doubles, 15s 6d; singles, 13s 3d; pearls, 
118 34; dross, gs 9d, all per ton f.o.b. Glasgow. Fife: screened 
navigation, 21s 6d; first-class steam, 16s ; third-class steam, 13s 34; 
trebles, 18s to 198; doubles, uss 6d ; singles, 138 34; pearls,.11s 9d; 
navigation smalls, 15s 9d, per ton f.o.b. Burnisland, Methil. 
Lothians : ag steam, 158; secondary steam, 14s 9d; trebles, 
16s 3d; doubles, 158 9d; singles, 13s 6d; pearls, 11s 9d, all per ton 
f.o.b. Leith. Ayrshire: Unscreened navigation, 15s 9d; jewel, 
i7s; steam, 16s 6d; trebles, 17s; doubles, 16s; singles, 13s 9d; 
pearls, 128; dross, 10s 3d. 

Our Sheffield correspondent writes :—The fuel market is less 
active, with prices scarcely so firm. The South Yorkshire pits 
are not obtaining a large share of considerable export trade. 
Boiler fuel is a strong market at home, but specifications for 
house and gas coal are easing off. Best South Yorkshire steams 
are quoted at 18s. 


EE CD 
IRON AND STEEL. 

The following is extracted from the weekly report of the London 
Iron and Steel Exchange :—The iron and steel] trades at present 
are suffering from a seasonal slackening in trading. Expectations 
seem general that more active conditions will develop, as is 
usually the case, early in March. Conditions in the pig-iron 
department continue firm, although there is not the same scarcity 
of supplies that was noticeable a few weeks ago. Higher prices 
have led to some relaxation in buying. Foreign pig-iron has also 
been offered somewhat more freely, but not at prices which compete 
with British pig-iron in the inland districtg. The position in the 
semi-finished materials market has remained practically unaltered. 
Considerable quantities of foreign material are coming into the 
country against old contracts, but as regards new business Con- 


but are meeting with strenuous competition from the Continent. 


. Our Middlesbrough correspondent’s report, dated February 1 
3926, is as follows :—Pig-iron : ‘The market this week has wl 4 
the quiet side, but confidence is in no way diminished. Orders 
already received will absorb current production. Locally prices 
are very steady, No. 3 Cleveland GMB. remaining unchanged at 
705 per ton for home account. Rgport price, ape.64 
general quotation for mixed numbers of East Coast hematite 
is 78s per ton, but this quality is very scarce. Manufactured iron 
and steel: A fair number of specifications are being received, but 
flow of new business is sluggish. Shipbuilders are bookin 
mall amount of new tonnage, and further orders are ex; 
Quotations are unchanged as follows :—S 
ore No new business Appears to base bese deat 
t » « = ve ¢ 
and best rubio is still nominal at 215 6d per toa 


eld correspondent writes :—There is no evi : 
org Sheffield aréa’as a whole. titecee | 


Conditions 


(February 20, 1996, 


Activity is to be found at some of the steel foundries and Soran 
catering for engineering work. The consumption of stainless ste i. 
is increasing rapidly. The output of steel ingots and 7 — 
in the Shefheld area last year exceeded a million tons oo 
nearly the same as in 1924. > and was 
Our Glasgow correspondent writes :—A complet 
has been effected in the trade outlook on the Clyde a 
three weeks on account of the steady flow of much-needed shi 
building orders, which is showing no slackening. ‘This ‘week { = 
large motor vessels have been secured by Messrs. Macmilla, ; 
and Son, Limited, of Dumbarton, for Messrs. Elder oo 
and Co.’s West African trade, and there is the immediate ve 
pect of further orders being placed: ‘This makes sixteen saad : 
vessels of very considerable tonnage to be laid down at diex tf 
which nothing was heard a month ago. Naturally, the iron , “ 
steel trades are looking forward to much brighter times on ai 
account, and markets are more buoyant, with an improved und . 
tone. Prices are maintained at recent low levels, but no bhaiieiin 
are recorded. Malleable iron makers report the demand fairly om 
maintained, with inquiries somewhat more numerous. Bigdioa ; 
a shade quieter, but shipments show a satisfactory increase bie 
last: year. Shipments last week totalled 2,117 tons, of which 20- 
tons were on overseas account. For the " corresponding week 
last year the shipments were 734 tons and 697 tons respectively. In 
the sheet trade the demand remains steady both for home and 
export for black varieties. Galvanised, corrugated sheet: makers 
are taking orders for April delivery, which in most instances ; 
the soonest works can undertake. 2 ’ ts 


Our Cardiff correspondent writes :—Reports fro 
works indicate a slightly diminished ne of ee Them 
pooling scheme is now in operation, but prices are easier, with 
manufacturers quoting down to 19s. 3d per basis box, works port 
and merchants doing business at 14d per box less. On the Swansea 
Metal Exchange on Tuesday it was reported that shipments last 
week were 10,219 boxes’ léss than the previous week, and that 
receipts from works were 18,679 less, so that stocks were further 
menoed ” 11 a ee oe are a fairly steady 
market at {1 or corruga’ ndles. j ) 
meee oh a oe a g Tinplate bars are un- 


—_—_—_—_—_—_——— 
OTHER METALS. 


TiN.—The market opened with a firmer tone, prices advancin 
under stimulating Eastern advices, and holders Sosiated. Subse. 
quent movements disclosed slight irregularity, and business 
generally was on a fair scale. Standard cash sold £289-£286 1:5, 
and £290, three months £282 0s £279 rss, and £282 10s. Sales 
in the East were repo at 58-£284 10s, and £285 105. 

Copper proved a weaker market, owing to liberal selling orders, 
though offerings were well absorbed. Some irregularity was 
noticeable at times, especi with regard to forward positions. 
Standard cash sold £60 58 108, and £60 7s 6d, three months 
£61 12s 6d to £60 58 tos. 

Leap slig unsettled, with a good business in force. February 
sold 6s =. Sy March £34 to £34 18 3d, April £34 7s 6d- 
£34, May £34 68 34-£34 18 3d. 
ae ° eae eased ae = some preene to sell. 

ebruar 2s to sos, Mar s gd to £35 105, 
April £36 2s oft £35 128 is May £36 ws as 8 3d, June £30 


to £35 108. 
woNY quiet. English specials quoted £99 105 to £100, 
92 108 to £93 per . ex warehouse. 





foreign refined 
ALUMINIUM.—Home trade nominally £120, export £125 per ton. 
QUICKSILVER quiet. Spot quoted Lia 15s to £14 178 6d per bottle. 
oo quiet. Forward quoted 238 6d to 23s gd per unit, 
c.i.f. terms. 


ly 


During the past week values have given way to 4 very slight 
extent, the stren iti with manipulation 
—— any The difference between Ne 

ork _ Liverpool is abnormal, Li being under Ne 
i notwithstanding the cost of bringing cotton here. Much 

has been tin Liverpool to fil c.i.f. contracts fron 
America, and further purchases are expected. The estiinated spot 
sales from the r2th:to 18th (inclusive) are 30,200 baies. Of these 
18,880 are American, 3,700 Brazilian, 2,200 Peruvian, 1,35° Egyp 
tian, 2,700 African, 750 Indian; and 420 sundries. 7 
imports for the same period are 70,302 bales. These include 48,4 
American, 1 Braglian, 1,985 Peruvian, 16.018 Egyptian, 1.0 
African, 928 Indian, 10 sundries. The quotations to 
ee middling American, aaah; Egyptian F.G.F. Sakel, 1°.'° 
FG.F. Uppers, 13.70; fair Brazilian, 10.71; G.F. mod.roid, 
Peruvian, 15-50 ; 2.46; Tinni PGF.. g.05 ; middling 
East African, 12.90. 


1 
West African, 10.01; and G. F. 


a - MANOHESTER, Febrosry 18, 1926. %e 

general inquiry in the market continues more encourel 

Actual ‘business, ticivevet, is ‘very sectiial, and whilst b 

branches of the industry are improving, others find it nee 
n any relief. A feature of interest has been the incr 
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Jae: & or India, there being substantial sales in light 
activity in cloth # kinds. Rather more orders have also beta 
fabrics of orev shirtings, and demand has broadened in printing 
booked 19 BO ful feeling prevails with regard to China, 
description * ot likely to develop until next week. Not more than 
but tragy neous business has been done for most of the minor out- 
4 misce or d West, but steady support has been given by home 

ts East There has been irregularity in American yarn 


tale ins. Rather more trade has been put through in the finer 


counts: (1. Comparative Statement of the Cotton Trade. 
ann 








Previous weeks In 1926, 
i9a6,| Fed. | Feb. | Jan. | Jan Jan, 
wp] 1046 |1054 | 1040 | 1072 {1083 | 1090 

paw Cotton—Mid. American sorgeess Date 

- Egyptian covcccccscos Or Ib 18°10 | 18°25 | 18°25 | 18°35 | 18°70 18°55 
ewist neceseccceseoococoee DOr ID 17 17: 1' I 17 17 

Tan volte veccceccsccnscescceeenee 17% 1 17 17 1 ] 
= qpatwist igyptian) ..-o-0peeld) Sl.) Sip} Sig) 31g | 31h) 3 
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833 


alalalatla 
eeeecese Ib 1046 13°72 17°83 16°23 1070 
haw Cotton— Mid. Amie Pally Fair 





Egyptian coeccceccoe lb 1810 #00 21°60 1750 1? 14°50 
Yarns—32's twist ....se-ccccccceoees Id 17 23 25 ied 19 
- 4's weft roscesseraseeceeseesDOE 1D im a = 3 = 
rmniernumriaeaasrit $2 $|8 ost ih ost 
Ce eran 1s bya sreund a8 040 6/40 334 9198 G35 0 
Bia. ditto, yas, ty cocososees lS 6/19 3} 21 18 9,17 He 0 
Bin. dstto, 379 yds, 16 & Ibe wocecece 4 3 7 6 19 17 6| 16 19 0 





Qur Bradford correspondent, writing on Thursday, says:— 
Cabled reports of firm markets in Australia have had a hardening 
elect on merino tops in this centre, and few topmakers are now 

to make any concession on quoted rates. During the 

week or two some cheap sales have undoubtedly been made, 
but there is nothing in the raw material position to justify a con- 
timuance of this policy. Merino wool’ cannot be bought to bring 

M tops at the prices recently here, and topmakers in self- 
delence are being forced to quote prices more in keeping with wool 
values, There is less talk of wool, many traders now 
being of the opinion that little further ease will occur during the 
tmainder of the season. Of se, many spinners refuse to 
cept this view, and in recent weeks have n selling with- 
tt covering in tops, but the risk is now too great, and most firms 
ue covering quietly at the best figures obtainable. Certainly the 
consumption of merino, tops that will be maintained, 
lr although combers are working night and day, the tops are 
being taken up as they, are produced, . Sabarsenetely, things are 
ut so promising in regard to crossbreds. Wool, it is true, still 
tls remarkably well in New Zealand, and sellers in South America 
we not inclined to make any further reduction in prices, but the 
fasumption is anything but adequate. Lack of demand from 
Germany for the yarns which form so large a part of the export 
tade of this country is cripp ing and the surplus pro- 

“ion is coming on to the market’ ‘at prices which do not 
per cost of production. ‘crossbred tops and yarns, there- 

) ate irregular -and distinctly in buyers’/favour. In the piece- 

_ trade increased activity is reportxd on home trade account, 

‘xport requirements are not large. 


‘ eeaeecmesemecaaen 


COLONIAL WOOL. 
' (FROM A CORRESPONDENT.) 
tees has been largely Shifted ftom Coleman street to Aus- 
Prinputa the auctions continue; under the best of conditions. 
je ae of a very ‘strong market, with wool values intact 
.c all qualities; up to 31¢ being paid for merino combing 
ma, 2 Uney appears to be ‘a paitictfaely’ strong market, with 
erica nt, America a 0m afairly extensive scale. 
aking 2 (0, is buying freely et both Geelong. and Melbourne, 
nent oo many of the super West Victorian wools. That, is 
Rartanbatinc = prices: that leading clips are making, and 
thing mks 4 313d and .BXL. super 


oe 


k at 31d leave 


se agente 


Monday from M ’ ig meri 
elbourne 9 wools a good 1d 
. Anny last week, and this has had pai effect mapon the big 
by oat firms, who have now withdrawn all prices in the neigh- 
in of the 25104, £0F even average '64’s tops. The firm convic. 
iteape,  M8J°rity is that merino woo}. will be dearer and rot 
E W, ‘5 : 0 rs 2% bo ; . 
1 oe in New Zealand, last. was a better sale than 
ait Over by the New Ze Loan and Mercantile, 
indicated; quoting “prices"toper cent: lower than what 


THE ECONOMIST. 


ruled at that centr 


Bradford topmakers, who are finding it to be very difficult to make 
@ price at all in harmony with recent cost. Our own clean scoured 
costs as cabled do not 
sales in New Zealand last week. It was seen that a real struggle 
to maintain current values for crossbreds is imminent. The 
lessened demand on the part of Germany, or at least the distinctly 
less exports of wool, tops, and yarns to that country, which are 


nearly all crossbreds, is certainly affecting the position of Bradford 
spinners and topmakers. 





Tl jgember Federal Reserve System and New York Cicaring House Association 
esired. Several. cables: were® received in Bradford | ff 
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e last January 14th has just a tendency to upset 


show any change compared with the two 


ED 


HIDE, LEATHER, AND ALLIED TRADES. 





The home hide market remains steady at recent reduced prices.. 


At the Bermondsey auctions on Thursday best ox again sold 
from 5{d to 82d per lb, Best cows remained unsold, and one class. 
of seconds dropped 4d. Calf were steady at 74d to 123d. Wool- 
skins made 5s 10d to 118 gd, and hoggs from 4s od to 13s 9d 
each. Fregorific hides are still weak, and 8A,d has been accepted 
for Argentine ox and 8d for Montevideos. The Chicago position 


is rather steadier, with best heavy packers now selling at 12} cents. 


Whilst tanners seem satisfied. with the amount of trade passing, 


merchants and factors report quieter business. The demand for 


sole leather has not come up to expectations, but tanners are un- 


willing to‘reduce their quotations. Bends of 8 Ibs to 12 Ibs 


are the most popular with shoe manufacturers, repairers still 


taking fair quantities of the heavier grades. In upper leathers, 
box and willow calf, black glacé, and patents are slow sellers, but 
there is no fall in the demand for coloured glacé kid, of which 
stocks are very low. The boot trade is improving, makers of 
women’s shoes for spring wear having large orders. The heavy 
section is, however, still quiet. 


EEE 


THE TIMBER TRADE. 





(FROM OUR OWN CORRESPONDENT.) 


Trading in building woods has been making fair progress. 
during the past month, but the bad weather has impeded trade 
in wood for consumption purposes and added to difficulties of 
transport. Demand generally, however, is better this year than 
last, and prospects for a larger consumption are promising. Stocks 
on the market are of large volume, and even at present improved 
rates of consumption are estimated to last well over the “‘ close ’” 
period of the season, when navigation in Northern Europe is 
suspended. Values on the spot market are only moderately steady 
for the inferior qualities, for which there are plentiful supplies, but 
the better classes of building and joinery woods are able to 
command fair prices. The free on board market has been 
moderately busy, a fair amount of business being followed by a 
lull, importers being cautious in attempting large commitments 
while stocks in the country are large and consuming trades not 
responding up to new year expectations. Moreover, importers have 
been awaiting the prices asked for Russian supplies, which are 
now available, and are at a reasonable level as compared with 
those of other countries which are likely to come on to this market 
this season. There are rumours that Russian shipments will not 
be so large this year as last (when they tended to lower values for 
building timbers generally), as the domestic demand in -Russia 
is expected to be greater, but these reports are, of course, purely 
conjectural. As regards furniture woods supplies, taken generally, 
are heavy, but the bulk consists of American lumber, forward 
business for which is quoted at firm rates. The market for 
mahogany remains firm for the better grades and sizes, but a little 
weakness has been shown in the inferior grades. Canadian spruce 
has been arriving more sparingly this year compared with the 
early weeks of 1925. Prices on the spot market are steady, and 
the wood is in fair demand. Among shipbuilding woods, teak has 
been strong; pitch-pine is a little patchy, with only a moderate 
demand, but the firmness of. shippers in the United States is 


restricting business. Pacific Coast woods, especially Douglas fir, 


are steady in valu, and increasing in favour in the North. The 
pitwood market has been very disappointing for months past. 
Imports this year have diminished compared with those of a year 
ago. There seems little prospect of the pitprop trade settling down 
to real business until an understanding has been arrived at 
between mine owners and pit workers. 
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VEGETABLE OILS AND OILSEEDS. 


Linseed oil has not been in great demand, but the market con- 
tinues steady. Oil on spot is scarce, and has been ant up to 

31 10s. per ton naked, ex Hull mill, and at this figure 1s 208 
alle March-April. With the recent arrival of larger quantities 
of seed supplies will improve, but in view the uncertainty in the 
seed market buyers are indisposed to fill their requirements any 
distance ahead. h f 
is now less active. Crude Egyptian now offering at £34, and 
ordinary refined at £36 10s n , ex Hull mill. Palm kernel oil 
is inactive at £41, and soya bean oil cheaper at £38. The large 
quantities of linseed on passage to Europe (far exceeding 200,000 
tons) are having an adverse effect upon values. Seed near at hand 
has declined 10s per ton. Plate for shipment is offered at £15 
without finding purchasers. J.ondon has again been a buyer of 
new Calcutta linseed at £17 for April-May shipment. Egyptian 
oe is easier. Soya beans on passage to Hull have been done 
at £11. 


OVERSEAS PRODUCE. 
FOODS, BEVERAGES, &c. 


SUGAR.—Market steady at recent lower level of prices established, 
but business moved quietly as both distributors and manufacturers 
secured fair quantities recently. English-grown granulated was in 
steady request. Kidderminster, 28s 73d ; Colwick, 28s 144; Kelham, 
28s 14d; Cantley, 28s 3d ; “Ely and ich, 28s. Messrs Tate and 
Lyle's cubes, 31s 6d to 328; gran , fine and coarse grai 
No. 1, 288 rojd; No. 2, also London and T.L.S., 28s 74d; 
March, 28s od; April, 298; May, 29s 3d; yellow crystals, spot, 
258 794; caster from 308 94 to 32s 103d, as to quality. Crystallised 

est India ranges from 238 to 25s as to sample. Muscovado, 
Barbadoes, good, 23s. Czecho granulated, spot, 27s 6d; rady, 
148s 6d; April-August, 15s Ss Hamburg. Dutch J, spot, 
273 6d; ready, 14s 9d, f.0.b., . ‘Cuban, basis 96 per cent., 
February-March, 118 73d; c.f. and i. U.K. West India ditto, 
—_—, 158 34; Mauritius, crystals, » 178, c.f. and i. U.K. 

ite Java, June, to India, 15s 9d; July-September, 158 43d; 
October-December, 158 6d; January-March, 15s 9d, c. and f. terms. 
White terminal steady. March, sold, 148 ofd; May, 148 8}d; 
August, 15s aid to 158 33d; December, 15s 43d cwt. 

COFFEE.—Ge ‘ this market, and prices 
for most descriptions disclosed further weakness, especially with 
regard to common qualities. Costa Rica, bold, sold, 1548; peas, 
1548 6d to 178s 6d. ya, bold, rz2zs to 1478; peas, 1038 64 to 
utures remained dull. 

prices mostly unaltered. 
to 41s, f o.b. terms, © 


6d. Colombian, bold : : 
1563 ga colory, = ; 
sold, 41s 6d 

Indian 


i parcels possessi tumaal eared 
ad to 2d per Ib sdcanen, walle towr Gablais oak ootenan ‘Groves at 
ej higher. Pekoe, sold, 1s 7d to 1s 113d; 
2s 8d; broken 


Bei) 


if 


Crude cotton oil has been in better demand, but | ment 


. Very low 
chary of operating. Very 


[February 20, 1926, 


CANNED FRUIT.—In better demand, and advices { : 
report that lower of apricots and peaches are in very ent 
Bar tlett pears, we 138 to 138 6q 

Canadian standard, 118 6d. Californian 
, 8s ~ Californian 

» fancy, IIs to 
» both spot and shi 
quiet, but generally steady. P 
) MEAT.—Corned beef quietly steady, while lunch tongues 
sell freely, and Danish 6’s quoted at 1128 6d to 1188 6d. Corned beef 
South American, 6 Ib tins, quoted 348; and New Zealand, 34s, ’ 
CONDENSED MILK.—The market canien qe, and buyers are 
» showing buge losses to packers, 


cream u : 
.—Market active for New Zealand, and good value j 
y, whites and ealenacb lees. Other — 
. New 24/2}'s, glass ecrew top jars, quoted 
. : -48/2's, 78 34 per case, 
6d; Haiti, 40s to 508; Cuban 
Australian, 40s to 473 6d per cwt, 


138 3d; 


irregular, but business ressed with fair free. 
pments for first baif "ndbrassy, 15,720 tons, 
anticipated, and some reduction in 

onday next. Standard plantation, 

» 28 53d, 23 63d, and 2s 43d ; March 
: = 6d, ae 2s 44d; eae 

» 2s » 2s ; le 

and 2s 3d per lb. , ate _ 


HEMP.—Meanila steady, moderate demand. 
43 158: K, £35 108; L, £37 108; M, £32. J March-May, 
buyers, £43 108; L £37158. New Z dull and unaltered. 
African sisal quiet. No. 1 Tanganyiki, February-April, £45; Kenya, 
£44 per ton. Russian slow of sale. No. 1 Siretz, spot, {60 per ton. 
TALLOW .—Mesers Colchesters and Woolner write on February 17th 
as follows :—The tallow market was again active during the week, 
on were es to-day. Prices have reached a level 
w has led to buyers showing more confidence and operating 
freely. At auction to-day 1,028 casks tallow were offered 

are :—Australian mutton : Fine, 453; 


» 378 Gd to 35s 6d; hard, 44s. 
s 6d; good ince, 


0s to 398; dull to dark, 
. Present shipment Australasia : Good 


J. re 


a moderate demand being reservedly met. 

i anuary-March, to Rotterdam, quoted {£25 158; 
-March, £28 128 64; March-April, £28 13s 9d. Dutch East 

Indies, January-March, £28 128 6d; March-April, £28 15s. Ceylon, 
Be -March, £29 178 6d; F.M.S., South Sea, £27 158. Palm 
kernels firm. February-April, to Liverpool, quoted £19 17s 6d per ton. 
ee nen 258 vA a 
Ceylon, £24 10s to £40; Cochin, £29 to £53. “ey bristle, 
20 to “& tos; cinnamon leaf oil, ; citronella, Ceylon, 1s 114; 


ava, 28 104d. 
_  BTROPOLITAN CATTLE.—Feb. 18. 
British Boasts, por stone of 8 Ibs to sink the offal. Sheep, per store. a 
Beaste—Devons........ -” 
Bhorthores ...00.+006 9°°8 0 104 
. 54 60 
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A of, the Full Brenpectas: hat, tun ified. with the Regeiien tl Stock, Companies 
= sage aad ft 


Application will be made to the Committees of a i for. permission to deal in and for » 


The List of Subscriptions will close on or before the 25th February, 1926. 


THE INTERNATIONAL PULP AND 
CHEMICAL COMPANY LIMITED, 


(Incorporated under the Companies Acts, 1908 to 1917.) 
CAPITAL. 


Authorised. a 
£600,000. in 600,000 8 per Cent. Cumulative 
Participating Preference Shares of £1 each 
£400,000 in 400,000 Ordinary Shares of £1 each... 
£1,000,000 : | 
cutualeammaniiaaaed renee eee) % 
The Cumulative Participating Preference Shares are entitled out of the profits Cumulative Preferential Dividend 
ah tip inte ef 6-gur Ga. "aanem and to 25 per cont. of the rol, of each yea ire digeibind. ser param a's 
Shares or canis pow Haney as 'to repayment of Capital and arreérs Sale ig act int whether declared or not, up to the, 
are en Preference * 
Shares are entited: to, prarty ‘auto repayment of Caplial and arresrs of ned Cumulative, Dividend. whether declare 
It is. proposed to pay the first fixed Preferential Dividend on the Preference am the. seh ep TOO ck calculated on® 
the amounts sail. up ea: ie: Basterenee Sincen trove the-date af peruent, end to pay. such half-yearly on; 
Oe ee ee ee , ee 
of Association provide Debentures or Debenture Stock (other than debentures or charges Company’s 
Sintinel to anate' coment Givatous. ar Taunt. teem quak Balaes Bankers) shall be ereated without the sanction of the oference Shareholders 


Company will also that the Koholyt create no Debentures or Debenture assets, except 
See Sanne Bee eet ne eee eos eee eee ee of trade, * 


ISSUE OF 
600,000 8% Cumulative Participating nanfarente Shares of 
£1 each at par, 


PAYABLE AS FOLLOWS: 


? 


7s. 6d. Share 3ist March, 1926. 
8. per on t 
7s. 6d. per Share on 30th April, 1926. 


£1 Os. Od. 


The Inveresk Paper Company Limited and its associates have applied for and will be allotted the whole of the 400,000 
Ordinary Shares in cash at par. 


-THE CHARTERHOUSE INVESTMENT TRUST LIMITED 
30-31, St. Swithin’s Lane, E.C.4, will receive be ie for the above 600,000 Preference Shares through 


9, Threadneedle Street, London, E.C.2, and Branches, and 
Head Office, Edinburgh, and Branches. cm i 


DIRECTORS. 
aS ee LL.B., 
= Qorner Lodge, Radnor Place, Hyde Per, Londen, W., Chairman of The Inveresk Paper Company 


JACOB GOLDSCHMIDT (German), 68-69, Behrenstrasse, Berlin, ee Director, Darmstédter und National Bank, Director, Ke 
OTTO JEIDELS ( rene aeons chat 
Dr. MAXIMILIAN etek Guases, D 


25, Se hndror’ Byeare, and 


ae lk SRE 


* ® Oj 


ADLER DATTMGCAS4 
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ee ee ee 
e oe ” 


omer 


Ropar an acptend reece n 
ss pit ene Re ee eS 


SLA RNC AON RNR iN. (emt ee, oat tea tiee te evanetaesg eee “A ea 


(REKLY - COMMEROIA 


Sa BAL Nit Sok 


Scien) ‘e oitmast 01 Grice an 4 mira 


rei iciesioepesteene deel nedehaddebegeennmnantaeseasindicinanehetitiaiedemnetinesiinantemesinimsedtnenendennmeneanete nena nee 


SATURDAY, FE 
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, Manager fa Landoa : an 8. A. HL. 
/AUTHORIGED CAPITAL Ms. 419 
PAID-UP CAPITAL oo OO” BD 
‘RESERVE wee whe ane Rs. 482.580.0000 


Bankers tn tadla to the Government of Sadie. 
Branches in all the principal tewes in ladta. 


Leaden Granch: 5, Whittington Avenue, 2.6.8. 


DEN NORSKE GREDITBANK 


Betadltished 1857. 
OSLO, NORWAY. 
Branches: 


-cacei<seev2lP-80,000,000-= 
666) 
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THE ; 
INDIAN MARKET 
offers saci. to you. 


Let us give you a complete, GLASGOW, Chief Omics: 9, Sz. Vincune Praca, W. G. Laease, Manager, 
the sales LONDON Office: 90, Busmoveaaen, H.08, . J, W. Jomnevon, Manager, 


Pre Brot PA Te cad aren ts 
"GRORGE J. BOOT, treater. 
on the -ground. 


| THE PIONEER PRESS OF INDIA | | growers 56 Years’ ; Progress, 
Dailice, Weeklies, Monthlies, Quarteriies, a | ROM a small: beginning in 1869 this 
us Ce F Bank has grown through sound 
SS eee business principles to a place among the 
; acm ma 
Write W, T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2 eS AR ot CANADA, sou urn & & “GENTRAD 
een AMERICA, or the WEST INDIES, 
we offer yous complete banking vervice ou 


CITY OF TOKYO 
5% LOAN, 1912, __STERLING ISSUES. 
Notice is hereby that the COUPONS 


eee Pex N yal Bank 


London Office: 
PRINCES ST., E.C.2. 


BANK F OR RUSSIAN TRADE, 


LIMITED 
(formerly Arcos Banking Corporation, Limited), 


B ANCE-SHE] I, 31st December, 1925. 


LIABILITIES. 
' s. d. 
Share capital— 4 Cash in Hand and with Bankers in London 
Authorised— ited States of 
750,000 Shares of £1 each 750,000 0 o Scandinavi BO.) seseeeees 
a ills eae ddidcieibbiaabensetiiasseestee 1,010,514 14 4 
‘ssued— Investments (British Government Securities)... 499,075 9° ° 
400,000 als of fi each, Loans, Advances, and other Accounts 494,921 11 
- 400,000 0 Liabilities of seearnmere. fos for Acceptances, En- 
77,500 © dorsements, and Coen, 58 as per contra 2,558,885 5 7 
Bills and Documents for Collection 539,337 
other Security 650,808 4 
Current, Deposit, and other 
of Profit and Lows cae 
t an Account \ 
a 0 1,651,305 14 
and Guarantees on Account 
of Customers 2,558,885 8 


$39,337 8 
735355 6 7 


_ M.A, GORKOYV. 3 x 5, Vonore 
We report to the tert eh git onstrate et 
and have ot 5 and cod tae fate epee ae b ob os 
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Inveresk F 
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of this Co! 
sad ihe present at the 
resent ciseuee of eon fixed at the 


WORKING TTAL.—The 
t ; 
sum of 2781, io. ‘ hanes ger) enable y to provide ‘he 


t 

provide fof eres a capital for the ‘Konolyt Cot Gucenny ae enlarge 
sagen a pa the incre g demand for its products. 

ITS.—As shown by.the Official Accounts the ne 
ote Ripa eee belt or peoetigraaeenton vioee 1k nae 
other tare per a e fixed dividend on the Preference Shares near 
two and a-half times. The result for the intervening war and yom 
war years gives no correct indication of the ee owing to 
the inflation of German currency during that 


f 1925 of The Koholyt certified by 
mi - Welee, Waterhonse and Co. at Ziss. 3.968, but th this a, does 


rrec gevecity ¢ the 
< ‘as it et ee cd’ wat ‘ae sides Mo Stte ® selling 
a nature. pei i 
oredelled. in July, aca result pe since that dete. * 
saving at the rate of appro tely® 72120,00 per annam has been 
effected, : 
Heatly. te the whole 


Fresheld Tend and Beings valued 
ee ee See Sidings (ae valued, br Messrs, 
Fixed ‘ad tee e8eees Fant sad Machinery (as walaod, hy). 
Messrs. Edward Rushton, Son & Kenyon, om the 1 
8 perner: -1926) POSSE HHRESESHEHHHHHSHHOESSHSLOOES SOHO HORSES 
tock-in-Trade and Work in Progress at below Cost 
or Market Value whichever was was the; ‘lower gerterece 
Prepayments on Wood Purchases .....s...cssssses 
ae Debtors, Pa in Advance, ona 
sand, at Banks, etc. Sede Tew eooesecorrenoeeesesereeses 


Liabilities 


SOCOCEOOSHOEHHH SE EESEHESEH SHES ELEEEOHSE SO LESHEHEOEEESS 


NET ASSETS (exclusive of Goodwill) Soereseereereanegesssess 


With regard to the Profits ye the four finsncial ne ' 
the outbreak of War, Lew two of i 
Aktiengeselischaft (vis., listoff i 
and the Nord-Deutsche Cellulose rik Aktiongessllschatt i 
not investigated ‘ee those yéa a but we i 
copies of the | Balance poe ire eres 
a eral Meetings, and relative Pe 
four years. These Accounts show nus 
substituted for the sums so allowed, ; 


and sates now adopted by Koholyt 


it will 
advantage 10 limit forward sales for the time being, 


ASSETS. VALUERS" CERTIFICATE, 
18, Norfolk Street, Manchester, 12th February, 1926. 


To the Directors, THE INTERNATIONAL PULP AND CHEMICAL 
COMPANY, LIMITED. 


Dear Sirs,—In accordance with your instructions 2 ve — Visited 
and made valuations of the , Various Works ont, Feeme meme Pel ainste 


in Germany, and Ae as ‘ 

K6ni aberg; pene Pes Bleleteld * fedort 
Chemical kk sear 0 The Weaselling hore and 
Laboratory, near ° value, the the saogsing wrens as 
& going concern at males ¢ opm of million toe and ninet 
nine thousand two h and Swen ent pounds (£2,299, 228), 
excluding Stock-in-Trade and. New Works Stores. 


The figure is made up as follows :— 


Land, Buildings, Dwelling Houses and Property £793,272 
The Plant, Machinery and Loose Effects ...... £1,505,956 


£2,299,228 


Yours faithfully, EDWARD RUSHTON, SON & KENYON. 


As will be seen from the valuation and the Auditors’ Report the 
net assets of the pails Sempeny are sufficient to cover the 
Preference Share y over four times. The aum 
he eens See 2140, 000, “Being the a the “ fe after hetietying 

ase price e expenses, 
in addition, atailable e cei for the Preference "Bhares. 


THE FACTORIES,—The five Factories owned by the Kohelyt 
Company are freehold and stand on an area of over 800 acres:— 


Konigsberger Zellatoff Fabric Aktiengesellschaft; Nord-Deutsche 
Cellulose Fabrik Ak t.—These two mills are situated 
within three whee at of other at the mouth of the River Pregel at 
Konigsberg and produce ximately 120,000 tons per annum of 
high-grade chemical | Pulp known th out the paper industry. 
jee Rt ver Progel is ice-free and ocean- 

charge alongside the sahalinie tad thus _— 


transport for raw materials 


vessels can load and 
> cheapest form of 


The mills are hi alt 
ar” Sela meen ate, tn 


be made for increasing the output mat by 10,000 tons per annum. 


Hillego Paper 
paperczoasen Paper Milla-—This factory at Biclefeld contains feat | hanna 


dD 
whine! output is of mansfoctared E 
ch has a si sppmesinatey 20800 ane Continent. rams 
teu Factory 
ae moet oan the ny =i tot gn se the Rhine fs a 3s.0me, ot the largest | Shares 
soda hiorine 
wed in the manufacture fe eat 


tae br -products are largely 
Wesselling 
Cologne, i saeeed win 
MAN MENT, 
most experienced a 
his employment as 
Limited, in order to 
arene 


undertaking. 


the Rhine 
intest inachinery for the produc: 


3, Frederick’s Place, London, E.C.2, 15th February, 1926. 
To the Directérs of THE INTERNATIONAL PULP AND CHEMICAL 
COMPANY, LIMITED. 
the “nsemen— Te accordance with your instructions we pave os audited 


endea guunts, of ens Toad eaa*cornas a in Berlin for the year 
t all | 


dethient "in his’ feapeod ae Prefait, 
adjactment in ‘hls 


wemeliegatt Nord- Deutsche 


lischaft. T Profit .. 
1910%...... te tie.813 130,898 


£46,272 
£44,489 


Marks have been converted into sterling throughout at the rate 
of 20.40 to the £. 


We are, Genglemen, Yours faithfully, PRICE, WATERHOUSE & CO. 


Originals, or copies of £ onateaete accoun * certificate and valu- 
ations, are went for ction at the of the Company’s 
a at any time ieeetenie usiness hours whilst the su 
list is open. 

Full Prospectuses (on the ) ee of which alone cations will 
be considered) and Forms of Application may be o ed at the 
offices of the Company, its Bankers, Brokers or Solicitors and from 
po Charterhouse Investment Trust Limited "30-31, St. Swithin’s} 

ne, E.C.4. 


This Form and forwarded to LLOTDS BANE 
eaiaiidnisoi aiat OP Regeeies rated maaan 


THE INTERNATIONAL PULP AND 
CHEMICAL COMPANY, LIMITED. 


-  ‘Isede of 
000 8 cent. Cumulative Participating 
man Preference Shares of £1 each at par. (6) 


¢ 


FORM OF APPLICATION FOR PREFERENCE SHARES. | 
To the Directors, The wo pa rgtiinsis Chemical Company, Ltd. 
reamenseranael beprtion —e sum = of 


Biv cccvecendiscdicecictess Seine © ® Deposit’ vot as eda 


OP — sevccccesccceccescooes 
Ses Sa ie ere Conars Ha 


ee 1926, subject to the 
ie an . a vines be 


Shyer Mesa oa me a see as the holder o 


_ Dated this oN a ae 1926, oi 
USUAL SIGNATURE sovavevsapeesqucegesecegeuescavocsecnaggeaonsnecneceeneeenge, 
NAME IN FULL (BLOCK LETTERS) seneeeeresacsesensceesecesegeccovege 


0000004600600 F SO CEH HOLES TESOL SOOT EOE OHOSESOOODOSSEHSSIESTSHOSOOSSOSOESSSOSSOSOS ISON OOES 


(State if Mr., Mrs. or Misa) 


ADDRESS IN FULL Coen scnesegeevadncctnceccedenbeboccetoseccctreqnocesooseegee 


* 
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